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General 


South Pacific Forum Opens; China Represented 


OW 1008034293 Beijing XINHUA in English 0327 
GMT 10 Aug 93 


[Text] Nauru, August !0 (XINHUA) —Fifteen heads of 
State or government in the South Pacific region began 
their annual meeting today, charged with the task of 
promoting economic development and environmental 
issues in the region. 


Announcing the opening of the 24th South Pacific 
Forum, Bernard Dowiyogo, president of the Republic of 
Nauru and chairman of the forum defined “development 
and environment” as the main themes of the forum 
meeting. 


It was obvious that the “notions of development and 
environment should go hand-in-hand” as the world gets 
close to the 21st century, the chairman said. 


The South and Central Pacific areas are facing 
“immense” problems associated with the environment 
and development, particularly the warming of the earth’s 
atmosphere and its effect on the low lying lands of the 
Pacific island nations. The region should alse focus on 
concerns on population growth coupled with fixed lim- 
ited land mass which are issues that determine the 
objectives of achieving sustainable development in the 
region, Dowiyogo noted. 


Attending the meeting are four presidents and eleven 
prime ministers of the forum member nations. 


Representatives or delegations from the seven post- 
forum dialogue partners, including Canada, China, 
Japan, France, the United States, Britain and European 
Community were invited to attend the opening cere- 
mony. 


Environmental Focus Noted 


OW 1008092193 Beijing XINHUA in English 0858 
GMT 10 Aug 93 


[Text] Nauru, August 10 (XINHUA)}—Environmental 
protection, including the nuclear issue, dominated the 
first-day session of the 24th South-Pacific Forum 
meeting today. 


Heads of the 15 forum member nations urged all nuclear 
powers in the world to negotiate a comprehensive test 
ban treaty so that the suspension, especially of French 
testing in the region, becomes permanent. 


Fiji Prime Minister Sitiveni Rabuka, who assumes the 
spokesman of the forum meetings, told a press confer- 
ence after today’s session, that the forum member coun- 
tries also agreed on the need to prevent further prolifer- 
ation of nuclear weapons and to continue strong 
opposition to dumping of radioactive waste at sea. 
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The discussions also noted the importance of estab- 
lishing a comprehensive and inclusive legal regime for 
nuclear liability, including an enhanced regime to cover 
transboundary damage from peaceful nuclear activity, 
rabuka said. 


Also discussed at today’s sessions were management of 
hazardous wastes, coastal protection and the climate 
change and sea level rise, which are vital to the island 
nations. 


Today’s environment topic was reinforced by New 
Zealand and Micronesia’s signing of the South Pacific 
Regional Environment Program (SPREP) which so far 
has been signed by 14 countries. SPREP is an autono- 
mous organization in the region on environment con- 
cerns. 


Meeting Closes With Agreement 


OW 1108113593 Beijing XINHUA in English 1114 
GMT I1 Aug 93 


[Text] Nauru, August 11 (XINHUA) The 24th South 
Pacific Forum ended here today with a unanimous 
agreement for establishing effective links with the 
broader Asia-Pacific region. 


The economic opportunities provided by the dynamic 
economics of East-Asia had become even important to 
the Forum Island Countries (FIC) when a recession 
continued to hit much of the industrialized world, the 
communique adopted at the forum session stated. 


While commenting the rapid progress made by APEC 
[Asia Pacific Economic Cooperation], and its increasing 
role in promoting economic growth in the Asia-Pacific 
region, the forum stressed the importance of FIC taking 
maximum advantage of opportunities to participate in 
the APEC process through the forum’s observer status. 


The forum also expressed its support for Papua New 
Guinea’s application to become a full APEC member. 


Recognizing that economic development is on the top of 
the priorities in the region, the forum called for 
increasing intra-regional trade, including enhancing 
FIC’s export opportunity in Australia and New Zealand. 
Fiji is considered to have taken the lead in this region by 
offering to consider non-reciprocal trading agreements 
with its island neighbours. 


According to the communique, the forum had taken 
population control, environmental issues including 
nuclear testing and special needs for smaller island states 
also as the key issues facing the region. 


The total population projection for the region were 
believed well above the world average and in many 
island countries, population growth had adversely 
affected social and economic development. The South 
Pacific countries’ policies and strategies should be 
reflected in a new world plan on population, the com- 
munique said. To this purpose, the forum called for a 
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South Pacific declaration or population at the vanuatu 
meeting so as to encourage regional participation at the 
highest possible level in the Cairo international confer- 
ence on population and development next year. 


With regard to environmental protection, the 15 forum 
member countries reviewed a series of issues which are 
vitally related to the region. They included biodiversity, 
ozone depletion, climate change and sea level rise, rain 
forests, opposing nuclear testing and dumping of radio- 
active and other wastes as well as coastal protection. 


The forum session also decided that the 25th annual 
forum would be held in Australia. 


United States & Canada 


Daily Criticizes U.S. ‘Hegemonist’ Policy 
OW 1108050093 Beijing XINHUA in English 0441 
GMT 11 Aug 93 


[Text] Beijing, August 11 (XINHUA}—The United 
States should change its hegemonist style and put more 
trust in other countries for the sake of world stability, 
China’s leading newspaper ““PEOPLE’S DAILY” 
[RENMIN RIBAO] said today. 


The newspaper carried a signed article which accused the 
U.S. of harassing the Chinese cargo ship Yinhe, destined 
for Iran in its normal business activities, by sending 
naval ships and aircraft to shadow the ship for recon- 
naissance and photo-taking. 


Since July 23, the U.S. has repeatedly accused China of 
violating the convention on banning the use, production 
and stockpiling of chemical weapons, alleging that Yinhe 
is Carrying chemical products which can be used in the 
production of chemical weapons, said the article. 


The U.S. has also spread its allegations everywhere and 
put pressure on some countries i an attempt to distance 
these countries from China, said the piece, written by Si 
Chu. 


Nontheless, it continued, the Chinese departments con- 
cerned have declared with responsibility more than once 
that China is a signatory member of the convention on 
banning chemical weapons, and has a strict control 
system over its export of chemical products. 


“China is seriously committed to its international obli- 
gations” and “will never do anything running counter to 
the convention and its internal policies,” it said. 


It also said that after detailed investigations into the so- 
called “information” produced by the U.S., China has 
proved the US. allegations “totally groundless.” 


The U.S. move has disrupted the ship’s scheduled 
voyage and the ship, now still on the high sea, has run out 
of fuel and water, the PEOPLE’S DAILY said. 


FBIS-CHI-93-153 
11 August 1993 


“Under the current international circumstances, nations 
should establish a new international political and eco- 
nomic order and develop cooperative relations on the 
basis of equality and mutual trust,” the article said. 


But how people could expect a normal international 
political and economic order if the U.S. sticks to its 
hegemonist policy as it has been doing in the Yinhe 
affair, the article asked. 


The hegemonist policy the U.S. has long pursued runs 
counter to the international trend and hinders world 
peace and tranquillity, it said. 


It urged the United States to put more trust in other 
countries and do something conducive to equal cooper- 
ation among countries instead of making undesired 
troubles. 


Beijing Radio Report 
OW 1108015493 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 10 Aug 93 


[From the “News and Press Review” program] 


[Text] RENMIN RIBAO on |! August publishes on page 
4 a signed article: “The United States Should Change Its 
Hegemonist Work Style.” 


The article says: Since 23 July, the United States, pre- 
tending to be serious, has repeatedly pointed out to the 
Chinese side that China’s cargo-liner Yinhe was sailing 
toward Iran with chemicals on board that can be used in 
producing chemical weapons, and accused China of 
violating the Convention on the Prohibition of Chemical 
Weapons and of engaging in proliferation of chemical 
weapons. The United States has also spread the so-called 
intelligence information everywhere and imposed its 
influence on some countries concerned in an attempt to 
sow discord in the friendly relations between those 
countries and China. 


The article says: According to information released by 
the department concerned, the Chinese side, in view of 
the U.S accusation, has repeatedly and solemnly stated 
that China, a signatory of the Convention on the Prohi- 
bition of Chemical Weapons, has a strict system control- 
ling the export of chemicals. China is seriously per- 
forming its international obligations; it means what it 
says, and it will never violate the convention and its own 
policy. In the meantime, the Chinese departments con- 
cerned have thoroughly reexamined the U.S. intelligence 
information in a serious and responsible manner. Facts 
prove that the U.S. accusation is groundless and its 
information is completely false. 


However, it seems that the U.S. side does not trust others 
and still clings to its inteiligence information. So far, 
China’s cargo-liner Yinhe is still adrift on the high seas. 
suffering the difficulties of fuel and water shortage. 
Under the current international situation, all countries 
should establish a new international political and eco- 
nomic order and develop a relationship of cooperation in 
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accordance with the five principles of peaceful coexist- 
ence and on the basis of equality and mutual trust. Such 
cooperation must be based on mutual trust and mutual 
respect. How can cooperation be carried out if one trusts 
only himself, not others? Moreover, if one regards him- 
self as international police and frequently takes extraor- 
dinary measures on false information and fabricated 
pretexts to interfere with and obstruct other sovereign 
countries’ normal commercial and economic activities, 
how can normal international political and economic 
order exist? Such is a hegemonist act. 


We should like to ask a question. If the United States lets 
its hegemonist work style continue this way and does not 
change it, how can the world be peaceful and tranquil? 
We would like to advise the United States to give more 
trust to others in the international community, reduce 
unnecessary trouble, and truly perform some actual 
deeds for equality and cooperation among nations. 


CITIC Issues Bonds in U.S. 


OW 1008115693 Beijing XINHUA in English 1133 
GMT 10 Aug 93 


[Text] Beijing, August 10 (XINHUA)}—The China Inter- 
national Trust and Investment Corporation (CITIC) 
recently issued 250 million U.S. dollars worth of bonds 
in the United States. 


This is the first time since 1949 that a Chinese bond 
issue has been floated in the world’s largest capital 
market. 


CITIC, one of China’s major international borrowing 
arms, sold these noncallable 10-year yankee bonds on 
July 28 with coupons of 6.875 percent at a price of 
99.706 to yield 6.916 percent, just one percentage point 
more than the yield of the U.S. Treasury's ten-year note. 


Yankee bonds are sold by foreign issuers in the U.S. 
market and are denominated in dollars. 


According to CITIC Vice-President Hong Yuncheng, the 
issue was increased from the originally-projected 150 
million U.S. dollars in response to strong investor 
demand. 


He said that the healthy demand in the U.S. market 
enabled CITIC to garner a yield spread of about 0.30 
percentage points less than had been anticipated prior to 
the issue. 


For a long time, Chinese financial institutions have only 
issued bonds in Japan and other Asian markets for 
middle and long terms, the vice-president said. CITIC’s 
successful U.S. issue will pave the way for other Chinese 
financial institutions to tap the U.S. capital market. 


It is reporied that CITIC will use the capital as invest- 
ment in projects in energy, communications and raw 
materials. 
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The vice-president said that CITIC will issue 30 billion 
yen in bonds later this month in Luxcmbourg. 


Air China Purchases Two More Planes From 
Boeing 

OW0908 120893 Beijing XINHUA in English 1137 
GMT 9 Aug 93 


[Text] Beijing, August 9 (XINHUA)}—The China Avia- 
tion Suppliers Corporation signed a contract last week 
with the United States Boeing Company to buy two more 
Boeing 737-300 passenger planes for Air China. 


The contract is valued at about 35 million U.S. dollars. 


The medium-range Boeing 737-300 has eight first-class 
seats and 120 economic-class seats. According to the 
contract, the two passenger planes will be delivered to 
Air China in July 1994 and April 1995, respectively. 


They are the 24th and the 25th Boeing passengers planes 
China has bought this year. 


Northeast Asia 


Hoso),awa Statement on War ‘Atrocities’ ‘Correct’ 


OW 1108045393 Beijing XINHUA in English 0408 
GMT 11 Aug 93 


{“Commentary” by Tan Jianrong: “Hosokawa Faces Up 
to Japan’s Atrocities in World War II”) 


[Text] Tokyo, August 11 (XINHUA)}—Prime Minister 
Morihiro Hosokawa today characterized Japan’s actions 
in World War II as “a war of aggression”—the most 
candid description ever used by a post-war Japanese 
prime minister. 


“I recognize it was a war of aggression. It was a wrong 
war,” Hosokawa told his first press conference Tuesday 
[10 August). He assumed power last week. 


His statement was seen as “a realistic, correct attitude 
towards history” and an expression of the new cabinet’s 
“sincere remorse at and atonement for the past.” 


Hosokawa, grandson of pre-war Prime Minister Fumi- 
maro Konoe who was charged with war crimes 48 years 
ago, made one significant step forward in perceiving the 
disastrous war as all his post-war predecessors of the 
Liberal Democratic Party (LDP) had failed to do so. 


The new prime minister might have realized that a real 
politician should face up to and draw lessons from 
history instead of evading it. 


In 1992, Hosokawa wrote that he would not repeat the 
same mistake of “my grandfather, who failed to speak up 
when he should have.” 


Hosokawa made a contrast to former post-war prime 
ministers who apparently tried to skirt or minimize the 
Japanese military's role in the war. 
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When askea about his perception of the war, former 
Prime Minister Noboru Takeshita told the Diet (parlia- 
ment), “it is impossible to deny the facts of actions 
resembling an aggression.” 

Other former Japanese leaders—Toshiki Kaifu and 
Yasuhiro Nakasone—also avoided the word “aggres- 
sion” when they talked about Japan's war atrocities. 


“I have such a perception,” Kaifu said evasively. 


Nakasone was as evasive as Kaifu, saying that “summing 
up, it is that.” 


Frank acceptance of the war history seems to be still a 
taboo in this country, since the wording of “aggression” 
has never been allowed in school textbooks with refer- 
ence to Japan's war atrocities. 


Hosokawa has been seeking a change. He once said that 
only by acknowledging the historical facts, can Japan be 
a nation better understood by the rest of Asia, or “a 
nation trusted by the international community.” 


But this is only a beginning. Hosokawa is yet to 
announce his cabinet’s conception of the issue. 


‘News Analysis’ Views New Japanese Government 


OW1108114393 Beijing XINHUA Domestic Service in 
Chinese 0820 GMT 10 Aug 93 


[‘News Analysis’ by XINHUA reporter Zhang Huanli 
(1728 3562 0448): “The Hosokawa Cabinet Faces a 
Difficult Future”) 


[Text] Tokyo, 9 Aug (XINHUA)—After undergoing trib- 
ulations, the Hosokawa cabinet was born today. One- 
party rule by Japan's Liberal Democratic Party (LDP), 
which lasted for 38 years, has now formally ended. 
However, because the new cabinet was formed by a 
coalition of seven parties and one parliamentary group, 
and hastily established within one and a half months, 
people generally hold the view that the new cabinet faces 
a difficult future. 


First, the leaders of all seven parties have assumed posts 
in the new cabinet. The Social Democratic Party of 
Japan [SDPJ]}, which has the largest number of seats in 
the House of Representatives of the seven parties, holds 
six posts; Shinseito [Japan Renewal Party] holds five 
posts; Komeito holds four posts; and the other parties 
each hold one post. In the new cabinet, the five impor- 
tant posts, namely. deputy prime minister and concur- 
rently foreign minister; finance minister, international 
trade and industry minister, agriculture, forestry, and 
fisheries minister; and director general of the Defense 
Agency, are all occupied b Shinseito. Public opinion in 
Japan holds that the Hosokawa cabinrt is a multiparty 
coalition government with Shinseito %s the leading force. 
How to pacify other parties regarding this situation is a 
subject which may rack Prime Minister Hosokawa’s 
brain. 
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Second, most members of Shinseito—which is headed by 
Tsutomu Hata, deputy prime minister and concurrently 
foreign minister—were not long ago powerful members 
of the LDP. The six SDPJ cabinet members headed by 
Sadao Yamahana, state minister in charge of political 
reform, opposed the LDP on foreign affairs, defense, 
economic affairs, and other fields. Besides, the basic 
policies of the other parties within the new cabinet also 
differ. In order to overthrow the LDP, which held power 
for so long, the seven parties stated that the coalition 
government would continue the LDP’s basic policies on 
foreign affairs, defense, and economic affairs. Neverthe- 
less, under such circumstances, how the seven parties 
coordinate their policies is a matter worth watching. 
Disputes among the parties on these policies will cer- 
tainly endanger the existence of the coalition govern- 
ment. 


Third, the seven parties have gathered under the banner 
of “realizing total political reform.” Among the seven 
parties, Shinseito and Nihon Shinto [Japan New Party] 
won the Japanese people’s votes under this banner. 
However, up to the formation of the Hosokawa cabinet, 
people had still not seen any concrete plans or measures 
to be taken by the coalition government on political 
reform. If political reform cannct be realized within this 
year as promised by Hosokawa, then he will have to 
resign or dissolve the House of Representatives and hold 
another general election ahead of time. 


Concerning domestic affairs, the Hosokawa cabinet w!l 
soon face the problem of preparing the 1994 government 
budget. In the budget for the new fiscal year, the policy to 
stimulate the economy an! whether the government will 
reduce taxes are of great concern to the Japanese people. 
People are closely watching what kind of attitude the 
Hosokawa cabinet will take. 


In foreign affairs, the first thing to be tackled is the 
friction between Japan and the United States on trade 
matters. Under U.S. pressure, the Miyazawa cabinet last 
month reached an agreement to hold consultations on a 
package plan to solve economic friction between the two 
countries. Starting next month, the two sides will start 
consultations at a business level. The United States will 
further demand that Japan adopt concrete measures and 
set a timetable for reducing its favorable trade balance 
with the United States. In this respect, the coalition 
government still has no effective measures to deal with 
the matter. 


At present, although the LDP has handed political power 
over to the new government, it is still the largest party on 
Japan's political scene. The Hosokawa government will 
face challenges by this powerful opposition party from 
time to time in the future. 
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CPPCC Vice “hairman Sun Fuling Meets 
Japanese Cap 

OW1108€ __. 3 Beijing XINHUA in English 0614 
GMT 11 Aug 93 


[Text] Beijing, August | 1 (XINHUA)}—Sun Fuling, vice- 
chairman of the National Commitiee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
met here today with a delegation from the Social Dem- 
ocratic Party of Japan headed by Soga Yuji, former 
deputy secretary genera: of the party. 


The Japanese guests arrived here yesterday for a ten-day 
visit at the invitation of the International Liaison 
Department of the Chinese Communist Party Central 
Committee. They will have discussions with Chinese 
organizations concerned on the situation in East Asia. 


They are also scheduled to tour Changsha, capital of 
central China’s Hunan Province, and China's largest city 


of Shanghai. 


ROK President Receives RENMIN RIBAO 
Delegation 


OW 1108063993 Beijing XINHUA Domestic Service in 
Chinese 0234 GMT 10 Aug 93 


[Text] Seoul, 9 Aug (XINHU.4}—ROK President Kim 
Yong-sam met a RENMIN RIBAO delegation headed by 
Shao Huaze, director and editor in chief of RENMIN 
RIBAO, here this afternoon. They had a friendly conver- 
sation on economic and cultural exchanges and cooper- 
ation between the two countries. 


Kim Yong-sam said: The economies of the ROK and 
China are highly supplementary; closer friendship 
vetween the two sides is conducive to the development 
of their economies. 


He said: The ROK and China enjoy a time-honored 
cultural relationship; initiating bilateral cultural 
exchanges will help promote mutual understanding and 
cooperation. He expressed the hope that press circles of 
the two countries will make efforts to promote such 
exchanges and cooperation. 


The RENMIN RIBAO delegation arrived in Seoul on 8 
August at the invitation of the Korean TONG-A ILBO. 
It plans to visit Ulsan, Taejon, and other places in the 
ROK and will return home on 15 August. 


Liaoning, DPRK Province To Manage TV 
Frequencies 


SK 1908101393 Shenyang Liaoning People's Radio 
Network in Mandarin 2300 GMT 9 Aug 93 


[Text] On the afternoon of 9 August, the delegation of 
the television administration of North Pyongan Prov- 
ince in the DPRK, headed by (Yi Kun-chu), and the 
Liaoning provincial broadcasting and television depart- 
ment signed in Shenyang the summary of the talk on 
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coordinating the management of the television fre- 
quency channels by the North Pyongan Province and the 
border areas of Liaoning Province. This talk will posi- 
tively promote the development of the television under- 
takings of North Pyongan Province and Liaoning Prov- 
ince’s border areas. 


‘Source’ Cited on DPRK's ‘Awesome Firepower’ 
SK 1108085993 Seoul YONHAP in English 0841 GMT 
1] Aug 93 


[Text] Beijing, Aug. 11 (YONHAP)}—North Korea has 
the capability to fire three missiles for every square 
kilometer of South Korean territory using an arsenal that 
includes the 1,000 km-range Nodong-! intermediate 
range missile, a Western source said on Wednesday. 


Saying he was toid of the awesome firepower by North 
Korean Government and party leaders, he noted that 
South Korea would have no time to intercept missiles 
fired at Seoul from Kaesong, just North of the truce 
village of Panmunjom, in preemptive attacks. 


North Korea would not allow a special inspection by the 
International Atomic Energy Agency (IAEA) of two 
suspected nuclear sites in Yongbyon unless a break- 
through came in North Korea-U.S. relations, though it 
appeared progress had been made on the resolution of 
North Korea’s nuclear issue with the visit to North 
Korea last week by IAEA inspectors, he observed. 


If a special inspection was not allowed, the United States 
and other Western nations would impose “physical 
sanctions” on North Korea, on top of economic sanc- 
tions, and tensions would mount on the Korean penin- 
sula, he said. 


He warned that if North Korea judged there was a 
51-percent or higher possibility of U.S. exercise of force, 
it would probably attempt a preemptive attack on South 
Korea. 


Meanwhile, Pyongyang stil! refuses to issue entry visas to 
foreigners, except those who have special relations with 
North Korea. It stopped issuing visas in February, when 
it declared a state of semi-war as South Korea and the 
United States started their joint annual defensive mili- 
tary exercise “Team Spirit.” 


Southeast Asia & Pacific 


Additional Reports on Qiao Shi’s ASEAN Visit 


Daily on Meeting With Thai King 


HK 1108065493 Beijing RENMIN RIBAO in Chinese 
6 Aug 93 p 1 


[Report by reporters Cheng Yuansheng (2052 0337 
3932) and Wu Riguang (0702 2480 0342): “King of 
Thailand Meets With Qiao Shi"} 
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[Text] Bangkok, 5 Aug (RENMIN RIBAO)— 
Phumiphon Adunyadet, king of Thailand, met with Qiao 
Shi, chairman of the Standing Committee of the 
National People’s Congress of China, and major mem- 
bers of his entourage at the new palace in Bangkok this 
afternoon. The two sides had a conversation in a sincere, 
friendly, and harmonious atmosphere. 


Chairman Qiao Shi conveyed President Jiang Zemin’s 
cordial regards and good wishes to King Phumiphon. 


King Phumiphon asked Chairman Qiao Shi to convey 
his cordial regards to Jiang Zemin on his return to 
China. 


King Phumiphon said: Members of Thailand's imperial 
family have visited Chine on many occasions, and the 
Thai supreme buddhist patriarch made a very successful 
and smooth visit to China not long ago. Their visits to 
China have been very rewarding, and now Your Excel- 
lency is visiting Thailand. I believe that these high-level 
contacts between the two sides will not only promote 
mutual understanding and friendship but will also be 
very good for promoting friendly relations and coopera- 
tion between the two countries. They will also help to 
further strengthen cooperation and ties between the two 
parliaments. 


Chairman Qiao Shi said: My current visit to Thailand, 
with the direct attention of Your Majesty, has been very 
smooth and successful, and I would like to take this 
opportunity to express my thanks to Your Majesty. 
Chairman Qiao Shi said that the Thai prime minister 
will lead a large number of entrepreneurs on a visit to 
China during the last 10 days of August. He said: I hope 
the visit will further promote economic cooperation and 
the development of friendly relations between the two 
countries. 


King Phumiphon said that the economy of Thailand has 
developed very rapidly in recent years, but there are still 
many difficulties in the energy field, particularly in the 
coal and power industries. He pointed out that China has 
rich resources and very advanced technology in these 
areas and expressed his hope for future cooperation with 
China in the relevant fields. He also hoped that China 
would play an important and active part in the develop- 
ment, cooperation, and utilization of the upper reaches 
of the Mekong River. 


Chairman Qiao Shi said: Although China's economy has 
developed quite rapidly over the past few years, some 
problems have emerged. A series of measures have been 
taken to strengthen macroeconomic control, and initial 
results have been achieved. China is very concerned with 
the development and utilization of the upper reaches of 
the Mekong River and has all along taken a positive 
attitude. China is also very much in favor of cooperation 
in the development of the Mekong River. We hope that 
more active progress will be made in the future through 
effective cooperation by the various quarters concerned. 
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Also present at the meeting were Marut Bunnak, presi- 
dent of the Thai National Assembly and concurrently 
speaker of the House of Representatives, and Chinese 
Ambassador to Thailand Li Shichun. 


Meets Philippine House Speaker 
OW 1008 163593 Beijing XINHUA in English 1552 
GMT 10 Aug 93 


[Text] Manila, August 10 (XINHUA)}—Jose de Venecia 
Jr., speaker of the House of Representatives of the 
Ph‘lippines announced this afternoon that a Philippins-- 
China friendly association of congressmen is to be estab- 
lished. 


He made the announcement while meeting the visi. ng 
chairman of the Standing Committee of the National 
People’s Congress [NPC], Qiao Shi, in the parliament 
building. 


Qiao, who will end his three-week tour of the five 
ASEAN countries tomorrow, told his counterpart that 
his committee will also establish an equivaient organiza- 
tion on his return to China. 


The two parliaments’ leaders also exchanged views on 
bilateral and international issues. The spokesman of the 
General Office of the NPC Standing Committee, Zhou 
Chengkui, said this evening that Qiao’s tour had “great 
significance” in maintaining regional peace and stability, 
and in promoting exchanges and cooperation between 
China’s NPC and the parliaments of the ASEAN coun- 
tries. 

“The visit has also enhanced mutual understanding, 
expanded the scope of common view, and strengthened 
the bilateral relations between China and ASEAN coun- 
tries,” the spokesman said. 


Ends Visit, Departs Manila 


OW 1 108064093 Beijing XINHUA in English 0610 
GMT 11 Aug 93 


[Text] Manila, August 11 (XINHUA)—Qiao Shi, 
chairman of the Standing Committee of the National 
People’s Congress of China, left here for home, ending 
his official goodwill visit to five ASEAN (the Association 
of Southeast Asian Nations) countries. 


Since July 20, he has visited Indonesia, Malaysia, Singa- 
pore, Thailand and the Philippines. 


A brief ceremony was held at the Ninoy Aquino Inter- 
national Airport where Chairman Qiao Shi reviewed the 
guards of honor accompanied by Major Gen. Leopoldo 
Actot, Jr., of the Armed Forces of the Philippines. 


Qiao Shi was seen off by Edgardo Angara, president of 
the Senate, at the airport. 


In a message to Angara and House Speaker Jose de 
Venecia, Qiao Shi said, “Upon my departure from your 
country, please allow me to express once again my 
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heartfelt thanks to Your Excellencies, the Philippine 
Congress and the Philippine Government and peopie.” 


“During my visit to your country, I received warm and 
friendly reception by Your Excellencies and the Philip- 
pine Congress, and had cordial meetings and talks with 
President Fidel Ramos, Vice President Joseph Estrada, 
president of the Senate and speaker of the House respec- 
tively,” he said. 


He indicated, “This visit has enhanced our mutual 
understanding and friendship and it will surely help 
further develop the friendly relations and cooperation 
between our two courtries.” 


“The visit has achieved satisfying results,” he added. 


Arrival in Yunnan Reported 


OW 1108093793 Beijing XINHUA in Engiish 0922 
GMT 11 Aug 93 


[Text] Kunming, August 11 (XINHUA)}—Qiao Shi, 
chairman of the Standing Committee of the National 
People’s Congress (NPC) of China, arrived here this 
afternoon by a special plane, after concluding his official 
goodwill visit to five ASEAN (the Association of South- 
east Asian Nations) countries. 


Qin Jiwei, vice-chairman of the NPC Standing Com- 
mittee, and party, government and military leaders of 
Yunnan Province, went to greet Qiao and his party at the 
airport. 

Since July 20, Qiao has visited Indonesia, Malaysia, 
Singapore, Thailand and the Philippines at the invita- 
tion of the parliamentary leaders of the five countries. 
This was the first-ever visit to the five ASEAN countries 
by a Chinese NPC chairman. 


During his visit there, Qiao met respectively with gov- 
ernment and parliament leaders of these countries and 
exchanged views with them on bilateral ties, inter- 
parliamentary contacts, regonal and international issues 
and reached consensus on a wide range of the issues. 


The successful visit, analysts here said, has enhanced the 
mutual understanding and friendship between China 
and the ASEAN countries, and augmented their con- 
sensus and cooperation. 


Tagalog Beam Cites Vice Foreign Minister on 
Spratlys 


HK1108063593 Beijing China Radio International in 
Tagalog 1130 GMT 9 Aug 93 


[Text] Vice Foreign Minister Tang Jiaxuan, who is 
accompanying Qiao Shi during his visit to the Philip- 
pines, said that the Nansha [Spratlys] issue should not 
affect China's relationship with members of ASEAN 


In a meeting with members of the Philippine House of 
Representatives, Tang said that China supports peace, 
security, and stability in the region, and that China's 


INTERNATIONAL AFFAIRS 7 


stand on the Nansha issue is that differences should be 
set aside and that all parties should explore and resolve 
the issue peacefully. 


He said China opposes the internationalization of the 
Nansha issue, adding this is an attempt by some parties 
to sabotage China's relations with ASEAN. 


Sino-Burmese Boundary Inspection Meeting Ends 
OW 1108061793 Beijing XINHUA in English 0536 
GMT 11 Aug 93 


[Text] Yangon [Rangoon], August 11 (XINHUA)}—The 
Sino-Myanmar [Burmese] joint boundary inspection 
committee for the second inspection today ended its 
second meeting of the survey and mapping experts’ 
group. 


The meeting's minutes were signed between the Chinese 
and Myanmar experts. 


The two sides expressed their satisfaction at the positive 
and effective cooperation on the developments of the 
five-month fields survey for mapping and the handling 
of special problems on the over 2,000-kilometer 


boundary line. 


According to the minutes of the meeting, the third 
meeting of the survey and mapping experts’ group will be 
held in China. 


The Chinese experts’ group arrived in Yangon on August 
4 to attend the second meeting here from August 5 to i 1. 


Sub-Saharan Africa 


Diplomatic Relations Resumed Wit Liberia 
OW 1008131593 Beijing XINHUA in English 1305 
GMT 10 Aug 93 


[Text] Monrovia, August 10 (XINHUA)—The represen- 
tatives of the Government of People’s Republic of China 
and the Interim Government of National Unity of 
Republic of Liberia signed a joint communique here 
today resuming the diplomatic relations between the two 
countries. 


The communique was signed by Chinese Ambassador to 
Sierra Leone Xu Cinong and the Liberian Acting Foreign 
Minister Soni Sherman. 


The Liberian Government also announced to break off 
the diplomatic relations with Taiwan. 


Following are the full text of the joint communique: 


The government of the People’s Republic of China and 
the Interim Government of National Unity of the 
Republic of Liberia, in accordance with the principles of 
mutual respect for sovereignty and territorial integzity, 
mutual non-aggression, non-interference in each other's 
internal affairs, equality and mutual benefit and co- 
existence, have decided to resume diplomatic relations 


8 INTERNATIONAL AFFAIRS 


between their two countries as of August 10, 1993. The 
Government of the People’s Republic of China and the 
Interim Government of National Unity of the Republic 
of Liberia agree to exchange ambassadors and to provide 
the other side's embassy with all the necessary assistance 
for the resumption of its performance. 


The Government of the People’s Republic of China 
supports Liberia's effort to achieve national reconcilia- 
tion, maintain domestic peace and resolve its national 
economy. The Interim Government of National Unity of 
the Republic of Liberia recognizes that the People’s 
Republic of China is the sole legal government repre- 
senting the whole of China and that Taiwan is an 
inalienable part of the territory of the People’s Republic 
of China. The Government of the People’s Republic of 
China express its appreciation of the above mentioned 
position of the Interim Government of National Unity 
of the Republic of Liberia. 


East Europe 


Overseas Chinese in Hungary Set Up Business 
Center 

OW090803 1993 Beijing XINHUA in English 0142 
GMT 9 Aug 93 


[Text] Budapest, August 8 (XINHUA)}—The first major 
business center to be established by Overseas Chinese in 


Hungary opened here today. 
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The business area of the center—“Hualian Market,” 
formed by nine business companies, is about 800 square 
meters. Its major commodities, fabrics, are iniported 
fesm China. 


The establishment of the center is intended to provide 
investment capital for Overseas Chinese activities in 
Hungary, the center’s general manager, Wang Chen, 
said. 

He said that he is also planning to set up restaurants, 
health centers and travel services. 


Latin America & Car:>bean 


Wang Qun-Led CPC Delegation Leaves for Brazil 


OW 1108051193 Beijing XINHUA in English 0402 
GMT 11 Aug 93 


[Text] Beijing, August 11 (XINHUA)}—A delegation of 
the Communist Party of China (CPC) left here this 
morning for Brazil on a friendly visit at the invitation of 
the Party of the Brazilian Democratic Movement. 


The delegation is headed by Wang Qun, member of the 
CPC Central Committee and also secretary of the Inner 
Mongolia Autonomous Regional Committee of the CPC. 


Li Beihai, deputy head of the Internationa! Liaison 
Department of the CPC Central Commitice, saw the 
delegation off at the airport. 
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Political & Social 


Deng Stays in Beijing; No ‘Big’ Health Problem 
HK1108065693 Hong Kong LIEN HO PAO in Chinese 
11 Aug 93 p 2 


[By staff reporter] 


[Text] Over the last few days, officials and dignitaries 
have been gathering in Beidaihe, and high-level CPC 
leaders continue to arrive, but there is no sign of Deng 
Xiaoping at the seaside swimming area No. |. This 
seems to indicate that 89-year-old Deng Xiaoping is 
avoiding the public eye and is staying away from public 
political occasions. 


As is known, Deng Xiaoping continues to live in an 
apartment behind Jingshan in Beijing. The more 
advanced he is in age, the more eager he is to see his 
children and grandchildren gather. Practically none of 
his family members have left Beijing. Contrary to foreign 
press reports, his health does not have any big problems. 


The obstinate Deng Xiaoping is no longer so insistent on 
his views as in the past, and he avoids making public 
appearances to refute rumors about himself. 


There are many indications that Deng Xiaoping is more 
and more concerned about developments after his death. 


Recently, apart from expressing his views on major 
issues in the Political Bureau, he has spent much of his 
time reading and editing the third volume of Selected 
Works of Deng Xiaoping. This book comprises talks and 
articles from 1982 to 1992 and is the last volume of his 
works. It will soon be submitted to the Central Docu- 
ment Compilation Commission for finalization. The 
People’s Publishing House will print and publish it in 
autumn this year. 


On the other hand, Deng Xiaoping spends much time 
talking with his daughter Mao Mao [Deng Rong, his 
eldest daughter] and assisting her in completing the 
second volume of the book My Father Deng Xiaoping. 
But Deng Xiaoping, the “chief architect of reform and 
opening up,” is probably most concerned about appoint- 
ments and dismissals in the red-brick Zhongnanhai after 
his death. 


Most of the incumbent leaders have gone to Beidaihe. It 
is reported that the 100-plus villas in the Alianfeng Shan 
of Beidaihe are almost full. Jiang Zemin and Zhu Rongji 
also arrived in Beidaihe last Saturday [7 August] by 
special train. The Xi Shan is heavily guarded, and 
meetings are held in the “small hall’ from time to time. 


This year the authorities in Hebei Province and Qinhua- 
ngdao City anticipated that Beidaihe would become a 
center for meetings, so they whitewashed the villas and 
halls in advance. New steps were built at the five seaside 
swimming areas especially prepared for the leaders, and 
the beach was cleaned. Seaside swimming area No. | is 
still reserved for Deng Xiaoping. 
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As reported, CPC Central Committee member Hu 
Jintao and State Councillor Li Lanqing are staying in 
Beijing to take charge of office work. Due to the fact that 
Qiao Shi, a member of the Political Bureau Standing 
Committee, is visiting foreign countries and Li Lanqging 
is inspecting northeast China, there will not be any 
important meetings in these few days. 


Jiang Zemin, Officials on Antismuggling Work 
OW0908 113493 Beijing XINHUA Domestic Service in 
Chinese 0945 GMT 7 Aug 93 


[Text] Beijing, 7 Aug (XINHUA)—Jiang Zemin, general 
secretary of the CPC Central Committee and president 
of China, and Zhu Rongji, member of the CPC Central 
Committee Political Bureau Standing Committee and 
vice premier of the State Council, cordially met in 
Zhongnanhai yesterday afternoon with representatives 
attending a national conference on cracking down on 
smuggling, and had a discussion with them. Jiang Zemin 
made an important speech at the discussion, urging party 
and government leaders at all levels to attach great 
importance to antismuggling work and to sternly crack 
down on smuggling-related crimes, in order to create a 
better social environment for the country’s reform, 
opening up, and economic construction. 


The leading comrades also attending the meeting and 
discussion were Qian Qichen, Li Langing, Wei Jianxing, 
and Ren Jianxin. 


The national conference on cracking down on smuggling 
was held in Beijing on 4 August at the decision of the 
CPC Central Committee and State Council. Attending 
the conference were major party and government leading 
comrades of 17 coastal and border provinces, autono- 
mous regions, and municipalities; leading comrades in 
charge of the antismuggling work of the people’s govern- 
ments of other provinces, autonomous regions, and 
municipalities; and responsible comrades of 41 CPC 
Central Committee organs, state organs, and media 
units. At the opening session of the conference, Li 
Langing, vice premier of the State Council and head of 
the National Leading Group on Clamping Down on 
Smuggling, spoke on the current antismuggling struggle 
situation, the way to effectively strengthen leadership 
over the antismuggling struggle, the need to take com- 
prehensive measures to deal with smuggling, and the 
need to build up the law-enforcement corps. 


The discussion was presided over by Vice Premier Li 
Langing. Leaders speaking at the discussion included 
Qian Guanlin, director of the General Administration of 
Customs; Liu Jiachen, vice president of the Supreme 
People’s Court; Guandong Governor Zhu Senlin, and 
Shandong Governor Zhao Zhihao. Vice Premier Qian 
Qichen also spoke at the discussion. 


In his speech, General Secretary Jiang Zemin pointed 
out that smuggling is a serious economic crime aimed at 
reaping staggering profits by eluding the state’s manage- 
ment of international trade. He said: Over the last six 
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months, this crime has become increasingly rampant in 
some localities, especially in some coastal areas, thus 
inflicting exremely serious losses on the state and the 
masses’ interests and causing serious damage to our 
efforts to deepen reform and quicken the pace of devel- 
opment. Party committees and governments at all levels 
must unify their thinking, coordinate their efforts, 
strengthen their leadership, and resolutely and swiftly 
stem the unhealthy tendency by enlisting the efforts of 
law- enforcement departments and the masses. 
Clamping down on economic crimes and punishing 
corruption while upholding the policy of reform and 
opening up is Comrade Xiaoping’s long-held thinking as 
well as a necessary assurance for carrying out the mod- 
ernization drive. We must bear this in mind and must 
never fail to comply with it. 


Li Lanqing pointed out: So far this year, the country’s 
economic situation has been good in general. The vast 
numbers of cadres and the masses, using Comrade 
Xiaoping’s theory of building socialism with Chinese 
characteristics as guidance, have adhered to the party’s 
basic line; earnestly implemented the tasks, principle, 
and policies laid down by the 14th CPC National Con- 
gress and the First Session of the Eighth National Peo- 
ple’s Congress; have emancipated their minds; have 
done things in light of reality; and have seized the 
opportunity to quicken the pace of development, scoring 
noticeable achievements in reform, opening up, and 
economic construction. At the same time, we should 
soberly realize that new contradictions and problems 
have occurred in the course of economic and social 
development; some of these contradictions and prob- 
lems are quite serious. The serious smuggling which has 
taken place in some coastal and frontier areas in recent 
years is a prominent indication that these contradictions 
and problems exist. Compared with the past, smuggling 
in recent years was characterized by a major change: the 
main elements taking part in smuggling and causing 
serious damage to the state were no longer individuals 
and small groups but enterprises and institutions, 
including companies affiliated to some government 
organs and law-enforcement departments; smuggled 
items have expanded from foreign-made groceries to 
large quantities of foreign cigarettes, television sets, 
videocassette recorders, automobiles, and other high- 
grade consumer products; and the money involved in 
some major smuggling cases has amounted to several 
million yuan, tens of million yuan, or even in the order 
of 100 million yuan. In some areas where smuggling has 
been serious, large foreign ships carrying smuggled 
goods, and escorted by law-enforcement personnel, have 
directly entered ports or harbors not manned by customs 
officers to unload smuggled goods. Continued smuggling 
has had a serious impact on the domestic market, 
threatened our national industry, disrupted the country’s 
economic order, undermined the government’s macro- 
economic regulation and control, corrupted the social 
atmosphere, and eroded cadres. It has done great 
damage to society. Many facts show that smuggling has 
not been effectively curbed and has become increasingly 
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rampant, and thus has something to do with the erro- 
neous thinking of some leading cadres; with the interests 
of some localities, departments, and small groups; and 
with corrupt practices that have emerged in some gov- 
ernment organs and in enforcing law. Therefore, we shall 
not underestimate the seriousness and damaging effects 
of smuggling; we also should not underestimate the 
complexity and formidability of antismuggling work. 
Leading cadres at all levels, especially the party’s senior 
cadres, must keep their heads sober and, under the 
leadership of the party Central Committee and State 
Council, must regard antismuggling work as a pressing 
task for safeguarding the state and the people’s interests, 
for maintaining a normal economic and social order, and 
for advancing reform and development. They must unify 
their thinking on the high plane of fighting corruption, 
promoting clean administration, strengthening the 
CPC’s position as a ruling party, and consolidating 
people’s political power. They should coordinate their 
actions, take swift action to carry out antismuggling 
work, and strive to win an antismuggling victory within 
a relatively short period. 


Li Lanqing said: In the current situation, stressing the 
need to correctly handle relations between local interests 
and the interests of the whole, and stressing the need to 
tighten discipline, has special significance. To practice a 
socialist market economy, we must have strict regula- 
tions and a sound legal system. Our economic func- 
tioning and even our social life is bound to become 
chaotic if we do not strengthen and improve macroeco- 
nomic regulation and control, and if we do not maintain 
the consistency of the central authorities’ orders. In 
recent years, some localities and departments have put 
their local or departmental interests above the interests 
of the whole and of the state. Even on such a serious issue 
as clamping down on smuggling, these localities and 
departments have adopted measures to deal with the 
central authorities’ policies, arranged fake surrenders by 
smugglers, pretended to clamp down on smuggling, let 
smuggled goods pass after imposing a symbolic fine, used 
fines to replace tax payments or jail terms, and simply 
warned smugglers not to smuggle again. Some of these 
localities and departments have even directly played a 
part in smuggling. These acts are an indication that 
regional and departmental protectionism, which only 
considers local or departmental interests, has spread 
viciously, as well as acts seriously violating the law and 
discipline. We must bring those involved to justice and 
must punish them strictly; we must not simply warn 
them not to smuggle again because to tolerate evil is to 
abet it. The key to fundamentally curbing rampant 
smuggling lies with leading cadres at all levels. He said: 
All provinces, autonomous regions, and municipalities 
should conscientiously relay the guidelines of this con- 
ference to lower levels for implementation. We should 
first unify the thinking of leading groups, clearly deter- 
mine responsibility, give prominence to priorities, make 
unified plans, and promptly create a new situation in the 
antismuggling struggle in our regions. We should estab- 
lish a responsibility system for leading cadres at every 
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level in charge of the antismuggling struggle, requiring 
them to stop within a prescribed period the unhealthy 
tendency to smuggle in their localities, and firmly sup- 
press the arrogance of smugglers. In those localities 
where leadership is weak, and where leaders do not do 
their best to crack down on smuggling, and where 
smuggling is widespread and cannot be checked for long 
periods of time, we should investigate and affix the 
responsibility of the leaders. As to those leaders who 
wink at and shield smuggling and other lawbreaking 
activities, we must handle them seriously according to 
party discipline and state law. Leading cadres at all levels 
must further enhance their legal awareness and take the 
lead in being a law- abiding and law enforcement model. 
While handling smuggling cases in their localities and 
departments, leading cadres should take a clear stance 
and resolutely investigate and punish those involved. 
They should not plead for mercy for others nor interfere 
in the cases. Moreover, they should firmly support law 
enforcement departments in fairly enforcing laws and in 
efforts to establish authority for the socialist legal 
system. Especially for those vile and seriously harmful 
cases involving collusion between insiders and outsiders, 
law enforcement personnel who break the law, and great 
amounts of money or goods, we should determinedly 
support law enforcement departments in surmounting 
obstructions, conducting thorough investigations, and 
strictly meting out punishment according to law in order 
to warn others against following these bad examples. We 
should do this no matter who is involved. We must 
strengthen market management and cut off selling chan- 
nels for smuggled goods. Commercial and industrial, 
public security, taxation, and tobacco monopoly depart- 
ments must earnestly take up the responsibility to crack 
down on the open and underground trade in smuggled 
goods. Discipline inspection, procuratorial, and auditing 
organs must enhance investigation and supervision; the 
courts should try smuggling cases in accordance with the 
law; and procuratorates should strengthen judicial super- 
vision. We must take measures to crack down on smug- 
gling on the sea, intercept smugglers along coastal areas, 
investigate cases on land, manage markets, mete out 
strict punishment, and fight against smuggling in coor- 
dination so that smugglers have no place to hide. News 
media and propaganda departments must enhance pub- 
licizing the antismuggling struggle and must bring major 
smuggling cases to light. In a nutshell, we should take 
legal, economic, administrative, and educational means 
to push forward the overall antismuggling struggle. 
Meanwhile, we should recognize that the struggle against 
smuggling is a protracted and formidable mission, and 
we must make concerted and unceasing efforts to accom- 
plish this mission. 


Li Langing also urged law enforcement departments to 
strengthen their personnel and establish a good-quality, 
disciplined, righteous, and efficient contingent with high 
combative power and loyalty to the party and the people. 
He said: We should improve the political and profes- 
sional qualities of law enforcement personnel by 
strengthening their education and training. We should 
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resolutely get rid of corrupt personnel and passive and 
corrupt phenomena in law enforcement departments in 
order to purify law enforcement ranks. We should 
strengthen the discipline of antismuggling personnel and 
rectify the disorderly anticontraband situation. We 
should make efforts in improving law enforcement con- 
ditions in law enforcement departments and stabilize the 
ranks of law enforcement cadres. He encouraged law 
enforcement personnel to promote a spirit of devotion, 
seek no fame or profits, fear no hardship, and make 
positive contributions to cracking down on smuggling 
and protecting national interests. 


Daily Views Jiang’s, Zhu’s ‘Different Opinions’ 
HK110808 1493 Hong Kong LIEN HO PAO in Chinese 
10 Aug 93 p 9 


[Report by Kuo Hung-chih (6753 1347 3112): “Jiang 
Zemin Pays Attention to Spiritual Civilization in 
Dealing With Economic Confusion’’} 


[Text] Recently the CPC Central Committee Propa- 
ganda Department announced a number of measures to 
rectify the ideological, cultural, press, and propaganda 
fields, many of which were directly or indirectly 
announced by CPC General Secretary Jiang Zemin. This 
shows that General Secretary Jiang Zemin, who is con- 
currently in charge of the CPC Central Committee’s 
propaganda leading group, regards “spiritual civiliza- 
tion” as the primary method for handling all social and 
political problems arising from the economic crisis. 


Over the past month, the CPC has implemented many 
rectification measures concerning “spiritual civiliza- 
tion,” including: Restricting television and broadcast 
programs from outside the country, putting a halt to 
compensatory press reports, asking the media to provide 
positive coverage of “reform and opening up,” strongly 
repudiating the “Changcheng fund-raising case,” and 
propagating clean administration. As learned, Ding 
Guangen, chief of the Propaganda Department, is in 
charge of the implementation of these measures under 
Jiang Zemin’s authorization. 


A government official in Beijing revealed that Jiang 
Zemin and Vice Premier Zhu Rongji held many dif- 
ferent opinions on the best way to handle the economic 
crisis before mid-June this year. Zhu Rongji proposed 
resolving it through monetary and financial means, 
whereas Jiang Zemin was inclined to proceed from the 
“spiritual civilization” angle. Jiang Zemin pointed out 
that corruption, willful fund raising, and illegal loans 
have much to do with the cadres’ ideology; to resolve 
these problems, one should proceed from ideology. 


This informed source pointed out that Jiang and Zhu 
reached a consensus on economic rectification after 
mid-June, and the monetary rectification programs ini- 
tiated by Zhu Rongji were also promulgated in succes- 
sion beginning from the end of June. As a matter of fact, 
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Zhu Rongji’s method was to retrieve economic policy- 
making powers from local governments through admin- 
istrative means. 


Although Jiang and Zhu have reached a temporary 
consensus, Jiang Zemin still occasionally makes new 
moves concerning ideological problems and propaganda 
methods. This indicates that Jiang Zemin still regards 
ideological and propaganda work as an important mea- 
sure for rectifying economic confusion. In particular, it is 
generally believed that the mainland economy will enter 
a period of major crisis at the end of this year, and by 
then ideological and propaganda work will have been 
tightened all the more. 


Jiang Zemin and Zhu Rongji have their own points to 
stress concerning methods for rectifying the economy, 
but, generally, none of them really involves resolving 
economic problems through economic means. Jiang 
Zemin stresses the importance of “spiritual civiliza- 
tion,” with the aim of turning the economic tide through 
ideology, whereas Zhu Rongji stresses the importance of 
““macrocontrol and regulation,” which is an administra- 
tive instrument. A person in Beijing who is familiar with 
policy making admitted that, when stabilizing renminbi 
exchange rates, the CPC uses administrative procedures 
as the main method. As a matter of fact, the attempt to 
resolve the economic crisis through noneconomic means 
is unfavorable to the transformation of the mainland 
economic structure. 


Jiang, Li Peng, Qiao Shi Inscribe for Sports 
vent 


OW 1008213693 Beijing XINHUA Domestic Service in 
Chinese 1208 GMT 9 Aug 93 


[By reporter Wang Yuelong (3769 1471 7893)] 


[Text] Beijing, 9 Aug (XINHUA)—Jiang Zemin, general 
secretary of the CPC Central Committee and president 
of the state; Li Peng, member of the Standing Committee 
of the Political Bureau of the CPC Central Committee 
and premier of the State Council; and Qiao Shi, member 
of the Standing Committee of the Political Bureau of the 
CPC Central Committee and chairman of Standing 
Committee of the National People’s Congress, respec- 
tively, recently wrote inscriptions for the upcoming 
Seventh National Sports Games. 


Comrade Jiang Zemin’s inscription reads: “Develop 
physical culture and sports, serve the building of 
socialism with Chinese characteristics.” 


Comrade Li Peng’s inscription reads: “Develop the 
cause of physical culture, raise the quality of the whole 


people.” 


Comrade Qiao Shi’s inscription reads: “Deepen the 
reform of physical culture, promote a coordinated devel- 
opment of mass physical culture and athletics.” 
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Hu Jintao Stresses Building Leading Bodies 
OW 1008135893 Beijing XINHUA Domestic Service in 
Chinese 0921 GMT 9 Aug 93 


[By Central People’s Radio Station reporter Zhu 
Xiongchao (6175 7160 3390) and XINHUA reporter 
Chen Yan (7115 7159)] 


[Text] Beijing, 9 Aug (XINHUA)—While addressing a 
national forum on organizational work which opened 
today, Hu Jintao, Standing Committee member of the 
CPC Central Committee Political Bureau and secretary 
of the CPC Central Committee Secretariat, stressed: It is 
necessary to continue the task of building leading bodies 
as an important one in strengthening party building, and 
to carry out this task properly. The fundamental 
improvement in the style of thinking and work should be 
carried out especially well to make sure that the central 
authorities’ important policies are followed through. 


The forum, convened by the decision of the CPC Centra! 
Committee, mainly studied and arranged the work on 
strengthening leading bodies’ style of thinking and work 
and other topics. Deputy secretaries in charge of organi- 
zational work and organization directors from all pro- 
vincial, autonomous regional, and municipal party com- 
mittees around the country, the Work Committee for 
Organs under the CPC Central Committee, and the 
Work Committee for Central Government Organs, as 
well as resporsible persons concerned, attended the 
forum. 


Hu Jintao’s speech is divided into six parts: 1) Fully 
understand the importance and urgency of strengthening 
leading bodies’ style of thinking and work; 2) conscien- 
tiously study and comprehensively and correctly grasp 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics; 3) strictly practice demo- 
cratic centralism and make sure that the party is closely 
united in organization and action; 4) forge closer ties 
with the broad masses of the people and resolutely root 
out the negative phenomena of corruption; 5) adopt a 
pragmatic, creative, and down- to-earth work style and 
fight against bureaucracy and formalism; and 6) 
strengthen leading bodies’ style of thinking and work, 
with principal leaders at every level earnestly assuming 
the responsibility. 


Hu Jintao first reviewed Comrade Deng Xiaoping’s 
series of expositions on enhancing the building of leading 
groups since the Third Plenary Session of the 11 CPC 
Central Committee. He profoundly analyzed the new 
requirements in building leading hodies by the party in 
facing new historical missions as well as the present 
situation of leading groups at various levels. He noted: 
Currently, the general objective and requirements for 
strengthening leading bodies’ style of thinking and work 
are to thoroughiy implement the guidelines of the 14th 
CPC Congress and, under the guidance of Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics and by starting with solving current 
prominent problems, strive to achieve a high degree of 
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unity ideologically, politically, organizationally, and in 
action, so as to build leading bodies at all levels into 
staunch collectives that are firm politically, bold in 
carrying out reform, pragmatic, creative, united, coordi- 
nated, honest, and hard-working; as well as collectives 
that maintain close ties with the people and comprehen- 
sively implement the party’s basic line. We should fur- 
ther enhance the party’s cohesiveness, appeal, and com- 
bating power, as well as improve its ruling capability and 
leadership so that it will better play the role as a leading 
core in the socialist modernization drive. 


In discussing prominent problems to be solved in the 
current endeavor to improve leading bodies ideologically 
and in style, Hu Jintao stressed: To study and master the 
theory of building socialism with Chinese characteristics 
is of utmost importance to the modernization drive led 
by the party. In a sense, the level of leaders’ under- 
standing of the theory dictates the quality of leadership. 
Only by mastering the theory of building socialism with 
Chinese characteristics can leading bodies properly lead 
the people in the practice of building socialism. Hu 
Jintao called on leacing bodies at all levels to follow the 
effective study system in diligently studying the theory. 
While summarizing routine work, leading bodies at and 
above the county level should devote a given period of 
time to seriously discuss ideological guidelines con- 
cerning major theoretical and practical issues in reform 
and construction. It is necessary to summarize actual 
conditions and practical experiences in theory in order 
to continually gain the understanding of law. He pointed 
out that in implementing the party’s democratic cen- 
tralism at present, particular attention must be paid to 
the following two issues: first, members of a leading body 
must adhere to and improve the various specific aspects 
of democratic centralism; and, second, the whole party 
must be subordinate to the party Central Committee and 
must ensure the implementation of its policy decisions. 
Leading bodies at all levels and leading cadres must 
continually enhance their awareness of the overall situ- 
ation, conscientiously safeguard the overall interests of 
the party and the state, and protect the authority of the 
party Central Committee and the State Council. It is 
necessary to resolutely overcome the tendencies of local 
protectionism, selfish departmentalism, and decentral- 
ism, and to make sure that orders are carried out strictly 
and that the policies of the party and government are 
implemented to the letter. 


In view of the current spread and growth of negative 
decadent phenomena, Hu Jintao said: It is now high time 
for a determined effort to be made to solve corruption 
problems. All party members must unify their thinking 
and reach a common understanding. They should not 
forfeit confidence and, even more, lower their guard. 
They should realize the protracted nature of struggle as 
well as imbue themselves with a realistic sense of 
urgency. Hu Jintao urged leading cadres at all levels to be 
strict with themselves and to set a good example in 
rectifying the work style of the party, particularly in 
building a clean government. They must dare to identify 
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and tackle problems personally, and must implement the 
principle of grasping two links to the letter. Members of 
leading bodies must firmly rely on the people, start with 
problems of which the people are most resentful, con- 
centrate on solving a number of prominent corruption 
problems, and resolutely check the tendencies of ineffec- 
tive investigations and lax and soft punishments. It is 
necessary to win the people’s trust with specific deeds so 
as to inspire party members and the people. 


Hu Jintao urged leading bodies to relentlessly and ear- 
nestly transform their work style. They should take the 
lead in conducting investigations and studies and in 
working in a down-to-earth manner. It is necessary to 
encourage all party members to speak the truth, practice 
honesty, and strive to become completely honest people. 
People should not suffer losses because of their honesty, 
and neither should people practicing fraud and for- 
malism be allowed to gain petty profits. 


In conclusion, Hu Jintao said: The central authorities 
have adopted a firm stance and ciear-cut guidelines on 
improving leading bodies ideologically and in their style, 
which have been supported by party members, cadres, 
and people at large. Party committees at all levels must 
pay close attention to this endeavor and place the 
promotion of sound ideology and style among leading 
bodies as an important item on the agenda. In doing so, 
they should neither make intermittent efforts nor just 
work out only plans without implementation. All locali- 
ties and departments must proceed from actual condi- 
tions in deciding on focuses of attention. Once promi- 
nent problems are identified, relentless efforts must be 
made to tackle the problems until they are solved. It is 
necessary to combine the concentrate efforts to solve 
prominent problems with routine work so as to gradually 
explore a new way of relying on education and, still 
more, the legal system to strengthen the ideological 
construction of leading bodies under the new situation. 


The forum was attended by Wei Jianxing, member of the 
Political Bureau and the Secretariat of the CPC Central 
Committee; Wang Zhaoguo, vice chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference and director of the United 
Front Work Department of the CPC Central Committee; 
Chen Zuolin, Xue Ju, Xu Weicheng, Zhou Ziyu, and 
Chen Fujin, who are responsible for the relevant depart- 
ments; Song Defu, personnel minister and deputy 
director of the Organization Department of the CPC 
Central Committee; and Zhang Quanjing, Wu Linayuan, 
Li Tielin, and Wang Xudong, deputy directors of the 
Organization Department of the CPC Central Com- 
mittee. 


CPC Group Holds Meeting on Prostitution 


OW 1008230493 Beijing X! Domestic Service in 
Chinese 0703 GMT 30 Ju 


[By reporter Zhang Yinshu (| /28 6892 2562)] 


14 NATIONAL AFFAIRS 


[Text] Beijing, 30 Jul (XINHUA)}—The Offfice of the 
Central Commission for Comprehensive Control of 
Social Order and FAZHI RIBAO [LEGAL NEWS 
DAILY] today jointly held a discussion meeting in 
Beijing on cracking down on prostitution and patron- 
izing prostitutes. The attendees pointed out: At present 
we need to strengthen efforts concerning the crackdown 
and to take firm and effective measures to resolutely 
crack down on prostitution, patronizing prostitutes, and 
various other pornographic activities. 


Prostitution and patronizing prostitutes—social evils 
left behind from the old society—have reappeared in 
some localities like sunken residue once again floating on 
the surface. They have become so rampant that they are 
a hot social order topic. The attendees pointed out: By 
endangering social order, spreading venereal diseases, 
and jeopardizing people’s health, the development of 
prostitution and the patronizing of prostitutes have 
seriously undermined social norms. The party and gov- 
ernment have been paying very close attention to inves- 
tigating and eradicating prostitution and the patronizing 
of prostitutes. They have taken a series of measures to 
investigate and eradicate such practices across the 
country and have attained some successes. However, 
prostitution and patronizing prostitutes are still unre- 
Strained in some regions, and they even show the ten- 
dency of spreading further in some localities. Some 
people do not fully understand the serious damage 
caused by prostitution and the patronizing of prostitutes. 
Others even mistakenly think that prostitution and 
patronizing them can improve the investment environ- 
ment and that the development of pornography is con- 
ducive to the invigoration of tertiary industry. 


In commenting on ways to correctly define policy and 
legal limits so as to effectively investigate and eradicate 
prostitution and the patronizing of prostitutes, the 
attendees held: We should strictly handle affairs in 
accordance with laws and should resolutely prohibit 
activities forbidden by current laws and regulations. At 
present, we urgently need to take firm and effective 
measures to comprehensively and thoroughly investigate 
gangs that promote prostitution and the patronizing of 
prostitutes so as to relentlessly crack down on them. We 
should also determine the criminal liabilities, pursuant 
to the law, of criminals who organize, force, entice, 
harbor, or introduce other people to engage in prostitu- 
tion; and should investigate the criminal liabilities, pur- 
suant to the law, of those who engage in prostitution and 
the patronizing of prostitutes although they are aware 
that they have been inflicted with serious venereal dis- 
eases. The imprisonment of prostitutes and their cus- 
tomers, once exposed, shall not be replaced with fines. 


The attendees pointed out: The work on eradicating 
prostitution has many aspects. It needs joint efforts and 
administration by various departments including public 
security and justice organs, women’s federation organi- 
zations, and commercial, tourism, public health, indus- 
trial and commercial, and cultural departments. Only by 
carrying out comprehensive screening and control 
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through educational, administrative, and legal methods 
can we stop, once and for all, the currently existing 
prostitution and patronizing of prostitutes from devel- 
oping further. 


Attending the meeting were Liu Jiachen, vice president 
of the Supreme People’s Court; Zhao Dengju, deputy 
procurator general of the Supreme People’s Procurator- 
ate; and responsible personages from relevant depart- 
ments such as the Public Security Ministry, the Justice 
Ministry, the CPC Central Committee Propaganda 
Department, the All-China Women’s Federation, and 
the National Tourism Administration. 


Culture Ministry Prepares 39 Laws, Regulations 
OW1108105793 Beijing XINHUA in English 1050 
GMT I] Aug 93 


[Text] Beijing, August 11 (XINHUA) —The Chinese 
Ministry of Culture is drafting and amending 39 cultural 
laws and regulations, with some of them due to come 
into force later this year, officials said here today. 


Most of the laws are to regulate the “cultural market”. As 
a by- product of the market economy, commercial prac- 
tices are injected into artistic sectors. 


The legislation includes regulations on the management 
of night clubs and karaoke halls, painting transactions 
and electronic games, which are to be promulgated soon. 


Being drafted are articles covering artistic performance 
law, regulation of cultural markets nationwide and reg- 
ulation of arts brokers. These are to create a smoother 
order in the fledgling artistic business. 


Six regulations will provide guidance for Chinese artists 
going abroad and foreign artists coming to China to stage 
commercial shows, and, for China to recruit Chinese 
artists abroad to return home for artistic practices, and 
sO On. 


In economic terms, salary reform among museum staffs 
and arts troupes will be discussed and prescribed by law. 
The ministry has also submitted a draft on social dona- 
tion to the arts for state approval, while setting regula- 
tions on awarding outstanding artists big bonuses and 
the utilization of foreign funds in cultural reconstruc- 
tion. 


These moves may help to ease the difficulty in the 
current investment in culture, officials said. 


There will be a regulation, to be co-drafted by the 
cultural ministry and the copyright bureau, to protect the 
copyright of folk arts. Other laws and regulations will 
deal with civilian cultural activities and personnel 
system reforms. 


Most of the projects have been drafted and are waiting 
for decisions by the State Council or the ministry. There 
is no regulation directly concerning artistic creation and 
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criticism—which is another recurring topic in Chinese 
culture—in this year’s legislation. 


As increasing numbers of laws have come to cultural life 
over past 15 years, ““a foundation has been laid down for 
the exclusion of abnormal interference by official man- 
dates”, said Lei Xining, an official in charge of law 
drafting at the Ministry of Culture. 


China now has some 170 laws and regulations directly 
guiding cultural practices, with most of them promul- 
gated in the reform and opening process which started 15 
years ago. 


Lei said, the newly-drafted ones mean to simplify man- 
agement procedures and brings culture into line with the 
market economy. 


In China, as culture becomes more commercialized, 
more people believe that only through laws can their 
commercial rights be protected. Their voices were 
repeatedly echoed in conferences. A reform in cultural 
administration, which advocates variety and vigor, has 
paved the way for building up a legal system. 


Last year, China issued its plan for establishing a cultural 
legal framework in the 1991-95 period. It stipulated that 
the law should in first place consider the protection of 
the proper rights of civilian and artistic units, including 
the rights of free expression, speech and creation. Other 
tasks of the law include the protection of the cultural 
heritage, improvement of the cultural market and pro- 
motion of a cultural fund. 


The framework, to be built up with the participation of 
different classes and based on the constitution, will have 
a socialist nature with specific national conditions con- 
sidered. But foreign legislative experience will also be 
drawn on. 


State Council Amends Literacy Regulations 


OW 1008132593 Beijing XINHUA Domestic Service in 
Chinese 0752 GMT 9 Aug 93 


[Text] Beijing, 9 Aug (XINHUA)—The State Council's 
Decision on Amending the “Regulations on Eliminating 
Illiteracy.” 


The State Council has decided to amend the “Regula- 
tions on Eliminating Illiteracy” as follows: 


1. Article 2 has been amended to read: “Except for those 
who have suffered a loss of learning abilities, illiterate or 
functionally illiterate citizens 15 years or older have the 
right and obligation to receive literacy education regard- 
less of sex, nationality, or race.” 


The following paragraph has been added to Article 2 as 
the second paragraph: “Appraisals of loss of learning 
abilities shall be conducted by educational administra- 
tive departments under county- level people’s govern- 
ments.” 
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2. The first paragraph of Article 5 has been amended to 
read: “Tangible results shall be stressed in literacy edu- 
cation. Such education shall combine general education 
with scientific and technical know-how; in the country- 
side, it shall integrate general education with agriculture- 
related science and technology.” 


3. The third paragraph of Article 7 has been amended to 
read: “The following are criteria for judging a unit that 
has basically eliminated illiteracy: Other than those who 
have suffered a loss of learning abilities, the proportion 
of literates, who are 15 years or older and were born after 
1 October 1949, in each of its subordinate units is 95 
percent or more in the countryside, or 98 percent or 
more in the cities; the proportion of those who have 
become illiterate again after attaining literacy is less than 
5 percent.” 


The following paragraph has been added to Article 7 as 
the fourth paragraph: “‘Units that have basically elimi- 
nated illiteracy shall universalize compulsory elementary 
education.” 


4. Article 9 has been amended to read: “Local people’s 
governments at all levels shall devise measures to super- 
vise and urge units that have basically eliminated illit- 
eracy to make plans for continuing to eliminate any 
remaining sign of illiteracy. In the countryside, they shall 
actively operate general education or technical schools at 
the township (town) and village levels, and consolidate 
their literacy achievements through a combination of 
agriculture, science, and education, as well as other 
means.” 


5. The following paragraph has been added to Article 14 
as the second paragraph: “Local people’s governments 
shall criticize and educate illiterate and functionally 
illiterate citizens of school age who are capable of 
learning but have not signed up for literacy schooling 
within a specified period of time. They shall adopt 
practical and effective measures to enroll these citizens 
in school so that they can become literate.” 


This decision shall come into force on the date of its 
promulgation. 


The “Regulations on Eliminating Illiteracy” shall be 
promulgated anew after corresponding amendments are 
made in accordance with this decision. 


Official on Amendments 


HK1108050593 Beijing CHINA DAILY in English 
1] Aug 93 p 1 


[By staff reporter: “Illiteracy To Fall to Under 10% by 
2000") 


[Text] The State Council plans to reduce the country’s 
illiteracy rate to under 10 percent of the population by 
2000. 


China's population is expected to approach 1.3 billion by 
the turn of the century. 
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New amended regulations made public yesterday 
included the provision to expand the target of the 
compulsory literacy campaign to cover all Chinese 
people above the age of 15. 


This marks a major departure from the previous literacy 
target. The previous goal limited the age group to 
between 15 and 40. 


This “age group” was sometimes interpreted to be a 
flexible policy that did not require any urgent step to 
push the literacy drive. 


Now the new rules say that all illiterate people who are 
older than 15, or “born after October 1, 1949,” should be 
taught basic reading and writing skills. 


“The change of wording leaves no excuse for perfunctory 
practices,” said Li Jiyuan, an official with the literate 
education office of the State Education Commission. 


Li said some grassroots cadres in charge of literacy 
education had been found to avoid work by waiting for 
people to pass 40 so that they wouldn’t need be counted 
in statistics. 


Another change in the rules made it clear where the line 
is drawn to separate “‘illiteracy-free” units from those yet 
to fulfill the literacy quota. 


Under the new amended rules, statistics should be based 
on village, neighborhood community or enterprise 
instead of mixing up the good and bad to come up with 
a generalized but misleading figure, that gives an inac- 
curate picture of how the illiteracy- reducing work is 
done. 


In case of a county, fulfilling the target means that less 
than 5 percent of the residents, aged 15 and above, in 
each of its towns and villages are illiterate, Li explained. 


An extra target was added to the rules in the amended 
version—that is “all the units, which have wiped out 
illiteracy, must make primary education mandatory.” 


As most existing illiterate people are farmers, the new 
rules specify that in rural areas literacy education should 
be combined with a farming technical training pro- 
gramme, so as to make learning to read and write more 
interesting and rewarding for farmers. 


The new regulations also urged local governments to 
sponsor more rural technical schools, training courses 
and agri-technique programmes so as to refresh farmers’ 
newly attained reading and writing skills, preventing 
them from falling back to illiteracy. 


At present the country’s illiterate population totals 
nearly 180 million, mostly in rural areas, while women 
account for about 80 percent of the rural illiterate 
population. 


The central government has waged a campaign to wipe 
out illiteracy among its people since the early 1980s. 
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The State Council issued a set of regulations in 1988 to 
guide the mass education drive. 


During the last two years, the campaign claimed to have 
extended literacy education to 5 million people annually. 


More than 185 million people have already stepped out 
of the illiterate category during the last several years, as 
a result of the nationwide literacy campaign, officials 
said. 


NPC Official Inspects Education in Shandong 


SK 10081 14393 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 9 Aug 93 


[Text] Lei Jieqiong, vice chairwoman of the National 
People’s Congress [NPC] Standing Committee, recently 
made inspection tours in our province. During the tours 
she pointed out: In carrying out the projects that are to 
last for generations, we should regard education as a 
foundation. Various localities should realistically and 
successfully grasp the work of developing educational 
undertakings by regarding it as a strategic issue. 


From 30 July to 9 August Vice Chairwoman Lei Jie- 
qiong, who is 88 years old, and accompanied by Xu 
Jianchun, vice chairman of the provincial people's con- 
gress standing committee, and others, braving the sultry 
weather of summer, went deep into the universities, 
middle and primary schools, plants, enterprises, and 
rural villages of cities, including Jinan and Zebo. They 
extensively carried out investigations and studies and 
emphatically conducted inspection over the province's 
development in educational undertakings. 


During the inspection tours, Vice Chairwoman Lei Jie- 
qiong said: Over the past few years, Shandong Province 
has achieved faster economic development and also 
achieved very great development in educational under- 
takings. It has also accumulated some experiences in the 
development, which are exerting a certain influence 
throughout the country. The province’s leading per- 
sonnel in party and government organs at all levels have 
attached great importance to educational undertakings 
and provided an effective guarantee for educational 
development. 


During the inspection tours Vice Chairwoman Lei Jie- 
qiong also successively held forums with the representa- 
tives of teachers of Shandong University, Jinan Univer- 
sity, the province’s experimental middle school, and the 
Jingwu Road Primary School of Jinan. During the 
forums she said: Economic construction represents the 
center of development, and education should be carried 
out by closely following the center. We should realisti- 
cally do a good job at present in implementing the 
central authorities’ outlines of educational reform and 
development so as to enable educational undertakings to 
achieve new and greater development and to meet the 
needs of establishing the new systems of socialist market 
economy. To upgrade the educational quality, first of all 
we should continuously upgrade the quality of teachers’ 


FBIS-CHI-93-153 
11 August 1993 


contingent. Efforts should be made to enhance the edu- 
cation of training teachers so as to train more and better 
talented personnel qualified to teach. We should also 
adopt effective measures to stabilize the teachers’ con- 
tingent. 


‘Dissident’ Protests Beijing 2000 Olympics Bid 
HK1108123893 Hong Kong AFP in English 1228 GMT 
11] August 93 


[Text] Beijing, August 11 (AFP)}—A Chinese dissident, 
jailed for eight years for his role in the first pro- 
democracy demonstrations in Beijing in 1978-79, pro- 
tested publicly here Wednesday against China’s bid to 
host the Olympic Games in the year 2000. 


“China is too poor a country to organise the games,” Qin 
Yongming told foreign journalists outside the headquar- 
ters of the Beijing 2000 Clympic Games Bid Committee 
(BOBICO). He also denounced the reception given here 
to the International Olympic Committee (IOC) delega- 
tion in March, saying its members were “received like 
royalty.” “We are a socialist country and the Communist 
Party is supposed to take care of the people,” he said, 
on we 
aozu. 


“The second problem is that of human rights,” he said, 
mentioning the fate of Shanghai dissident, Fu Shenqi, 
sentenced in July to three years in a reeducation camp. 
But after speaking to the foreign journalists, Qin was 
given an unusual welcome inside BOBICO where he 
spent nearly two hours with committee spokesman Wu 
Zhongyuan. The protest came a month and a half before 
the verdict is scheduled to be handed down on the site of 
the Olympics in 2000. Qin, 40, from Wuhan, was 
detained twice by the police in March and April this year 
for returning to Beijing to protest against the Olynmpic 
Games bid. 


BOBICO spokesman Wu told reporters after his meeting 
with Qin: “There are different opinions on the candida- 
ture of Beijing among Chinese. But more than 98 percent 
of Beijingites hope it will be their city,” he said. 

Qin said that if he was not allowed to see the sports 
minister by Thursday [12 August] afternoon, he would 
return to Wuhan, “if I am not arrested.” After the 
informal press conference, he said by telephone he had 
booked himself into a neighbouring hotel, under the 
surveillance of a member of state security. 


Science & Technology 


Nuclear Industry Develops Civilian Use Projects 
OW0908 132893 Beijing XINHUA in English 1220 
GMT 9 Aug 93 


[By Li Zhurun] 
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[Text] Beijing, August 9 (XINHUA)—China’s nuclear 
industry has now developed over 1,000 products for civil 
use. 


This shows the strides made in the industry’s shift to 
serving the needs of national economic construction and 
people’s life. 

The products range from 300 megawatt-nuclear electric 
power plants to muniature research reactors, instru- 
ments, meters and other devices for industrial and 
cine, preservation of easily perishable goods and treat- 
ment of water for drinking and industrial use. 


According to officials at China National Nuclear Corpo- 
ration (CNNC), nuclear technology is finding its way 
into the homes of millions. They cited a card which, 
when inserted in a pack of cigarettes, helps neutralize the 
nicotine content with gamma rays without affecting the 
taste. 


The nuclear industry was meant almost entirely for 
defense before China adopted the policy of reform and 
opening to the world. Products for civilian use made up 
only 4 percent of the industry's output value in 1980. 


The figure was 63.8 percent for the first half of this year. 
“We now concentrate on peaceful use of nuclear tech- 
nology while fulfilling state orders on defense production 
and research,” said Yang Jinhua, an official in charge of 
CNNC’s civil production. 


“Military orders are very limited in scale and number, as 
the country is focusing on economic construction,” Yang 
added. 


The current policies drive CNNC to open to the market 
instead of working behind closed doors to fulfill manda- 
tory orders as in the past. “We are getting used to this 
drastic change and making progress,” Yang said. 


China now depends almost entirely on its own nuclear 
industry for radiation sources used for civil purposes. 
Fire alarm devices produced by CNNC factories now 
claim more than 50 percent of the market in China. 
Nuclear geologists have found gold reserves amounting 
to well over 100 tons. 


“In the past, uranium was their sole concern,” said Yang. 
“Moreover, technologies for treating uranium ore are 
being used in gold production, and this helps save the 
cost and raise the utilization rate of gold ore.” 


The nuclear industry is trying to attract foreign invest- 
ment in its civil production. According to Yang, CNNC 
won 18 cooperation contracts worth 100 million U.S. 
dollars at the 1993 international fair on peaceful uses of 
military industrial technology, held in Hong Kong last 
month. 


The industry now has more than a dozen foreign-funded 
projects. The largest is the Daya Bay Nuclear Power 
Plant in Guangdong Province, a China-Hong Kong joint 
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venture which involves use of 4 billion U.S. dollars 
borrowed from international financial markets. 


The plant has two 900,000 kilowatt power generating 
units. The first is to start commercial production at the 
end of this year and the second in mid-1 994. 


Military 
Yu Yongbo Urges PLA To Deepen Study of Deng 
Theory 


OW 1108031893 Beijing XINHUA Domestic Service in 
Chinese 1134 GMT 10 Aug 93 


[By reporters Liu Huinian (0491 0932 1628) and Cao 
Guogiang (2580 0948 17530)] 


[Text] Beijing, 10 Aug (XINHUA)—At a report meeting 
on theoretical study by various major army units sta- 
tioned in Beijing today, Yu Yongbo, member of the 
Central Military Commission and director of the Peo- 
ple’s Liberation Army [PLA] General Political Depart- 
ment, stressed the necessity of continually deepening the 
study of Comrade Xiaoping’s theory on building 
socialism with Chinese characteristics and of ensuring 
the implementation of the strategic task of arming the 
whole army with this theory in close conjunction with 
the core issue of not wavering in following the party's 
basic line for 100 years. 


On the basis of the guidelines made by Chairman Jiang 
Zemin and other leading comrades of the military com- 
mission, Yu Yongbo set the following four specific 
demands for deepening the study of Comrade Xiaoap- 
ing’s theory in the whole army: 1) it is necessary to fully 
understand the great significance of using the theory to 
arm the whole army and constantly increase the aware- 
ness and sense of urgency of studying the theory; 2) the 
most important thing in studying the theory is to 
enhance the PLA’s consciousness and steadfastness of 
not wavering in following the party's basic line for 100 
years, 3) it is necessary to persist in integrating theory 
with practice so that the theory can really permeate into 
the thinking and work; and 4) party committees at all 
levels and their political organs should strengthen the 
leadership in continually deepening the study of the 
theory. 


Yu Yongbo said: The 14th CPC National Congress 
defined the position cf Comrade Xiaoping’s theory of 
building socialism with Chinese characteristics as the 
guide for the whole party, and put forward the strategic 
task of arming the whole party with this theory. As our 
party is leading the people across the country in the 
magnificent undertaking of socialist modernization, all 
party member-cadres, leading cadres in particular, must 
study, master, and apply this theory in order to success- 
fully carry out the historical mission. He said: The PLA 
is an armed force led by the party, with the task of 
Carrying out the nation’s revolutionary political tasks. 
Therefore, to thoroughly study the theory of building 
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socialism with Chinese characteristics is of the utmost 
importance to the PLA. By mastering this theory our 
army will have an ideological guarantee that it will 
forever be loyal to the party, the state, socialism, and the 


people. 


Yu Yongbo pointed out: The party’s basic line, which 

was formulated under the guidance of the theory of 
building socialism with Chinese characteristics, is the 
core contents and concentrated manifestation of this 
theory. In studying the theory, it is essential to enhance 
the PLA’s consciousness and steadfastness of not 
wavering in following the party's basic line for 100 years. 
At present, all officers and men must correctly under- 
stand the necessity of creating a socialist market 
economy in China, and must resolutely support the party 
and the government as they formulate a series of policies 
and measures to deepen the reform. They must achieve 
unity in their understanding of economic situation, and 
strengthen the belief that problems can be resolved 
through deepening reform. They must also enhance the 
concept of overall interests, and correctly handle the 
readjustment of relations of interests. He said: In the 
new situation of deepening the reform all PLA units 
must take the overall situation into account, strictly 
observe discipline, and implement to the letter the 
policies and measures of the party and the government. 


Yu Yongbo pointed out: The integration of theory with 
practice and application of study in practice is an impor- 
tant way for deepening the study of the theory, as well as 
the fundamental purpose of study. At present, particular 
attention must be paid to the following two issues: |) it is 
necessary to use the theory to guide reform and construc- 
tion in PLA units; and 2) it is necessary to use the theory 
to improve party spirit and promote the building of a 
clean government. He emphasized: We should strive to 
achieve tangible results in using Comrade Xiaoping’s 
theory of building socialism with Chinese characteristics 
as a guide for not only promoting army building but also 
for improving the quality of party committees and 
strengthening party spirit. High-ranking officers must be 
clean and honest, and must set a good example for 
others. 


The two-day report meeting, convened with the approval 
of the Central Military Commission, was attended by all 
major PLA units stationed in Beijing. At the meeting 
officers in charge of the political departments of all 
major PLA units and the Armed Police Headquarters 
reported on their progress in studying the theory. 


It is understood that since the convening of the 14th 
CPC National Congress, all PLA cadres, especially 
leading cadres at and above the regiment level, have 
scored notable achievements in studying Comrade 
Xiaoping’s theory. The PLA has sponsored a total of 
some 630 rotational classes attended by nearly 60,000 
cadres at and above the regiment level. In the course of 
study, the large number of cadres updated their thinking; 
enhanced their consciousness in implementing the 
party's line, principles, and policies; and strived to apply 
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Study gains to practice for handling new circumstances 
and problems cropping up in the PLA under condition of 
developing a socialist market economy, thereby pro- 
moting the PLA’s construction and development. 


eae an Seat, Matens’ Seta Sassy 


HK1008 140993 Beijing RENMIN RIBAO in Chinese 
27 Jul 93 p 3 


[By reporter Zhai Qiyun (5049 0796 6663): “National 
Seminar on Social, National Defense Theories Held in 
Beijing”) 

[Text] The first national seminar on social and national 
defense theories was held in Beijing a few days ago. 
Comrade Li Desheng attended the meeting and Lieu- 
tenant General Jiang Siyi, deputy commandant of the 
Academy of Military Sciences, addressed the meeting. 


The study of social and national defense theories is a key 
subject of the Youth Foundation of State Philosophy and 
Social Sciences during the Eighth Five-Year Plan period. 
Two books—An Introduction to Society and National 
Defense and An Introduction to Social and National 
Defense Education—written by the task force headed by 
Zhang Weidong, the young demobilized army officer of 
the Henan provincial education commission, are repre- 
sentative works of this subject. These books systemati- 
cally expounded such aspects as social and national 
defense theories, strategic construction, and education, 
emboding Mao Zedong’s military thinking. At this sem- 
inar, which was precisely held on the basis of the two 
books, the basic thinking of society and national defense 
was thoroughly discussed. 


Commentator’s Article on Military Training 


Part Four 


HK1108101493 Beijing JIEFANGJUN BAO in Chinese 
18 Jul 93 p 1 


{[Commentator’s article: “Earnestly Do a Good Job 
Training Personnel in Organs for Senior Officers— 
Fourth Discussion on Strengthening Military Training 
Among Troops”; the third “discussion” was published in 
the Military section of the 4 August China DAILY 
REPORT, page 19, under the headline “Commentator’s 
Article on Training, Part Three’’} 


[Text] With the application of modern science and 
technology in the military field, and the gradual increase 
in the weaponry and technical arms of the services of the 
armed forces, earnestly strengthening the training of 
personnel in organs for senior officers and further 
increasing the ability of these organs to command coor- 
dinated troops in fighting, is an important task in the 
military training of our armed forces. 


In modern wars, unexpectedness has increased, the pat- 
terns of combats are uncommon, the numbers of arms 
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and services have increased, and the consumption of 
manpower and materials is greater. All these have a 
profound and far-reaching impact on the command of 
troops. This determines that future wars will not just be 
a contrast in and test of strength between two armies in 
terms of military strength and weaponry but will! also be 
a contrast and a test of strength between the two armies 
in terms of commanding officers and command organs. 
Compared with those in times of war and in the early 
stage of the people’s republic, both the weaponry of our 
armed forces and the level of coordination among the 
troops have greatly developed. This has set new demands 
on the level of knowledge in modern science and tech- 
nology and the organizing and command abilities of 
organs for senior officers. Besides, most of the com- 
manders at various levels of our armed forces have no 
experience of organizetion and command in modern 
wars and the percentage of new cadres in these organs is 
high. Therefore, leaders at various levels should have a 
clear understanding and a strong sense of urgency 
regarding the importance of strengthening training of 
personnel in organs for senior officers. 


Correctly handling the relationship between training 
personnel in these organs and guiding the training of the 
troops is the guarantee to realizing the training of per- 
sonnel in organs for senior officers. At present, some 
organs for senior officers have either immersed them- 
selves in training troops or been busy with routine work. 
This has led to poor training fpr personnel in organs for 
senior officers at corresponding levels. This trend should 
attract proper attention and should be corrected. Leaders 
at all levels should have the overall situation in mind, 
make unified arrangements, simultaneously grasp 
training of troops and training of personnel in organs for 
senior officers, and promote one kind of training with 
the other. It is necessary to use various forms of training 
flexibly, such as studying by oneself, assembling the 
personnel for training, and education by correspon- 
dence, to strengthen the study and research on military 
theories in organs for senior officers. It is necessary, by 
thoroughly studying Mao Zedong’s military thinking, 
studying Deng Xiaoping’s idea of army building in the 
new stage, and studying modern science and technology, 
to carry out research on the characteristics and laws of 
modern warfare. It is also necessary to have our eyes on 
combat needs under modern conditions and actively 
explore how to improve wartime organization and com- 
mand work, political work, and logistic and technical 
support. In particular, it is necessary to strive to improve 
the means of command, optimize command procedures, 
and improve command efficiency, to ensure that organs 
for senior officers can meet the needs of modern wars. 


Properly grasping the training of coordinated campaigns 
and tactics mainly given to organs for senior officers at 
various levels, and profoundly studying methods of 
fighting modern wars, is an important way to strengthen 
training of personnel in organs for senior officers. In 
recent years, our armed forces have developed a system- 
atic training program and explored a simple, economic, 
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and effective way of training in coordinated campaigns 
anid tactics. However, there is still some way to go before 
the needs of modern warfare can be met and there are 
still many new topics to explore. To further strengthen 
the training of personnel in organs for senior officers it is 
necessary to continue to grasp, in a down-to-earth 
manner, the training of coordinated campaigns and 
tactics following the path of doing indoor exercises, 
>arrying out on-the-spot demonstrations and training, 
and doing exercises of an inspection nature with live 
ammunition, turning theoretical knowledge into prac- 
tical organization and command ability as quickly as 
possible. On the other hand, it is necessary to keep our 
eyes on the needs of fighting under modern conditions, 
especially under conditions of high technology, to stress 
the study and practice of fighting methods and to deepen 
the reform of training in coordinated campaigns and 
tactics. It is necessary, in the overall course of training in 
coordinated campaigns and tactics, to regard electronic 
warfare, counter air raids, the mobility of field opera- 
tions, the coordination of fighting using the various arms 
and services, night fighting, and so on, as key points in 
the study and practice of methods of fighting with 
existing weaponry and to earnestly raise the level of 
astuteness an. resourcefulness and increase the ability of 
immediately meeting emergencies in organs for senior 
officers. If we are earnestly working in this way, we will 
have full confidence in fulfilling the sacred mission of 
safeguarding the security of our country. 


Part Five 


HK1108105093 Beijing JIEFANGJUN BAO in Chinese 
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[Commentator’s article: “Crack Troops Are Produced 
Through Diligent Study and Hard Training—Fifth Dis- 
cussion on Strengthening Military Training Among 
Troops} 


[Text] In recent years, soldiers excelling in military 
training and outstanding instructors “skillful in four 
kinds of work” have emerged in large numbers in all 
troops. Through perfect mastery of military skills they 
have played an exemplary role in raising the training 
level of troops. Following the trails of their success, we 
find that they are inscribed with the four big characters 
meaning “diligent study and hard training.” 


Improving the military skills and the organizational and 
command capability of officers and men through dili- 
gent study and hard training is a fine tradition of our 
Army. Comrade Deng Xiaoping explicitly pointed out 
the need to learn skills through diligent study and hard 
training. The fine tradition and work style of the armed 
forces should also be restored and cultivated through 
hard training. All people, from fighters to cadres, should 
train hard. This is because military training is a sphere 
closely related to specialty, science, and practice and 
because military skills and organizational and command 
capability are gradually developed in the course of 
repeated tempering and accumulation over a long 
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period. Without diligent study and hard training and 
without long and unremitting efforts, it would be hard to 
become a qualified serviceman. Moreover, because 
modern wars are fiercer and more intense, and as weap- 
onry is continuously upgraded, higher demands are set 
on the spiritual, physical, scientific, and cultural quali- 
ties of officers and men and their ability to react quickly. 
All these can only be attained through diligent study and 
hard training. 


In the view of some comrades, since fighting under 
modern conditions is seen in terms of weaponry and 
science and technology, there is no need to stress diligent 
study and hard training any more. This is a one-sided 
understanding. Under modern conditions, large qualities 
of advanced weaponry are applied in fighting but we 
should still rely on the studies of modern scientific and 
technological knowledge and on assiduous training to 
achieve the best combination of people and weaponry. 
Otherwise, it will be impossible for advanced weaponry 
to play its due effect. Moreover, compared with devel- 
oped countries, our Army’s waponry is still inferior. For 
this reason, it is all the more necessary to make up for the 
deficiency through diligent study and hard training. 


To occupy good places during demonstrations and com- 
petitions in military skills, some units and leaders stress 
certain aspects of training at the expense of others and 
reduce the degree of difficulty in other events to excel in 
certain ones; they even bunch together top-notch sol- 
diers. As it fails to correctly guide the enthusiasm of 
cadres and fighters for hard training, this practice does 
not help in comprehensively improving the military 
quality of officers and men. Holding demonstrations and 
competitions in military skills is an effective method of 
rousing training enthusiasm, inspecting training quality, 
and striving to become advanced and excellent. Their 
fundamental aim is to raise the combat effectiveness of 
troops. In promoting diligent study and hard training, 
combat effectiveness should be taken as a criterion and 
training should be hard, strict, and geared to the needs of 
actual combat, to comprehensively raise operational 
skills and organizational and command capability under 
modern conditions. Only in this way can enthusiasm for 
military training be sustained and solidified. 


The view that training is useless because a major war will 
not break out now also constitutes an ideological 
obstacle affecting diligent study and hard training. 
Although major wars will not break out for the time 
being, soldiers should not stop training even for a single 
day because the fundamental function of our Army has 
not changed. At all times the servicemen of the republic 
should solidly foster the idea of being a fighting force and 
consider diligent study, hard training, and perfect mas- 
tery of skills as their sacred duty. Viewed from another 
aspect, the function of military training is also multifac- 
eted. The servicemen who have received strict training 
have strong adaptability, a fine style, a strong sense of 
discipline, the pioneering spirit of innovation.... All 
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these are also wholly applicable in economic construc- 
tion and cther work endeavors. In local economic con- 
struction, large numbers of retired officers and men, and 
those who have been transferred to civilian work, have 
demonstrated their great superiority in having the fine 
quality of servicemen. This fact amply shows that, either 
in military service or in localities, crack troops who have 
studied diligently and trained hard have ample scope to 
display their abilities. 


oe SS ee ee ae Se SS Baeoen and train 


ingeniously without resorting to trickery, we will be able 
to attain the best training results. 


Part Six 
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{Commentator'’s article: “Attach Importance to Ideolog- 
ical Work on Training Grounds—Sixth Discussion on 


Strengthening Military Training Among Troops”) 


stressed the need to conduct the political work in mili- 
tary training properly and let it fully play its support and 
guarantee role. To strengthen the political work in mili- 
tary training we must attach importance to the ideolog- 
ical work on training grounds. 

Military training is a major routine task for the troops 
and the training grounds are the main places where 
cadres and soldiers master skills, practice tactics, and 
temper their willpower and style. As the training con- 
tents, methods, and facilities are being reformed in depth 
and the difficulty, intensity, and accuracy of the training 
subjects obviously increase, cadres and soldiers will face 
more prominent contradictions between gains and 
losses, hardships and comfort, and between strictness 
and relaxation. In reality, many problems in the minds 
of cadres and soldiers may appear in the course of 
training and contradictions between officers and men, 
superiors and subordinates, and between different units 
can also appear in the course of training. Whether or not 
the political work can be properly conducted on the 
training grounds is an issue which directly concerns 
whether or not the high enthusiasm of the troops for 
military training can be maintained, the training guide- 
lines and principles laid down by the Central Militar’ 
Commission can be implemented, and whether or not 
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correctly and immediately find out the problems in the 
minds of cadres and soldiers in the course of training, 
thus effectively, pertinently, and carefully conducting 
political work. Some political cadres feel that they 
cannot “play a role” in military training, mainly because 
they are not good at doing ideoloy.al work in connec- 
tion with military training. To solve this problem, polit- 


principles laid down by the Central Military Commis- 
sion and the training tasks and requirements of their own 
units, and master the tactics, skills, and organization and 
command ability at their own level. If the political cadres 
successfully enhance their military knowledge and skills, 
the political work in the course of military training will 
be done more pertinently and effectively and the work 
methods will become diverse and flexible. In the practice 
in this Army over a long time we have developed many 
effective methods of conducting political work, such as 


help the recruits and the weak, and organizing minor 
seminars. While continuing to use such methods, we 
should also create other good methods better suited to 
the needs of training and actually infiltrate the ideolog- 
ical work into every link of military training, ensuring 
that it plays a positive role in the whole course of 
training. 

Military organs, especially political organs, at all levels 
should bring their service and guarantee function to the 
training grounds. The political organs at all levels, espe- 
cially at the regimental and brigade levels, must carry out 
political work on training grounds and orient political 
work to the purpose of enhancing the fighting capacity. 
Only thus can they have the initiative in guiding the 
political work at the grass-roots level in the course of 
training. Cadres from these political organs should join 
grass-roots cadres in supervising the mental state of 
officers and men on the training grounds and mastering 
the regularity of effectively conducting ideological and 
political work on the training grounds. They should 
discover and spread successful experiences in good time 
and give full play to the guiding, sampling, encouraging, 
and inspiring role of the advanced units and individuals. 
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In order to ensure that ideological work will be carried 
out effectively on the training grounds, military cadres, 
who are direct organizers of military training, should 
also bring their advantages of knowing the conditions 
better and having more opportunities into full play in 
supporting the ideological work on the training grounds 
and should not just let the political cadres work alone. It 
is also necessary to give play to the role of the party 
branches, the Communist Youth League [CYL] 
branches, and the soldiers’ committees in combat com- 
panies, in assisting the ideological work on the training 
grounds. This Army’s fine tradition of keeping unity 
among officers and men and exercising military democ- 
racy should be carried forward. The activities of “offic- 
diers teaching eaci: other” should be developed. All party 
members, CYL members, cadres, and backbone soldiers 
should be required to play an active role in conducting 
ideological work and help each other among the troops. 
Thus, the ideological work can be carried out side by side 
with all military training activities and can be carried out 
in every tank, every ship, every plane, and for every 
person. An atmosphere of loving the Army, loving prac- 
ticing military skills, and working diligently in military 
training will thus be created among the troops. 


Seep etiany Wages Senmneing Tyee of Gee 


OW 1008140493 Lhasa Tibet People’s Radio Network in 
Mandarin 1425 GMT 31 Jul 93 


[Station commentary: “Carry Forward and Promote the 
Spirit of Old Tibet”—from the “Tibet News” program] 


[Text] On the eve of | August Army Day, we are 
extending festive greetings and cordial regards to com- 
manders and fighters of troops garrisoned in Tibet, 
officers and men of the armed police, and demobilized 
and retired veterans. 


In the great historic progress of liberating and con- 
structing Tibet, the People’s Liberation Army [PLA] 
units garrisoned in Tibet have erected, with their fresh 
blood and sweat, an immortal monument in the hearts of 
some 2 million people of various nationalities in Tibet. 
As affirmed by General Secretary Jiang Zemin, the 
troops garrisoned in Tibet have been remarkable in 
prevailing over hardships, showing forebearance, 
fighting, and doing pioneering work. 


An era needs a spirit, and so does a nation. The spirit of 
old Tibet in waging hard struggles and doing pioneering 
work should not only be the army’s spirit, but should also 
be the spirit of our era and our nation. Tibet's special 
geographic environment has determined the difficulty 
and time needed to do pioneering work in the region. 
From the day the 18th Army entered Tibet and carried 
out peaceful liberation in Tibet until today, the troops 
garrisoned in Tibet have been continually promoting the 
spirit of old Tibet: They have linked their hearts and 
shared a common destiny with the Tibetan people. They 
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have made enormous contributions to constructing a 
new Tibet. They have written lasting poems in Tibet's 
history of pioneers. 

However, we should also notice: When compared to 
other localities across the country, Tibet is still among 
the backward regions. Particularly during the current 
upsurge of reform and opening up, the gap between Tibet 
and other inland areas is widening. For Tibet to catch up 
with the advancing pace of the big family of the moth- 
erland is a common responsibility which faces Tibetan 
people of various nationalities, the troops garrisoned in 
Tibet, and the officers and men of the armed police. To 
realize this objective, let us join our hands, be united, 
wage hard struggles, and do arduous pioneering work. 


A great cause has many dangers and obstacles. Tibet's 
reform and opening up will not be smooth sailing. 
However, there will be no insurmountable difficulties 
along the path of progress as long as we carry forward 
and promote the spirit of old Tibet in waging hard 
struggles and doing pioneering work. We also firmly 
believe: The troops garrisoned in Tibet which initiated 
the spirit of old old Tibet will definitely establish out- 
standing new achievements in the new historic era and 
the spirit of old Tibet will definitely be enhanced. 


Xinjiang Troops Urged To Support Reform, 
Opening 


OW0708222893 Urumqi Xinjiang Television Network 
in Mandarin 1655 GMT 28 Jul 93 


[From the “Xinjiang News” program] 


[Text] The Xinjiang Military District Party Committee 
recently held a plenary session in Urumai. 


The meeting examined the work of military units in 
Xinjiang during the first six months, studied the assign- 
ments to be accomplished in the second half of the year, 
and conveyed the guidelines laid down by the plenary 
session of the Lanzhou Military Region Party Com- 
mittee. 


Addressing the meeting, Pan Zhaomin, secretary of the 
Xinjiang Military District Party Committee and political 
commissar of the military district, urged all military 
units in Xinjiang to improve readiness in dealing with 
contingencies while focusing on military training and 
proceeding with other construction projects. [video 
shows brief close-up shots of Pan speaking] He said: 
Military units in Xinjiang must intensify educating their 
men on concepts of life and value as well on as the 
current situation, especially the need to foster the pio- 
neering spirit and render meritorious services on the 
country’s western frontier, and continue to make efforts 
to maintain soldiers’ mental stability so that they will 
become more united and will use actual deeds to safe- 
guard and support reform and the open policy and 
modernization drive. Party committees at all levels must 
guard against and combat complacency and laxity, per- 
sist in making overall plans and taking all factors into 
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consideration, continue to improve leadership, go deep 
into grass-roots units to oversee the implementation of 
policies, work hard to serve grass- roots units, and make 
sure that all missions for this year will be accomplished. 


In his speech, Fu Bingyao, deputy secretary of the 
Xinjiang Military District Party Committee and com- 
mander of the military district, stressed: Leaders of all 
units must intensify study in order to heighten their 
political awareness, become more capable of handling 
the work in all fields, be more politically sensitive, act 
firmly to maintain a high degree of unity with the party 
Central Committee, take the interests of the whole into 
account, and make sure that all administrative and 
military orders are heeded. They should make great 
efforts to promote administrative ethics, be firmly aware 
of the need to provide services as public servants, and 
work hard to upgrade all construction projects in the 
district to a higher level. [video ends with shots of a full 
view of the meeting hall from the back of the hall, 
showing a long row of military officers sitting on the 
stage under the hammer and sickle symbol and a banner 
with characters that read “The 16th Plenary Session of 
the Seventh Xinjiang Military District Party Commit- 
tee”’} 


Anhui’s Lu Rongjing at Military District 
Gathering 


OW0508 104093 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT 26 Jul 93 


[From the “Provincial Hookup” program] 


[Text] A warm atmosphere and laughter pervaded the 
great hall of the provincial military district on 24 July 
where party, government, and military leaders, including 
Lu Rongjing, secretary of the provincial CPC committee 
and first secretary of the provincial military district CPC 
committee; Shen Shanwen, commander of the provincial 
military district; and Chen Peisen, political commissar 
of the provincial military district, exchanged greetings 
with Red Army veterans living in Hefei. They also 
reminisced on the 66 years of the People’s Liberation 
Army’s [PLA] glorious combat history, as well as the 
great achievements of reform and opening up to the 
outside world. They all expressed a willingness to rally 
still closer around the CPC Central Committee with 
Comrade Jiang Zemin at its core, so as to make still 
greater contributions to the province's efforts to deepen 
reform and open itself wider to the outside world. 


At the opening of the forum, Lu Rongjing extended 
warm greetings to Red Army veterans on behalf of the 
provincial CPC committee, provincial government, and 
provincial military district. He also extended greetings to 
former as well as retired military cadres in the province 
on Army Day. He then went on briefing all present on 
the province's current situation. 


Lu Rongjing said: Since the provincial CPC committee 
proposed adhering to attaching equal importance to 
recovery and development following the province’s 1991 
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major flood disaster, and particularly since Comrade 
Deng Xiaoping made important remarks in southern 
China early last year, people across the province have 
seized opportunities, changed their mindsets, and 
brought about the good momentum of accelerated devel- 
opment in the province’s economic situation. The prov- 
ince’s national economy continued its course of acceler- 
ated growth in the first half of this year. As reform and 
Opening progresses, people’s living standards keep on 
improving. The province’s situation so far may be 
described as most gratifying. The provincial CPC com- 
mittee and the provincial government are vigorously 
implementing the guidelines laid down by the CPC 
Central Committee in dealing with new problems and 
contradictions that have cropped up in the course of 
economic development. The province has adopted mea- 
sures on enhancing macroeconomic control and on 
achieving healthy economic development. 


In conclusion, Lu Rongjing stressed that the Red Army 
veterans’ fine traditions are made all the more important 
in view of the current new situation. He said the more we 
deepen reform and open ourselves wider to the outside 
world, the more we need to carry forward the Red Army 
spirit. He urged all to inherit and carry forward the 
revolutionary spirit of hard struggle and selfless devotion 
displayed by Red Army veterans; overcome such 
unhealthy social trends such as money worship, hedo- 
nism, and egoism; and help promote the great cause of 
our province’s reform to another level. 


The provincial military district’s Political Commissar 
Chen Peisen briefed all those at the forum on the buildup 
of the provincial military dictrict’s troop units, as well as 
the militia’s reservist units At the same forum, Red 
Army veterans reminisced with one another about their 
past combat experiences and offered many sincere sug- 
gestions on accelerating our province’s economic devel- 
opment and on improving the provincial military dis- 
trict’s troop units. They said they have gained 
confidence in socialist reform and construction and in 
Anhui’s future. One after another, they said they would 
contribute to Anhui’s revitalization for the rest of their 
lives. 


Military district leaders Zhang Honggui and Hu Daoren 
were also present at the forum. 


Armed Forces Role in Economic Construction 
Viewed 


OW 1108020893 Beijing China Radio International in 
Mandarin to Asia 0900 GMT | Aug 93 


[From the “Report on Current Events” program] 


[Text] Listeners and friends, today is | August, Army 
Day, a day of the Chinese Armed Forces. We know that 
the Armed Forces are a powerful backing for the coun- 
try’s protection in wartime and a reserve force for its 
economic development in peacetime. Since its founding 
66 years ago, the Chinese Army has always played an 
important role in the country’s political and economic 
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lives. Under the new historical conditions when China is 
undergoing a profound project of building a market 
economy, what roles are the powerful Chinese Armed 
Forces playing? 


In a recent interview with this station’s reporters Duan 
Shuang and Zhang Hui, a General Political Department 
leader pointed out that, in addition to military training 
and protecting the country, the Chinese Armed Forces 
have been actively supporting the country’s reform, 
opening up, and modernization; and they have taken an 
active part in combating natural disasters and providing 
relief services. They have thus become a vital force in 
China’s four modernizations drive. 


Listeners and friends, the Chinese Armed Forces have 
the tradition of getting involved in economic construc- 
tion. While battling the enemy, they also engaged in 
production and construction during wartime. The famed 
Nanniwan story during the War of Resistance Against 
Japan is a very good example. As far as the Armed Forces 
are concerned, they are duty-bound to take part in the 
economic construction which China is undertaking now. 
National and local key construction projects play an 
important role in national economic development. This 
year, Chinese Armed Forces units have mobilized large 
numbers of troops to support the country’s key projects 
of developing energy resources, transportation, telecom- 
munications, and agriculture. 


The Shenyang Military Region has incorporated its 
support for key national and local construction projects 
into its annual plan. All group armies have taken the 
initiative to request local governments give them assign- 
ments. They have now decided to support more than 70 
construction projects. The 1993-95 afforestation project, 
sponsored by the military units in Liaoning and by 
Liaoning Province, has evoked strong response from 
society. 


Chinese Armed Forces officers and men also often take 
part in highway construction. They can be seen on the 
construction sites of expanding roads leading to Beijing 
Airport and building the Shanghai-Nanjing expressway, 
the Zhuhai International Airport, and the Guangxi 
Beihai Airport. As the nation has embarked on opening 
up to the outside world, bringing in foreign capital, and 
building new developmental zones, the Chinese Armed 
Forces have voluntarily subordinated themselves to the 
needs of the nation’s economic construction. Under the 
prerequisite of ensuring national security and military 
needs, the Armed Forces have done as much as they can 
to vacate or share some of their buildings, land, and 
installations which local authorities need for their 
opening up and development projects, thus making 
special contributions to rapid national and local eco- 
nomic development. 


Moreover, Armed Forces scientific research institutions, 
colleges, and technical units have also supported scien- 
tific and technological development of localities, fully 
using their knowledge and technical expertise. The 
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domestically and internationally well-known Xichang 
Satellite Launch Center under the Commission of Sci- 
ence, Technology, and Industry for National Defense 
sent senior and intermediate scientists and technicians 
to help 16 large and medium enterprises upgrade their 
technology. The Second Artillery Corps Engineering 
Institute has helped develop (?noncircular) cogwheels 
and 16 other technologies for civilian and military uses, 
and it is now cooperating with 10 local manufacturers to 
apply these technologies—some on an experimental 
basis. 


Listeners and friends, the General Political Department 
leader also mentioned another important duty for the 
Chinese Armed Forces during the new period, namely, 
combating natural disasters and providing relief ser- 
vices. This is their glorious tradition as well as an 
important part of their support for national construc- 
tion. In :''\5 regard, all military units have made unre- 
mitting eftwrts to minimize the losses of the country and 
people caused by disasters. 


Listeners and friends, China is a country in which 
natural disasters occur quite often every year. During 
high-water season, floods are frequent. Listeners and 
friends, you may still remember the devastating flood in 
southern China in 1991. At that time, Chinese soldiers 
fought in the most dangerous places to combat disasters, 
and many young officers and men even gave up their 
lives rescuing flood victims. Since the beginning of this 
summer, torrential rains have flooded some parts of 
Guangdong, Hunan, Hubei, Jiangxi, and Zhejiang prov- 
inces. Units in flooded areas, provincial military dis- 
tricts, and military subdistricts have mobilized over 
300,000 troops, militia, and reserve personnel to rescue 
flood victims. Because of their efforts, the State Flood 
Control Headquarters has honored them as the main 
force in combating floods and providing emergency 
relief. 


Economic & Agricultural 


Zhu Rongji Explains Enterprise Operations Policy 


OW 1008 134093 Beijing XINHUA in English 1330 
GMT 10 Aug 93 


[Text] Beijing, August 10 (XINHUA) —Chinese Vice- 
Premier Zhu Rongji said here on Saturday {7 August] 
that close attention should be paid to the implementa- 
tion of the “regulations on the transformation of the 
operational mechanism of state-owned industrial enter- 
prises.” 


Zhu, also governor of the People’s Bank of China, told a 
national conference that the measures for macro-control 
over China’s economy taken by the party central com- 
mitee and the state council has proved to be correct. 


He said that some of the problems which have cropped 
up in the course of economic development are in the 
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process of being solved, although there are still misun- 
derstandings about the enforcement of macro-control 
measures. 


However, the vice-premier said, the overheated real 
estate industry has not yet effectively been solved and no 
effective restraints have been placed on the excessive 
growth of czvital construction. 


This, he noted, makes it impossible to ensure the com- 
pletion of key projects and the restructuring of the 
economy. 


“But we are confident,” Zhu reminded the attendants, 
“that we can solve these problems one by one and lay a 
good foundation for establishing a socialist market econ- 
omy.” 


Zhu said that on the day the regulations were publicised 
President Jiang Zemin and Premier Li Peng both made 
important remarks, demanding that the government and 
party committees at every level earnestly carry out the 
regulations. 


Currently, he urged, three steps have to be taken imme- 
diately: the speeding up of the change of functions on the 
part of the government departments, the simplification 
of the administrative structure and the reduction of 
personnel. What should be decentralized should be 
decentralized, but what should be kept under strict 
control will not be decentralized, he pointed out. 


Moreover, he stressed the necessity of guiding enter- 
prises into the realm of market forces and of making 
efforts to improve their internal conditions and manage- 
ment. Moreover, he said, the relations of distribution 
between the state and enterprises should be standard- 
ized. 


Finally, he said, measures must be adopted to improve 
the supervision of enterprises and enhance the supervi- 
sion and control of state assets. 


The conference was sponsored by the State Economic 
and Trade Commission, the State Commission for 
Restructuring the Economy and the Administration of 
Legal Affairs under the State Council. 


State Reduces Mandatory Production Plan 


OW0908 102893 Beijing XINHUA in English 0914 
GMT 9 Aug 93 


[Text] Beijing, August 9 (XINHUA)}—China further cut 
its mandatory production plan this year, reducing the 
numbers of the state production quotas to 36, down from 
59 in 1992. 


Speaking today at a working conference being held here, 
Wei Liqun, secretary-general of the State Planning Com- 
mission, said that China has seen continuous reduction 
in both the scope and number of the state mandatory 
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production programs in recent years. State- owned enter- 
prises have been granted more autonomy in production 
and management, which markedly intensifies state 
market functions, he said. 


According to Wei, the proportion of output value under 
the state mandatory plan has dropped from 12 percent in 
1992 to 6.5 percent this year and that under the state 
guidance plan has been reduced to 25 percent from last 


year’s 34 percent. 


Big cuts were made in the mandatory proportions of 
plans involving such important capital goods as rolled 
steel, coal, crude oil, nonferrous metals and cement, he 
said. 

Wei said that as a trial, the state canceled all mandatory 
production plans for a group of key state-owned enter- 
prises, namely the Capital Steel and Iron Complex based 
in Beijing and the Chongqing Steel and Iron Complex. 


Moreover, the State Planning Commission granted state- 
owned enterprises more power to engage in foreign 
trade. According to Wei, export commodities planned by 
the state as well as export commodities controlled by the 
state were reduced to 19 and 10 varieties respectively 
this year, as against 27 and 11 varieties in 1992. 


He added the State Planning Commission had empow- 
ered another 10 of the state’s 55 giant enterprise groups 
to set independent production plans for themselves. As a 
result, a total of 25 such large-sized enterprise groups are 
independent in making production plans. 


Wei said that the practice is aimed at exploring new 
relations between government administration and enter- 
prise management in order to make the state*s macro- 
control more efficient. 


Circular Calls For Stricter Tax Management 


OW0808 145593 Beijing XINHUA Domestic Service in 
Chinese 2126 GMT 4 Aug 93 


[Text] Beijing, 5 Aug (XINHUA)—For the sake of 
enforcing the state’s tax law and ensuring timely delivery 
to the state treasury of all tax money needed for 
achieving faster and higher economic growth, the State 
Council recently issued a circular calling for tightening 
tax management and strictly controlling tax reductions 
and exemptions. 


The circular says: While the amounts of taxes have 
increased along with the rapid national economic devel- 
opment this year, the increase fails to match the growth 
in production. One important reason is that some local 
authorities and units have overstepped their authority 
and have taken unauthorized actions to reduce and 
exempt taxes, broaden the exemption scope, establish 
their own preferential tax policies, extend periods for tax 
reductions and exemptions, contract the payment of 
exchange taxes [cheng bao liu zhuan shui 2110 0545 
3177 6567 4451], and even use illegal measures to evade 
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tax payments—all in violation of the state’s tax law. All 
this has resulted in great losses of taxes for the state. 


Calling for strict control over tax (including tariff) reduc- 
tions and exemptions, the State Council circular says: 
This year the state will no longer introduce any new 
policy governing tax reductions and exemptions, and it 
will not approve any requests for tentative tax reductions 
or exemptions on the grounds of financial difficulties. If 
the reductions and exemptions are permitted by policy, 
their approval must be firmly based on rules and regu- 
lations for tax contro}; and if the period for reductions 
and exemptions has expired, tax collection must be 
reinstated immediately. The system of withholding reg- 
ulatory taxes imposed on individual incomes must be 
tightened. The control over collecting regulatory taxes 
imposed on investments in fixed assets must be tight- 
ened. No taxes from investments in fixed assets may be 
reduced or exempted. All illegal and unauthorized pref- 
erential tax policies must be earnestly rescinded. All 
sorts of preferential tax policies which various regions 
and departments have drawn up in violation of the tax 
law and state policy and by overstepping their auth. ity 
must be invalidated. No economic development zones 
established without the State Council’s approval may 
enjoy any preferential tax treatment which the state has 
prescribed for state-class development zones. 


The circular says: All regions and departments must take 
decisive measures to stop all acts of contracting the 
payment of exchange taxes. No regions or departments 
may decide on their own to contract payments for 
exchange taxes for enterprises, no matter what type of 
fiscal system they may have adopted. 


As for the payment of delinquent taxes, the State Council 
says: All defaulters must be required to pay surcharges; 
and tax departments or customs must notify banks to 
withhold taxes from those who default on payments. 
Banks must make sure that all taxes are delivered to the 
State treasury, and no taxes may be retained and not 
delivered. If a unit has been found to have retained taxes 
and not delivered them to the state, the responsibilities 
of its leaders will be investigated. 


As for tightening control over tax refunds for exports, the 
State Council urges all localities to firmly adhere to the 
regulations governing the use of special tax receipts, 
purchase receipts, export declarations, and proof of 
foreign exchange expenses; and no refunds will be made 
for requests which are not in line with regulations. 
Anyone who has received refunds through cheating must 
be harshly punished according to the law. 


The circular also calls for tightening the collection of 
taxes from independent business operators, private 
enterprises, collective-owned caterprises, and foreign- 
funded enterprises. It says: All types of banks, monetary 
institutions, insurance businesses, and nonbanking 
financial institutions established by local authorities and 
departments must pay income taxes according to state 
regulations. From now on, all the income taxes paid by 
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all types of newly established banks, monetary institu- 
tions, and insurance businesses by all localities and 
departments must be delivered to the central treasury. 
Collection and control over funds for major energy and 
communications projects and over funds for these 
projects’ budget regulations must be tightened. Without 
authorization, neither local authorities nor the relevant 
departments may reduce or exempt the collection of 
these two types of funds. A time limit must be set for 
those who are delinquent in these two types of funds to 
make their payments. 


In conclusion, the circular says: To tighten the enforce- 
ment of financial and tax laws and to provide stronger 
macroeconomic regulation and control, the State 
Council has decided to carry out a nationwide tax and 
fiscal inspection beginning in August. The inspection 
will focus on whether or not taxes and the two types of 
funds are delivered to the state treasury according to 
state policy. In addition to collecting the unpaid taxes for 
the state treasury, units and their person in charge found 
during the inspection to have repeatedly and deliberately 
violated the law must be heavily punished according to 
the law. 


State Allows More Overseas Funds in Commerce 


OW0908082793 Beijing XINHUA in English 0807 
GMT 9 Aug 93 


[Text] Beijing, August 9 (XINHUA)—The Beijing 
Lufthansa Shopping Center has become the first and 
largest foreign-funded retail enterprise in China, signal- 
ling that Beijing is allowing more overseas funds into its 
commercial sector. 


In 1992, the Beijing authorities held an international 
tendering for commercial partners in Hong Kong and 
signed 25 contracts with local businessmen. At present 
20 of the 25 joint ventures have obtained licenses and 
nine have gone into operation, involving about one 
billion U.S. dollars in investment. 


In the first half of this year local authorities approved 
another 91 foreign-funded commercial projects, equaling 
78 percent of last year’s total. 


Investment from Hong Kong will be used in the devel- 
opment of commercial areas in the heartland of Beijing, 
including Wangfujing, Xidan and Xisi. 13 such projects 
have been approved, which will involve 990 million U.S. 
dollars in investment and cover a floor space of 700,000 


sq. m. 


Meanwhile, Beijing has been strengthening its invest- 
ment in foreign countries and regions. 


At present, it has more than 100 enterprises in the 
United States, Japan, Italy, Russia, Macao and Hong 
Kong, which are mainly engaged in service industries 
and have reported an income of ten million U.S. dollars. 
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July Figures Put Trade Deficit at $4.62 Billion 


OW1108093093 Beijing XINHUA in English 0911 
GMT I! Aug 93 


[Text] Beijing, August | 1 (XINHUA)—July was the best 
month for China’s imports and exports since the begin- 
ning of this year. But imports for the month were still 
more than the exports, bringing the country’s trade 
deficit to 4.62 billion U.S. dollars. 


The latest customs figures show that China exported 
7.63 billion U.S. dollars worth of goods last month and 
imported 8.77 billion U.S. dollars, 6.5 percent and 39.6 
percent more than in the same period last year respec- 
tively. 


To date, China’s total trade volume in the first seven 
months of this year registered a record high of 94.18 
billion U.S. dollars. Exports totalled 44.78 billion U.S. 
dollars, a rise of 4.7 percent, and imports totalled 49.4 
billion U.S. dollars, up by 25.7 percent, in comparison 
with the same period last year. 


Chinese foreign trade departments have attached great 
importance to the trade deficit which has now continued 
for seven months, and they have adopted a number of 
measures to expand exports to achieve a trade balance. 


China’s efforts have achieved initial gains and the 
number of provinces which saw exports rise increased 
from 11 in the first half of this year to 14 now. But in 
more than half the provinces, exports have dropped or 
risen slightly. 


According to the customs figures, China’s exports of 
primary products in the first seven months of this year 
were five percent lower than in the same period of last 
year, while exports of industrial finished products went 
up by 7.4 percent to 36.18 billion U.S. dollars. The 
growth rates for exports of machinery and electronics 
products and garments are all above 10 percent. 


On the other hand, China’s imports of machinery and 
electronic products in the period reached 23.26 billion 
U.S. dollars, up 50.7 percent. 


China imported 165,000 vehicles and 60 aircrafts in the 
first seven months of this year, respectively tripled and 
2.5 times the figure for the same period last year. 


The import of computers and spare parts, steel and billet 
increased sharply. China imported 14.36 million tons of 
steel and 3.64 million tons of semi-finished steel, 4.9 and 
11 times the previous figures respectively. 


The customs statistics also show that China's export to 
the former Soviet Union and East European countries 
totalled 2.16 billion U.S. dollars, up by 83.4 percent and 
imports from these areas amounted to 3.62 billion U.S. 
dollars, a rise of 86.6 percent over the same period last 
year. 


NATIONAL AFFAIRS 27 


Foreign Trade Volume Increases in Coastal Cities 


OW0908 122193 Beijing XINHUA in English 1129 
GMT 9 Aug 93 


[Text] Beijing, August 9 (XINHUA)—The foreign trade 
volume totalled 20.03 billion U.S. dollars for China’s 14 
open coastal cities in the first half of this year. 


This is a rise of 17.7 percent over the same period last 
year. These cities accounted for more than a quarter of 
the country’s total foreign trade volume for this period. 


Newly-released customs statistics show that these cities’ 
imports totalled 10.78 billion U.S. dollars, an increase of 
18.9 percent, while their exports added up to 9.25 billion 
U.S. dollars, up 16.8 percent. 


According to the statistics, Shanghai, Guangzhou and 
Dalian took the first three places among the 14 cities. 


Shanghai, China’s largest industrial city, enjoyed the 
biggest trade volume, with 2.8 billion U.S. dollars of 
exports, a rise of 7.4 percent, and 3.43 billion U.S. 
dollars of imports, up by 17.2 percent. 


The three cities’ imports made up 62 percent of the total 
for the 14 cities and the trio’s exports constituted 56.6 


percent. 


The figures also show that foreign-aided enterprises in 
the 14 cities had higher growth rates of imports and 
exports than the average of the country’s foreign-aided 
enterprises. Their exports were worth 2.23 billion U.S. 
dollars, up 49.5 percent, and their imports 3.69 billion 
U.S. dollars, up 79.1 percent. 


Exports went up for machinery and electric products, 
garments and textiles, and the open cities witnessed 
doubled and redoubled rises in the import of steel and 
vehicles. 


Economic Zones Achieve ‘Record’ Trade Volume 


HK0908061793 Beijing CHINA DAILY in English 
9 Aug 93 p 2/ 


By unnamed staff reporter: “SEZs Achieve a Record 
12.1b in Trade Volume”’} 


[Text] Special economic zones have become a major 
factor in China's imports and exports, according to the 
latest Customs statistics. 


They were set up in the 1980s as part of the country’s 
opening up policies. The government's incentives 
include tax breaks to investors. 


Foreign-funded enterprises in these zones are doing well 
because most of the companies manufacture goods from 
imported raw materials and sell part of their products 
back to foreign markets. 


The five special zones are Shenzhen, Zhuhai and 
Shantou in Guangdong Province; Xiamen in Fujian 
Province; and the whole of Hainan Province. 
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They are the showcase of China’s economic develop- 
ment. 


In the first half of this year, imports and exports from the 
five zones accounted for 15 percent of the national total. 


Their foreign trade volume reached a record high of 
$12.1 billion, 17.8 percent more than the same period 
last year. 


Their exports were valued at $5.8 billion, 15.6 percent of 
the country’s total. 


Imports climbed to $6.3 billion, 15.5 percent of the 
national total. 


Most of the zone’s exports are manufactured goods. 
They account for about 89 percent of total exports so far 
this year. 


Abroad they sold about $2.1 billion of machinery and 
electrical products; about $1.2 billion in clothing; $560 
million in textile products and $210 million in shoes. 


Manufactured products accounted for about 86 percent 
of imports. 


The five zones bought $100 million in textile machines, 
$100 million worth of television picture tubes, $140 
million automobiles and chassis, $630 million in rolled 
steel and $350 million in petroluem. 


Shenzhen, the country’s first special zone, took the lead 
among the five with a trade volume of $6 billion. 


Shantou, with a trade volume exceeding $1.9 billion, 
took second place. 


This was followed by Xiamen with $1.6 billion; Zhuhai, 
with about $1.5 billion, and Haizan, with $1.1 billion. 


Hainan, the newest zone, enjoyed the highest growth rate 
for both imports and exports. 


Hainan’s exports grew by 35.1 percent, while imports 
rose by 94.9 percent. 


Pudong Offers Land-Use Rights to Investors 


OW 1008 142993 Beijing XINHUA in English 1407 
GMT 10 Aug 93 


[Text] Shanghai, August 10 (XINHUA)}—From today, 
domestic and overseas investors will be able to obtain 
land-use rights during the first-phase development 
project of the Fudu World Center in Shanghai's Pudong 
New Development Area. 


The Fudu World Center is located in the Lujiazui 
Financial and Trade Zone on the eastern bank of the 
Huangpu river. Beginning last year, the Shanghai 
Lujiazui Financial and Trade Zone Development Com- 
pany and the Chia Tai Group and Fortune Group of 
companies of Thailand invested two billion U.S. dollars 
to construct the 40-ha center. 
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The development program will be carried out in two 
phases. 


An official of the development company said that 
modern office buildings, luxury hotels, and other com- 
mercial, catering and amusement facilities will be built 
in the center. 


The official said that six plots of land will be available 
for leasing for residences for 70 years. The land-use right 
in the case of office buildings will be 50 years, while land 
for commercial use will be available for 40 years. Land 
prices here will be higher than in other areas in Pudong, 
he added. 


The official also revealed that some companies and 
financial groups from Thailand, the United States, 
Japan, Singapore, Malaysia and Hong Kong have sent 
agents to hold talks with the development company on 
land-use rights here. 


Minister on Illegal Textile Transshipments 


HK0908054093 Beijing CHINA DAILY in English 
9 Aug 93 p 2 


{By staff reporter: “Preventing Illegal Export of Tex- 
tiles”’] 


[Text] China has mounted a battle against illegal exports 
of textiles. 


Traders often get around quota restrictions on Chinese 
imports set by the U.S. and some other countries by 
falsifying the labels of countries of origin. 


“Those involved in illegal transhipments must suffer 
harsh penalty,” said Wu Yi, Minister of Foreign Trade 
and Economic Co- operation. 


She was speaking during a recent tour to China’s North- 
west to inspect local exports. 


Chinese foreign trade officials are seeking to avert unin- 
tended trade conflicts with such nations as the United 
States brought on by malpractice. 


“China has been harmed by the illegal transshipments 
both on political and economic counts,” Wu said. 


“Therefore, the practice must be rooted out and the 
dealers must be seriously punished.” 


The Ministry of Foreign Trade and Economic Co- 
operation [Moftec] has, together with the State Com- 
modity Inspection Bureau and the General Administra- 
tion of Customs, issued a series of regulations to stop 
illegal transshipments during the past three years. 


The Regulation on Banning Illegal Transshipments of 
Textiles took effect in April this year, Wu noted. 


But she admitted that the problem is far from being 
solved. 
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““We will continue to tighten control over the problem in 
the future,” she said. 


Foreign exchange earnings from textiles make up roughly 
one-third of China's total exports. 


The United States, one of the largest importers of 
Chinese textile products, has accused China of failing to 
crack the illegal transshipments. 


Over the past few years, the U.S. has unilaterally decided 
to reduce quotas for Chinese textile imports. This is in 
the face of protests by the Chinese. 


“The illegal transshipments are complicated, and most 
of the cases have been done outside the mainland,” Wu 
said. 


China insists the problem needs bilateral or even multi- 
lateral cooperation. 


China and the U.S. are expected to discuss the issue later 
this year. But a timetable for discussions has not yet been 


agreed on. 


Most cases of illegal transshipments of textiles have 
taken place in South China, Wu said. 


“While fighting the activity with an iron hand, we must 
also nip it in the bud in the Northwest region,” she told 
local leaders during the inspection tour. 


She made it clear that a number of companies or 
enterprises involved in such illegal activities have been 
punished. 


She said China will root out the problem through 
increased international cooperation. 


Zhou Keren, director of the department of trade admin- 
istration under Moftec, said China will continue its 
investigations in those areas in which illegal re-export of 
textiles is still rampant. 


Bank of China Expands Overseas Operations 


OW1008211293 Beijing XINHUA in English 1546 
GMT 10 Aug 93 


[Text] Beijing, August 10 (XINHUA)}—In order to 
expand its overseas business, the Bank of China (BOC) is 
setting up more branch agencies around the world. 


According to BOC President Wang Deyan, BOC 
branches will be opened in Russia and Thailand in the 
near future. “Preparatory work is nearly completed,” 
Wang said. 


As the country’s biggest foreign exchange and foreign 
trade bank, the BOC has laid special stress on its 
overseas business. In the past two years, the bank estab- 
lished branch agencies in Canada, Kazakhstan, the 
Republic of Korea and Italy. 
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The bank now has 460 branches, representative offices 
and firms run by branches in 18 countries and regions, 
with the total capital fund running as high as 1 13 billion 
U.S. dollars. 


“We hope to establish a global network of BOC branches 
some time between 1995 and 1997,” Wang said. 


To realize the ambitious plan, efforts are being made to 
set up or upgrade BOC agencies in Viet Nam, Indonesia, 
Panama, Brazil and the Netherlands. 


In a work meeting attended by heads of all BOC verses 
agencies here today, President Wang said that he was 
satisfied with the economic turnover that BOC’s over- 
seas branches have handled in recent years. 


By the end of June this year, deposits in BOC’s overseas 
branches exceeded 51.6 billion U.S. dollars. Meanwhile, 
loans extended by these branch banks amounted to over 
27.3 billion U.S. dollars. 


Wang said that BOC’s overseas branches should expand 
their business in securities trading, airplane leasing and 
sales of China funds overseas in the next few years. 


These branches should also organize more syndicate 
loans from overseas financial institutions to help fund 
domestic construction projects. 


He encouraged the BOC group based in Hong Kong and 
Macao to participate, in a managed way, in major local 
construction projects through direct investment or 
shareholding. 


The Bank of China has shown considerable strength in 
both domestic and international banking circles. 


In the latest issue of “FORTUNE”, one of the most 
influential U.S magazines, the Bank of China was ranked 
as the third most profitable firm of international service 
industries. 


Daily on Joint Stock System, Enterprise Behavior 


HK0808071093 Beijing JINGJI GUANLI in Chinese No 
6, 5 Jun 93 pp 22-23 


[Article by Wang Haibo (3068 3189 3134) and Liu 
Lifeng (0491 4539 1496): “The Necessity of the Joint 
Stock System as Viewed From Two Kinds of Enterprise 
Behaviors”—edited by Yang Qianxiu (2799 3005 0268)} 


[Text] The enterprise system determines enterprise 
behaviors. Different enterprise behaviors yield different 
operational results. By comparing the contract-based 
system and its corresponding enterprise behaviors and 
the joint stock system and its corresponding enterprise 
behaviors we can see that the joint stock system will 
inevitably become the target mode of enterprise system 
reform. 
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I. The Characteristics of the Contract-Based Enterprise (3) The initiatives of enterprise operators and laborers 
System and Its Corresponding Enterprise Behaviors have been somewhat heightened, which has stepped up 


If we compare the contract-based system with the tradi- 
tional enterprise system, we find that its basic character- 
istics are: The functions of government and enterprises 
are being separated, and the ownership and the power of 
operation of the means of production are being sepa- 
rated, but neither of these two aspects have fulfilled 
fundamental changes; therefore the contract-based 
system is a transitional form for enterprises to shift from 
the traditional system to the target mode of reform. 


Enterprise behaviors suited to this kind of transitional 
enterprise system also have transitional characteristics. 


(1) Enterprise behaviors in production and management, 
marketing and sales, investments and bonuses, and wel- 
fare distribution are of an independent nature, but it is 
impossible to fundamentally change the dependency of 
enterprise behaviors on government administrative 
Organizations. Because the two kinds of power have not 
been completely separated and the government is still 
entitled to determine enterprise production, product 
prices, income and distribution, and the appointment 
and dismissal of cadres of enterprises, it is impossible for 
enterprise behaviors to have independence. Moreover, 
because a unitary market system has not taken shape and 
enterprises cannot truly be responsible for profits and 
losses, some enterprises are still pleased to remain 
dependent on the government in means of production, 
floating funds, and technological transformation, and 
investment credit, etc. Therefore, it is impossible for 
enterprise behaviors to essentially overcome passivity. 


(2) Enterprises have strengthened their intrinsic interest 
encouragement mechanism and joined market competi- 
tion, but the interests of enterprises and their survival 
and development are not simply determined by whether 
their operations are good or bad. The reasons are: First, 
under the circumstances of twisted commodity prices, 
the profits and losses of enterprises are not totally 
determined by their low or high management level. 
Second, because the average profit rate of funds has not 
taken shape, the determination of the contract base still 
lacks scientific criteria. Third, enterprise income is 
determined to a very large extent by bargaining between 
enterprises and government administrative organiza- 
tions for the contract base and checking the contract 
quotas, and by bargaining between the departments in 
charge of enterprises and financial departments for 
profits retained by enterprises. Fourth, whichever the 
form of contract, the risks undertaken by enterprises are 
limited and they can only undertake the responsibility 
for profits and losses within limited scope. It is often 
easy to be responsible for profits and difficult to be 
responsible for losses; even when enterprises get to the 
brink of bankruptcy, they would not go bankrupt 
because of the implementation of the contract-based 
system. Therefore, enterprise behaviors driven by 
interest encouragement and competition pressure are 
inevitably limited. 


enterprise management and promoted the progress of 
technological transformation, but the encouragement 
given to and the constraint exercised on enterprise 
behaviors by the contract-based system are limited and 
the functions of the contract-based system in improving 
enterprise economic performance are also limited. 


What needs pointing out emphatically is that the con- 
tract-based system has brought about short-term effects 
on a number of enterprise economic behaviors. First, 
short-term effects on income and distribution behavior. 
As the contract-based system lacks a strict profits and 
losses responsibility mechanism, state enterprises are 
very soft in financial budgetary constraint, but the pres- 
sure of staff and workers for increasing income is great, 
and preferential measures in income and distribution 
will be taken for staff and workers. Second, short-term 
effects on investment behavior, the survival and devel- 
opment of enterprises are not completely determined by 
the operation situation of enterprises, and the low invest- 
ment capacity of enterprises and the short contracted 
period result in the short-term behavior of enterprise 
investments. Especially the limitation of the contract- 
based system itself often enables the contractors to 
concentrate their investments on projects that yield 
short-term effects, thereby lowering the scale perfor- 
mance and long-term performance of investments. 
Third, short- term effects on scientific input behavior. 
Fourth, short-term effects on marketing and sales 
behavior. Their outstanding expressions are: No impor- 
tance is attached to product quality and after-sales 
service. 


In relation to the above situation, the contract-based 
system cannot essentially change the pursuit of extensive 
expanded reproduction and uneconomical scale on the 
part of enterprises and their partiality for “small and 
complete” and “large and complete,” but it impedes the 
readjustment of capital inventory. It can neither change 
fundamentally the situation of low performance of 
resources allocation, nor can it fundamentally change the 
situation of low operational performance of productive 
factors. 


From the above analysis it can be seen that the following 
point of view is untenable: carrying out the contract- 
based system can realize the separation of ownership 
from the power of operation, establish the status of 
independent commodity producers of enterprises, and 
can thus become the target for China to achieve enter- 
prise system reform. 


Some comrades believe that the defects of the existing 
contract- based system can be remedied by continued 
improvement. We can say for sure that improvement in 
the contract-based system can further bring its positive 
role into play, but if separate government and enterprise 
functions and two separate powers cannot be realized, 
we still cannot achieve the target of enterprise system 
reform. 
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Another point of view believes the reason defects exist in 
the contract-based system is that relevant reforms are 
not complementary. This viewpoint is quite reasonable. 
However, even if reform measures are complementary to 
each other, they sti!] cannot essentially remove the basic 
defect that it is difficult for the contract-based system to 
separate the two powers. 


There are also people who believe that many problems 
existing in the contract-based system result from macro- 
economic environment brought about by economic con- 
traction. 


In short, the contract-based system is a transitional form 
of enterprise reform and it should not be abolished 
completely at present. As it has its positive role, it is still 
quite strongly adaptable to the present macroeconomic 
and microeconomic management conditions. 


II. The Joint Stock System and the Characteristics of 
Its Corresponding Enterprise Behaviors 


The joint stock system has the following characteristics: 


(1) Clarity of property rights: The investors purchase 
stocks and own final ownership of funds; the joint stock 
company acquires the legal person ownership of funds. 
This is separation of the first level. The board of direc- 
tors and the supervisory board are elected by the share- 
holders conference, and the board of directors recom- 
mends the company manager who holds the powers of 
operation except for strategic decisionmaking. This is 
separation of the second level. Therefore, carrying out 
the joint stock system can truly realize the separation of 
ownership from the power of operation. 


(2) The building up of an independent operators stratum: 
With the development of the joint stock system, there 
will appear professional managerial staff who look upon 
assets operation as their own business into which they 
throw all their energy and wisdom. Whether enterprises 
are well or badly operated has a direct bearing on their 
reputation, income, and social status. The formation of 
the managerial stratum is conducive to strengthening 
production and operation—the activities of develop- 
ment and blazing new trails. 


(3) The hardening of constraint by ownership on the 
power of operation: The board of directors elected by the 
shareholders conference represents the shareholders to 
select brilliant operators; the shareholders can also 
express their praise or censure on the operation results 
by stock purchases, which affects the position of the 
managers. All these show the hardening of constraint by 
ownership on the power of operation. 


(4) The operation situation is in a state of being trans- 
parent: The joint stock company should periodically 
make public to the board of directors and the share- 
holders conference the statement of accounts that 
reflects the operation situation for their examination. 
For the listing of stocks, the company situation has to go 
through the examination by the market management 
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organization. Therefore, the operation situation of an 
enterprise is open to the shareholders and the stock 
market. 


In relation to the above characteristics, enterprise behav- 
iors of the joint stock system have the following charac- 
teristics: 

(1) The independence and initiative of enterprise 
behavior. The joint stock system has determined the 
legal person ownership of enterprises and the power of 
operation of enterprise managers. Thus, enterprises can 
take the initiative in carrying out operation activities 
independently. Moreover, the need for assets incre- 
ments, the pressure of market competition, and the 
public nature of operation situation also compel enter- 
prises to operate independently and with the initiative in 
their own hands. 


(2) The long-term effect of enterprise behavior. The 
responsibility of the manager of a joint stock company is 
to increase the value of assets under his management. To 
constantly develop his enterprise and bring about con- 
tinued increases in stock prices, he must use the greater 
part of enterprise profits on technological progress and 
expanded reproduction. Such a practice would reduce 
current dividend income, but as the strength of the 
enterprise grows, the shareholders can get indirect earn- 
ings by making use of the rise and fall of stock prices. 
Moreover, the joint stock company often converts public 
accumulated funds into stocks, and send them as gifts 
without pay or sell them to the shareholders at low 
prices, thereby bringing the behavior of the shareholders 
in pursuit of profits within a short period of time into 
long-term development of the enterprise. 


(3) Enterprise annexation behavior has become an 
important means for enterprise to expand operation. An 
enterprise of the joint stock system annexes another 
enterprise mostly by the methods of holding stocks, 
joining stocks, and direct purchase of stocks. This is an 
important means for an enterprise to build up its scale 
performance and readjust its industrial structure. 


(4) The results of enterprise behaviors of the joint stock 
system are both favorable to improving the operational 
performance of the productive factors, and the perfor- 
mance of resources allocation. 


Because the joint stock system and its enterprise behiav- 
iors have the above characteristics, they can therefore 
become a good form for China to achieve the target of 
enterprise system reform. 


Article Discusses Ideology, Market Economy 


HK1108001093 Beijing GUANGMING RIBAO in 
Chinese 15 Jul 93 pp 1, 2 


[Article by Ji Yanming (0370 3601 2494): “Get Out of 
Ideological Error Zones; Promote Healthy Development 
of Socialist Market Economy”} 


32 NATIONAL AFFAIRS 


[Text] The important speech by Comrade Deng 
Xiaoping made during his inspection trip to the south 
and the convening of the 14th party congress have 
completely removed the ideological trammel which trou- 
bled us for years by viewing a planned economy and a 
market economy as belonging to the domain of the basic 
social system; they have clearly decided that the goal of 
our country’s economic restructuring is to establish a 
socialist market economic system. This is an important 
development of Marxism, as well as a historic leap of 
thinking and ideology in our party. 


Since the Third Plenary Session of the | 1th CPC Central 
Committee, the party-led reform which is market ori- 
ented has brought about profound changes to our coun- 
try’s social and economic lives, and made world- 
renowned achievements: The country’s overall strength 
has greatly increased, markets have abundant supplies of 
materials, the people's standard of living has markedly 
improved, and the great socialist motherland is full of 
vitality and vigor. The undeniable facts make us firmly 
believe that along with the development of a socialist 
market economy and the establishment of a socialist 
market economy system step by step, our social produc- 
tive forces will be further liberated, and our country’s 
economy will develop steadily and harmoniously on the 
new basis. At the same time, all these will promote 
overall advancement of our society. 


Since the 14th party congress, the people in the whole 
country have been excited, and various localities and 
departments have grasped the opportunity to expedite 
reform and opening up; in order to develop a socialist 
market economy, and to establish the system of socialist 
market economy, they explored actively, worked solidly, 
accumulated new experiences, and made new achieve- 
ments. The overall situation is good and encouraging. 
However, we must also realize that some comrades have 
various ideological error zones regarding the socialist 
market economy issue, therefore they show certain 
blindness during practice. This is not good to smooth 
execution of actual work, and will hinder the healthy 
development of a market economy. Although this situa- 
tion is still a minor aspect, it merits people’s attention. 


What are the ideological error zones in the mind of some 
comrades then? 


First Error Zone: Equating Market Economy to “Going 
to the Sea” and Doing Business and Trading 


It is a very general concept to view the development of a 
market economy as “going to the sea” and doing busi- 
ness and trading. Therefore, among various kinds of 
“crazes” emerging in recent years, the “craze” for going 
to the sea has been the most long-lasting, and it has 
shown a tendency of heating up. Teachers “go to the 
sea,’ writers “go to the sea,” party and government 
cadres “go to the sea,” natural scientists “go to the sea,” 
philosophers and social scientists “go to the sea,” publi- 
cation workers “go to the sea,”’ journalists “go to the 
sea,’ and even many undergraduates “go to the sea” on 
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the one hand, and study on the other...judged from those 
who “go to the sea,” they have different purposes: Some 
do so because they have low wages and a hard life; some 
want to fully develop their own potential; some have the 
conditions and are very confident; some hesitate and do 
not have confidence; and some are just carried by the 
waves of the “sea” and decide to give it a try, and so on. 
Although the exodus “to the sea” comprises people from 
different quarters, the proportion of the intellectuals 
who have certain professional basis, academic qualifica- 


tion, and special knowledge is quite large. 


We cannot but realize that there is certain advanced 
meaning when the intellectuals “go to the sea.” Over the 
past several thousand years, under the social environ- 
ment which was dominated by the self- sufficient natural 
economy, merchants ranked last among officials, peas- 
ants, and workers. As a traditional concept, “gentlemen 
do not talk about benefits” has bound the mind of the 
Chinese intellectuals for a long time. Nowadays, under 
the new historic conditions of reform and opening up, 
this traditional concept which has been in the minds of 
the intellectuals for thousands of years, has begun to peel 
off, and a new concept is being constructed. Intellectuals 
are beginning to pay attention to the market economy, 
trying to familiarize themselves with it, and making 
efforts to study it. A large number of young and middle- 
aged intellectuals have made up their minds to show 
their talent in the great sea of the market economy. Is it 
not a kind of historic advancement? 


However, every thing has a limit, and when such a limit 
is exceeded, the objective thing will develop in an 
unexpected direction. This is also true of equating devel- 
opment of a market economy to “going to the sea” and 
doing business and trading. Does the development of 
market economy require a number of intellectuals to “go 
to the sea?”’ The answer is positive. We cannot imagine 
how the system of a socialist market economy can be 
established without the participation of a large number 
of intellectuals who have professional knowledge. Pre- 
cisely based on this point, and according to the actual 
conditions in our country, the party and government 
proposed that from the contingent of teachers, science 
research organs, and government departments, where 
there are many intellectuals, some persons may leave for 
the great “sea” of the market economy. However, first of 
all, going to the “sea” of the market economy does not 
mean that all of them must do business and trading; it 
means that they can use their professional knowledge. 
For example, those who know management may go to 
existing enterprises or enterprises established by them- 
selves, to give play to their management talent, and the 
scientists and technologists specializing in applied sub- 
jects or development research may go to the first front to 
give play to their technical talent, and so on. Second, we 
do not agree to the saying that the larger the number of 
teachers, science researchers, and literary and art per- 
sonnel “going to the sea” to do business, the better, 
because this contradicts the basic law of a modern 
market economy. We all know that a modern market 


FBIS-CHI-93-153 
11 August 1993 


economy is an extremely complicated huge system, and 
is composed of many subsystems, whereas every sub- 
system has a complicated structure, is related to one 
another, restrains one another, and is indispensable to 
the whole. For example, the socialist market economy we 
want to establish includes the subsystem of macroeco- 
nomic regulation and control, the subsystem of educa- 
tion, the subsystem of scientific research, the subsystem 
of markets, the subsystem of spiritual civilization con- 
struction, and so on. A socialist market economy is an 
economy which includes macroeconomic regulation and 
control; without the work and participation of intellec- 
tuals, how can we realize macroeconomic regulation and 
control? Education is the basis for modernizing our 
country, and the cradle for training personnel; if all the 
teachers “go to the sea” to do business, is it not true that 
the “basis” will collapse and the “cradle” will vanish? In 
the final analysis, the level of science and technology in 
a country is determined by its level of basic research, 
which is the source of applied and development research. 
If all those who engage in basic research “go to the sea” 
to do business, then is it not true that the development of 
science and technology in our country will become water 
which has no origin? To conclude, we cannot simplisti- 
cally understand the socialist market economy. When we 
develop a socialist market economy, some people have to 
go to the “sea” to contribute their strength, while others 
explore and conquer the length and breadth of the 
“shore.” Intellectuals can do much in these two areas. 


Second Error Zone: The Idea That A Market Economy 
Means Market Mechanism Alone, With No Need for 


Macroeconomic Regulation and Control 


Undoubtedly, to develop the market economy, and to 
establish the system of a socialist market economy, we 
have to give full play to the function of market mecha- 
nisms. For example, we should enable the market to play 
a basic function in the arrangement of resources, and we 
should enable economic activities to abide by the law of 
value and adapt to changes in relations between supply 
and demand; we must use the price lever and competi- 
tive mechanisms to allocate resources to links which 
have better returns to realize survival of the fittest; and 
we must utilize the strong point that the market is more 
sensitive to various kinds of economic signals, to pro- 
mote timely coordination between production and need. 


However, a modern market economy, including the 
practice of a market economy in developed capitalist 
countries, tells us that a market mechanism certainly has 
its superior aspect which cannot be replaced, but it is not 
omnipotent, and it has its own weaknesses and negative 
side. For example, it has no way to effectively solve the 
problem of imbalance between total demand and total 
supply in society, and it can hardly meet the double 
requirement of efficiency and fairness, while market 
competition leads to monopolies which hinder fair com- 
petition, and it is also unable to meet the serious chal- 
lenges posed by the protection of ecology, the environ- 
ment, and resources in the future. Therefore, in order to 
make up for the inadequacies and shortcomings of 
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market mechanisms, a modern market economy has 
incorporated governmental macroeconomic regulation 
and control, including the necessary administrative 
means, aS an Organic component part of its own, and 
used it to intervene in the operation of the market, to 
ensure that market economy develops healthily. We can 
see that even in capitalist countries where the market 
economy is relatively developed, the situation of com- 
pletely relying on market mechanisms, as in early times, 
has been cast off, and to various extents they have 
included government management and macroeconomic 
regulation and control. They may carry out regulation 
and control by formulating medium- and long-term 
economic plans according to fixed schedules; they may 
use legislative measures to regulate and intervene in the 
economy; they may resort to economic levers such as 
finance, taxation, monetary policy, and price; and they 
may use economic, legal, and administrative means 
together. 


Some of our comrades see giving play to the role of 
market mechanisms as opposite to macroeconomic reg- 
ulation and control; they think that the former is the 
development of a market economy and reform, and the 
latter is not. Therefore, to them, delegation of power to 
lower levels is reform, but retention of some necessary 
power by the central authorities is not: reducing and 
waiving taxes is reform, but increasing tax items and 
collecting taxes which should be collected is not; raising 
funds is reform, but banning random fund-raising activ- 
ities is not; building development zones is reform, but 
the objection to unauthorized occupation of farmland 
and unauthorized building of development zones is 
not...they do not know that this kind of ideology and 
understanding is erroneous and is very harmful in prac- 
tice. It violates the general law of a modern market 
economy and deviates from China's actual situation. 


In his report to the 14th party congress, Comrade Jiang 
Zemin incisively expounded the principle that market 
economy includes macroeconomic regulation and con- 
trol by the state. Recently, he stressed again: “Strength- 
ening and improving macroeconomic regulation and 
control by the state, is an important content of building 
a socialist market economy system, and an imporiant 
aspect of deepening reform. A market economy does not 
exclude macroeconomic regulation and control, but has 
to have a sound and effective system of macroeconomic 
regulation and control.” A sound and effective system of 
macroeconomic regulation and control is an important 
component part of a modern market economy. If we lack 
such a system of regulation and control, then the estab- 
lishment of a market economy system can only be empty 
words. If like some localities, departments, and units 
have done in recent years, everyone cherishes his own 
partial interest and ignores overall interest, cares about 
short-term and not long-term goals, wants freedom and 
not discipline, turns a deaf ear to the important decisions 
of the central authorities, and refuses to carry out orders 
or 40 stop doing what is banned, then how can we 
develop our market economy and establish a system of 
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socialist market economy? Of course, the macroeco- 
nomic regulation and control we are talking about today 
is not the kind of macroeconomic regulation and control 
under a planned economy system, and we can never use 
the old methods we used in the past; we want to use 


because of this, the party and government have repeat- 
edly demanded that we should follow new ways of 
thinking and new methods when tackling the new prob- 
lems arising from the new situation; that we make great, 
real, and hard efforts to carry out the reform; and that we 
look for a way out from the reform, deepen reform, and 
view expediting change of the old system into a new one, 
improving and strengthening macroeconomic regulation 
and control, and solving acute economic problems as 
contents of expediting reform, and as the motive force 
for establishing a socialist market economy system. 


We should stress that our country has particular national 
conditions and has special features which are different 
from those in other countries, including countries in 
which a market economy is relatively developed. There- 
fore, in the course of developing a market economy, 
corresponding particularity will be manifested in the 
scale, degree, and style of macroeconomic regulation and 
control. One clear feature is that our country is a socialist 
country, our ownership structure has public ownership 
as the mainstay, and our distribution system has distri- 
bution according to labor as the mainstay. Therefore, on 
the one hand, it is necessary to have market mechanisms 
to encourage competition to reasonably widen the distri- 
bution gap; on the other hand, we must use various 
regulatory means to prevent unfair competition and 
polarization. Another clear feature is that our country 
has a large population and weak foundation, while 
differences among regions are big. After more than 10 
years of reform, the factor of market regulation in our 
country’s economic life has bloomed step by step, but 
generally speaking the degree of development of market 
is still low, the system is not sound, the market has a very 
limited role in the arrangement of resources, and be it 
the means, the ability, the weight, or the effectiveness of 
macroeconomic regulation and control, they all clearly 
lag behind economic development. At the current stage 
in our country, therefore, macroeconomic regulation and 
control is not only indispensable to the development of a 
socialist market economy, but also has special signifi- 
cance. If we fail to realize this point, consciously or 
unconsciously negate macroeconomic regulation and 
control, negate the authoritativeness of the party and the 
government, consciously or unconsciously equate the 
market economy to “a free economy,” and think that we 
can do whatever we want to do or do it in whichever way 
we want, then we will make very big mistakes. 


Third Error Zone: Thinking That a Market Economy Is 
“Putting M Above Everyt Else,” and 
Mammonism hing 


“Gold! Yellowish, shining, and precious gold! Just this 
bit can change black into white, ugly into beautiful, 
wrong into right, mean into noble, old into young, and 
coward into brave man...” 
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This is a footnote in Das Kapital by Kari Marx, who cited 
the words of the main character in Shakespeare's 
tragedy, Timon of Athens. It clearly reflects Marx's 
profound criticism against the mammonism which has 
run rampant in the capitalist societies. When we open 
the works of Marx and Engels, we will see everywhere 
their criticisms against the mammonism of capitalist 
societies. For example, in the Communist Manifesto, 
they profoundly pointed out: The bourgeoisie, in the 
places where it has seized ruling power, strips man of any 
other kinds of relations except the undisguised relations 
of interest and the unfeeling “cash nexus”; it changes the 
dignity of man into exchange value. 


The system of private ownership of means of production 
which characterizes capitalism, will inevitably lead to 
mammonism, and this is one of the manifestations of the 
thorough alienation of man in capitalist societies, as well 
as one of the basic conclusions reached by Marxism on 
the basis of scientific analysis of the essence of capitalist 
However, regrettably, when we build socialism with 
Chinese characteristics today, some persons in our con- 
tingent, including some party members and leading 
cadres, have been caught up in the mammonism which 
was condemned by Marx more than 100 years ago, and 
they use it as a standard, trying to justify that engaging in 
a market economy means “putting money above every- 
thing else”’ and “mammonism is unavoidable.” Tus, in 
actual social life, various kinds of astonishing phe- 
nomena emerge: You want the chop, pay money; you 
want to fill in the form, pay money; you want an 
introduction letter, pay money; you want a seat, pay 
money; you want directions, pay money; you want to 
have a normal news report, pay money; you want to see 
a doctor, pay unstated money...there are many peculiar 
ways tO pay money, receive money, and cheat others for 
their money. If you do not pay money, in some depart- 
ments, localities, and units, and among some individ- 
uals, you cannot carry out normal work procedures, and 
what should be able to be done becomes impossible. For 
money, some people can ignore morals, reputation, 
dignity, conscience, and character, and for money, some 
people can use whatever means available to cheat, harm, 
and abduct others, showing no concern for others and for 
law, and daringly facing condemnation. When they have 
money, they can buy power from some people, and let 
power listen to the orders of money, be dorninated by 
money, and operate according to the intention of money. 
Money has become the sole pursuit among some people; 
mammonism, hedonism, and extreme individualism 
have become the life outlook and values of sore people. 


Is it true that development of a market economy is to 
guide people to “put money above everything else” and 
engage in mammonism? The answer is negative. Unde- 
niably, in capitalist societies, which are under condition 
of private occupation of means of production, a market 
economy will inevitably guide peopie to “put money 
above everything else” and engage in mammonism:; this 
is an Objective and existing fact. However, here, the root 
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of the problem does not rest in the market economy, but 
on the nature of ownership of the means of production; 
it is precisely the private ownership of means of produc- 
tion which constitutes the objective foundation of mam- 
monism in capitalist societies. Socialism differs from 
capitalism precisely on this basic point. Regarding the 
ownership structure, we have public ownership as the 
mainstay, and regarding the distribution system, we have 
distribution to labor as the mainstay, and this 
determines the unanimity of the basic interest of the 
people in our country, and the unanimity of the moral 
standard and ideal of the masses of people; this also 
determines that people cannot be guided to “put money 
above everything else.” 


Of course, when we look at the nature of a socialist 
economic system, we must also look at its other side 
which exists; that is, because our country is still at the 
initial stage of socialism, and still has individual, private, 
and foreign-funded economic activities which are sup- 
plements to the public ownership economy, plus the 
existence of certain influence of the corrupt ideology of 
feudalism and capitalism, there is the inevitable exist- 
ence of the soil on which mammonism depends for 
development. The inevitability and rationality of the 
existence of individual, private, and foreign-funded 
economies will not justify us should we try to deny their 
negative function, nor can we deny the inevitability and 
rationality of the existence and development of these 
economies just because they have certain negative func- 
tions. The correct attitude should be: On the one hand, 
unswervingly uphold the principle of developing indi- 
vidual, private, and foreign- funded economies; on the 
other hand, guard against the assault of “putting money 
above everything else,” mammonism, hedonism, and 
extreme individualism; strengthen socialist spiritual civ- 
ilization construction; and actively and effectively carry 
ee NE ND 
ues. 


Fourth Error Zone: That Material Civilization 
Construction Is the “Hard” 


Civilization Construction Is the on” Duty 


Suppose we raise the following question to the leading 
cadres of various levels: Does development of a socialist 
market economy and establishment of a socialist market 
economy system mean the grasping of material civiliza- 
tion without engaging in spiritual civilization? It is 
predicted that no one will nod his head and say yes. We 
may say this: In the sense of general principle, no one 
among our leading cadres of various levels will now deny 
the importance of socialist spiritual civilization con- 
struction. 

Then, in action and actual practice, have people been 
able to do two kinds of work simultaneously and equally 
firmly, and put both spiritual and material civilizations 
in equally important positions? Speaking with the atti- 
tude of seeking truth from facts, not all leading cadres are 
doing this. You have seen that in some localities, depart- 
ments, and units, when it comes to material civilization, 
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they have great plans, clear ways of thinking, clear steps, 
forceful measures, and full guarantees; when it comes to 
spiritual civilization, they have ambiguous words, empty 
plans, unclear ways of thinking, unclear steps, ineffective 
measures, and inadequate guarantees, and sometimes 
they even throw it far away. We have seen that in some 
localities, departments, and units, when it comes to the 
grasping of material civilization and a market economy, 
can concentrate their attention, and work carefully and 
concretely, whereas when it comes to the grasping of 
spiritual civilization, they cannot quite concentrate 
themselves, and cannot work carefully and concretely, 
and some even do it only occasionally when they have 
time. We do not say that it is wrong when the leaaing 
comrades of these localities, departments, and units 
seriously grasp economic construction; what we ask is 
why there is such different proportion of weight of the 
two civilizations in their hands. What is the reason for 
this phenomenon? Speaking frankly, among some com- 
rades, the importance of spiritual civilization is orally 
admitted, but in reality, or we may say that deep in their 
mind, it is still material civilization construction which 
is the “hard” duty, whereas spiritual civilization con- 
struction is the “soft” duty. 


To see material civilization construction as “hard” duty 
and spiritual civilization construction as “soft” duty, is 
the concept which has perplexed the mind of some 
leading cadres for years, and it is the important ideolog- 
ical source making them consciously or unconsciously 
neglect spiritual civilization construction. We cannot 
deny that compared with material civilization construc- 
tion, spiritual civilization indeed has its “soft” side, for 
example, ideological and political work; education on 
socialism, collectivism, and patriotism; and the building 
of scientific theory and ideology. Because they belong to 
the spiritual domain and are things which cannot be seen 
or touched, therefore they show “soft” characteristics. 
However, first, the “softness” we mean here is the 
“softness” compared to “hard” facilities, and not the 
“softness” in the sense that we may or may not have it, 
or may Of may not grasp it; second, let alone that 
spiritual civilization construction cannot part with cer- 
tain “hardware” and facilities as guarantees, judged 
from its actual form, we cannot say that it is purely 
“soft.” For example, to carry out extensive, deep, sus- 
tained, and systematic education on patriotism for the 
people of various nationalities in the whole country, 
especially young people, we cannot achieve results just 
by giving several lessons, organizing several visits, and 
arranging several knowledge competitions; we have to 
rely on the common effort of the whole society, formu- 
late compulsory measures which are conducive to the 
sustained development of this education, and even use 
certain legal measures as guarantees. For example, to 
prevent spiritual drugs from poisoning the people, espe- 
cially young people, not only must we strengthen publi- 
cation and video work, but the relevant government 
departments must coordinate efforts, and the whole 
society must work together, while some necessary com- 
pulsory measures must be taken. Very obviously, such 
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work and measures for ensuring extensive launching of 
spiritual civilization construction are not “soft” at all, 
and there is no ground to see them as “soft” duty. 
Comrade Jiang Zemin stressed in his report to the 14th 
party congress: “The important Point concerning spiri- 
tual civilization is construction.” Our leading cadres of 
various levels must profoundly understand the rich con- 
tent of this guiding principle, and use it as guidance to 
earnestly grasp spiritual civilization construction. Third, 
spiritual civilization construction is an important fea- 
ture of socialism with Chinese characteristics, as well as 
one of the specifications of its nature. Whether we can 
properly carry out this construction is a big thing which 
has a bearing on the success or failure of socialism. To 
build and develop a socialist market economy system, it 
is necessary to have a high degree of socialist spiritual 
civilization as guarantee. What are the reasons we have 
to play down such an undertaking which has a bearing on 
the overall situation and the future, and to view it as 
“soft” duty? 


Reform, opening up, and development of a socialist 
market economy are forcefully causing the people in our 
country to emancipate their minds, broaden perspec- 
tives, face the world, walk toward the future, and show 
the spirit of striving constantly to become stronger; on 
the other hand, they also raise a series of new topics of 
spiritual civilization construction. For example, under 
the condition of the general importance attached to 
material interest, how can we fend off the assault by 
mammonism, hedonism, and extreme individualism; 
under the condition of opening up to the outside world, 
how can we strengthen national self-respect and confi- 
dence, and properly carry out education on patriotism; 
and at the same time when we attach importance to 
economic returns, how can we improve the policy of 
cultural undertaking, encourage people to create spiri- 
tual products which have healthy and inspiring content 
and artistic charm, and so on? All these require us to 
actively explore a new road and sum up new experience. 


We have learned a lesson from neglecting spiritual 
civilization construction. The car which turns upside- 
down is a lesson to be noted by the following car. 
Material civilization construction and spiritual civiliza- 
tion construction resemble two giant wheels in the 
building of socialism with Chinese characteristics; they 
complement each other, are mutually promoting, and 
indispensable to each other. Only by simultaneously 
pushing these two giant wheels, can we ensure that the 
undertaking with Chinese characteristics develop contin- 
uously until it reaches the shore of victory. 


Economist Discusses Financial Rectification 
HK0908 145693 Beijing ZHONGGUO XINWEN SHE 


in Chinese 0455 GMT 24 Jul 93 
[By Huang Shaohua (7806 1421 5478)] 


[Text] Beijing, 24 Jul (ZHONGGUO XINWEN SHE)}— 
Lu Shoucai, associate research fellow at the Hong Kong 
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and Macao Institute of the Hong Kong and Macao 
Affairs Office of the State Council, during an interview 
with a ZHONGGUO XINWEN SHE reporter, said that 
the rectification of the financial order carried out by the 
Chinese Government is conducive to optimizing the 
investment environment on the Chinese mainland. He 
held that Hong Kong and Taiwan investors and overseas 
investors should have full confidence in this. 


Lu Shoucai said that since the end of last month, the 
Chinese Government had made a series of policy deci- 
sions centering on further rectifying the financial order, 
enforcing financial discipline, promoting reform of the 
financial system, and strengthening macro regulation 
and control. They have produced marked results in 
further improving the investment environment on the 
Chinese mainland. 


Lu Shoucai aired his views in four aspects. First, the 
rectification of the financial order has eradicated the 
phenomena of “raising funds, granting loans, borrowing 
money, and doing business at will” in the financial field; 
ensured funds borrowed and lent are used for urgent 
investment needed by society and investment in produc- 
tion; halted “undercurrent funds”; and halted unreason- 
able increases to the cost of raising funds, thus greatly 
reducing investment risks to outside investors. 


Second, the unreasonable fall in the swap price of the 
renminbi has been stopped. In the first half of this year, 
because of the chaotic financial order and vigorous 
speculatory activities, the exchange rate of the renminbi 
fell abruptly. This was clearly divorced from the pur- 
chasing power of the renminbi at the listed price and did 
not reflect the ratio of actual purchasing power between 
the renminbi and various major foreign currencies. Most 
of the profits made by investors from outside, particu- 
larly those who directly operate retail businesses on the 
Chinese mainland and foreign-invested enterprises 
whose products are sold in the mainland, are in ren- 
minbi. As the exchange rate of renminbi is rising again, 
investors’ interests are protected and their confidence in 
investing in the Chinese mainland has been strength- 
ened. 


Third, the interest rate for bank savings has been raised 
twice this year. As far as the Chinese mainland is 
concerned, this is conducive to rationally guiding the 
flow of funds and encouraging people to increase bank 
savings. As far as overseas investors are concerned, this 
has increased the attractiveness of investment. 


Fourth, the upcoming result of the rectification of the 
financial order is an inevitable drop in the inflation rate. 
This will undoubtedly play ar important role in further 
improving the investment environment on the Chinese 
mainland. Of course, inflation on the Chinese mainland 
is inflation of a structural type. For a thorough solution 
to such inflation, deepening reform of the financial 
structure is needed. This falls within the scope of eco- 
nomic policy decisions to be made by the Chinese 
Government. 
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Lu Shoucai expressed that in rectifying the financial 
order and reducing investment in some fields, the 
demand for social funds will decrease to a certain extent. 


Some people in Hong Kong and Taiwan are worried 
about the emergence of “comprehensive retrenchment,” 
which will be harmful to the investment environment on 
the mainland and to investors from outside. In view of 
this, Lu Shoucai, who has been engaged in the study of 
economics for 40 years and who concurrently fills other 
important posts at present, including the post of special 
research fellow at the International Financial Research 
Center of Nankai University, stressed that such worries 
are unnecessary. The current rectification of the finan- 
cial order is by no means comprehensive retrenchment. 
Readjusting the scale of investment, intervening on 
foreign exchange rates, raising interest rates for bank 
savings, and controlling credit are the customary prac- 
tices of other countries and regions in strengthening 
macroregulation and control. Furthermore, regarding 
fields which really need investment and projects in 
which investment should be encouraged, the state will 
continue to give its support and guarantees in terms of 
funds and other aspects. The Chinese Government has 
always adopted an attitude of welcome and encourage- 
ment, especially toward investors from outside. 
Recently, many personalities in Hong Kong and Taiwan, 
such as Mr. Li Ka-shing [chairman of Hutchison 
Whampoa Limited and Cheung Kong Holdings Limited] 
and Mr. Li Kwok-po [chairman of the Bank of East 
Asia], have expressed optimistic views on the economy 
and the investment environment on the mainland. This 
shows their foresight. 


Economist on Macroeconomic Regulation, Control 


HK0908124593 Hong Kong WEN WEI PO in Chinese 
25 Jul 93 p 3 


[“Exclusive interview” by trainee reporter Yang Chun 
(2799 5028): “Economist Analyzes Macroeconomic Reg- 
ulation and Control—Interview With Professor Yu 
Zuyao (0060 4371 1031) of the Economics Institute of 
the Chinese Academy of Social Sciences”’] 


[Text] Beijing, 24 Jul—In the view of noted economist 
Yu Zuyao, the tough measures of macroeconomic regu- 
lation and control introduced by the central authorities 
in recent months “seem to be rather late”’ but “are still 
completely correct and necessary.” If these measures are 
implemented effectively, there will not be inflation this 
year like that in 1988 and, in three to five years, we shall 
be able to establish a fairly complete system of indirect 
macroeconomic regulation and control which is suited to 
the market economy. 


woe Issuance of Currency Increased by 36 Percent Last 
ear 


Yu is executive deputy director of the Economics Insti- 
tute of the Chinese Academy of Social Sciences, part- 
time professor at the Postgraduate Institute of the Chi- 
nese Academy of Social Sciences, and executive deputy 
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chief editor of JINGJI YANJIU, an authoritative journal 
in China’s economic and academic circles. He attributed 
the overheated economy since the second half of last year 
to two principal causes: First, the outcomes of the 
inertial role of the traditional planned economic struc- 
ture, such as investment demand, soft budgetary con- 
straints, and other old ailments, have not been cured 
once and for all; second, affected by noneconomic, i.e., 
political, factors, some people have failed to compre- 
hend accurately and comprehensively the spirit of Com- 
rade Xiaoping’s “talks.” Instead of deepening reform, 
they have concentrated on increasing investments, 
Starting new projects, and developing development 
zones and real estate. 


Yu said: The 12.8-percent gross national product [GNP] 
growth in 1992 was primarily supported by increasing 
the scale of investment in fixed assets which, in turn, was 
achieved through increase in bank credits and the issu- 
ance of currency by the state rather than economic 
results. In 1992 investment in state assets grew by 37 
percent and the volume of currency issuance by 36 
percent, both exceeding practical economic needs. It can 
be regarded as the second peak since the start of reform 
and opening up. A direct outcome is inflation. The 
issuance of currency ir: excess of economic growth has a 
lessening effect but it was reflected in the same period 
last year. In 1992, the cost-of-living index in China’s 35 
large and medium-sized cities rose by over 10 percent 
and the prices of capital goods by 28 percent. In the first 
half of this year, the cost-of-living index in large and 
medium-sized cities rose by nearly 20 percent and the 
inflation rate approached the 1988 level, reaching the 
critical point beyond which the residents can no longer 
withstand. 


For this reason, Yu holds that the series of tough 
measures for macroeconomic regulation and control 
adopted by the central authorities in recent months seem 
to be rather late. They should have been implemented in 
the fourth quarter of last year. 


Since 1984, there have been two strategic options in 
China’s economics circles on shifting reform of the 
economic structure to cities. The first is to give priority 
to price reform and the second is to give priority to 
enterprise reform. Yu Zuyao think that both options 
have their one-sided nature. He calls for the adoption of 
a method of “first building the canal and later letting in 
water to raise fish.” That is to say, it is first necessary to 
solve the issue of establishing a macroeconomic regula- 
tion and control system to create a stable macro envi- 
ronment for the price reform and enterprise reform. 


There Is Nothing Strange About !./miting the Growth 
of Money Supply 


Yu said: “The focus of reform since 1984 is price reform 
and enterprise reform, and the establishment of an 
indirect macroeconomic regulation and control system 
has comparatively lagged behind. The enterprise reform 
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has not yielded any major results so far and, in one 
aspect, this reflects the one-sided nature of the focus of 
reform.” 


Therefore, he said: In resolving the overheated economy, 
it is quite necessary for the central authorities to 
strengthen the macroeconomic regulation and control 
system because this can lay a foundation for the estab- 
lishment and perfection of the market economy at the 
next step. Yu Zuyao considers it normal that China’s 
economic growth has started to drop since the imple- 
mentation of macroeconomic regulation and control and 
says that there is no need to be surprised at the proper 
measure of tightening the money supply currently 
adopted by the central authorities. Tightening the money 
supply when the economy is overheated and relaxing it 
when the economy slows down are habitually used by all 
countries practicing a market economy. 


The “Administrative Stick Should Not Be Discarded” 


The economist said: During the shift of structure, the 
“administrative stick” should not be discarded. Neces- 
sary administrative measures, coordinated with eco- 
nomic levers, can yield more results than purely eco- 
nomic measures. He pointed out that the current 
application of administrative means is not aimed at 
strengthening it, but at creating conditions for estab- 
lishing and perfecting an indirect regulation and control 
system in the future. It is therefore quite necessary for 
the central authorities to stress enforcing financial and 
economic discipline now. 


Economist on ‘Temporary’ Economic ‘Difficulties’ 


HK1108030093 Beijing ZHONGGUO XINWEN SHE 
in English 1357 GMT 10 Aug 93 


[Text] Beijing, August 10 (CNS)}—Well-known Chinese 
economist from the Chinese Academy of Social Sciences, 
Mr Li Jingwen, speaking in an exclusive interview with 
this agency, said that China’s economy will continue its 
high-speed development in the second half of this year, 
but its growth will gradually slow down and it is pre- 
dicted it will reach 12 percent to 13 percent growth for 
the whole year. 


According to Mr Li the current rectification of financial 
order will bring some temporary difficulties to enter- 
prises including a halt to some items. Shortages of 
capital, difficulties facing the sale of products and a drop 
in the price of products and even “triangular debt” will 
appear again. These difficulties, however, with the eco- 
nomic order turning better, will gradually be overcome. 
All trades and professions will reap benefits from the 
rectification. Mr Li held that China’s economy will 
develop in a healthy and orderly way after the rectifica- 
tion of financial order, the strengthening of macro- 
regulation and control and the improvement of indus- 
trial structure being carried out in the second half of this 
year. 
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Economist Discusses In-Depth Reform, Inflation 


HK1008124293 Beijing GUANGMING RIBAO in 
Chinese 20 Jul 93 p 3 


(“Special Interview With Economist” column by staff 
reporter Sun Mingquan (1327 2494 3123): “Deepening 
Reform Is the Fundamental Way To Curb ‘Inflation””} 


[Text] An encouraging fine situation in China’s eco- 
nomic development has surfaced since last year; at the 
same time, however, problems exist in economic opera- 
tion, and some of them are quite serious; the compara- 
tively high price rise range is an issue that has aroused 
universal concern. How should we view this issue? This 
reporter interviewed Professor Sun Shangqing, famous 
Chinese economist, State Council Economic, Technolog- 
ical, and Social Development Research Center director. 


Monitor and Control Price Rise Momentum To Prevent 
Malignant “Inflation” 

Retail prices went up by 10.2 percent in China in the first 
five months of the year over the same period last year; 
the cost of living index in 35 large and medium cities 
rose by 16.7 percent, and the price rise range of produc- 
tion materials was even higher. Under such circum- 
stances, some people were anxious about the surfacing of 
an uncontrollable price increases in the second half of 
the year; others believed that malignant inflation would 
be inevitable. Regarding this, Sun Shanggqing believed 
that such anxiety was understandable, but the govern- 
ment was fully aware of it, and has started augmenting 
macroeconomic regulation and control, while closely 
monitoring the price rise range. It was believed that 
prices would come under effective control in the second 
half of the year, and malignant inflation was not likely to 
surface. 


Prices in modern market economy are monetary phe- 
nomena. The direct cause of price rises is that demand 
with monetary support exceeds immediate, effective 
supply; however, compared with the price hike in the 
second half of 1988, the current one has other more 
peculiar and deep-tiered causes than excessive input of 
banknotes. Sun Shangqing indicated that the major 
cause for the current price rise was three-fold: First, 
excessive investment scope has escalated the general 
price level in society. Since the beginning of last year, all 
places have accelerated development, while vying for 
investment and loans, with a ballooning investment 
scope. Statistics show that in 1992, investment in fixed 
assets of the whole society increased by 37.6 percent 
from the previous year; in the first five months of the 
year, state-owned units completed an investment 
volume of 150 billion yuan, up by 69.3 percent over the 
same period last year. Excessive investment scope 
resulted in short supply of production materials, and the 
inevitable price hike of investment vehicles. Second, the 
practice of augmenting the magnitude of price reform 
has correspondingly affected price rises. For example, in 
the wake of lifting restrictions on and raising prices for 
grains and edible oil and lifting or basically lifting prices 
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for some important primary products, such as steel 
products, coal, cement, crude oil and its products, the 
prices for important items in service have also risen, 
such as housing, water, power and gas supplies, medical 
treatment, communications and transportation. These 
products or labor services are necessities to residents, 
accounting for a very large portion of their expenditure 
for subsistence, or are primary products, which greatly 
affected prices of products relying on them. Under the 
circumstance of the general expansion in the general 
demand over the past two years, those measures of 
regulation and restriction- lifting, in addition to the 
eventual implementation of raising prices for some prod- 
ucts, after a postponement in their implementation sev- 
eral years ago because of a weak market, a realistic force 
pushing up prices has taken shape. Third, the nose dive 
of renminbi exchange rate has led to prices rocketing at 
home. Since the second half of last year, prices for some 
production materials have exceeded prices in the world 
market; the gap between domestic and world market 
prices attracted voluminous foreign trade enterprises to 
import production materials; consequently, there was a 
sharp rise in import demand along with the volume of 
foreign exchange spent. Furthermore, foreign-funded 
enterprises have developed rapidly in recent years, and 
some of them could not achieve balances in foreign 
exchange and had to rely on the foreign exchange regu- 
lating market. In addition to some factors in speculation, 
the renminbi exchange rate in the foreign exchange 
regulating market has abnormally plummeted since the 
beginning of this year. The fall in the renminbi exchange 
rate has, in turn, led to price rises of imports; conse- 
quently, prices for production of electronics and light 
industries were pushed up to a considerable extent 
because of their demand for voluminous imported parts 
and raw materials. 


Sun Shangqing indicated that people did not have to 
panic because of prices rocketing. He stressed that the 
following points should be seen: First, China’s consumer 
market for industrial goods enioys a basic demand- 
and-supply balance, with only a negative 6.8 percent in 
the difference between general social demand and 
supply, and the gap is not wide. Second, prices of some 
important production materials, especially those of pri- 
mary products in the category of investment have 
exceeded the world market price level; through regula- 
tion and control over the investment scope and appro- 
priate regulation in imports, prices for these products 
will not grow continuously, Third, the government may 
regulate and control the magnitude of price reform, and 
some price reform measures may be presented with 
appropriate timing. Fourth, the government has already 
begun monetary and financial restructuring, with mon- 
etary and financial policies being gradually readjusted. 
Based on the aforesaid analysis, Sun Shangqing pre- 
dicted that the rise range of cost of living of all society 
would be slightly over 10 percent, but no malignant 
inflation would be on the horizon. 
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No “Comprehensive Austerity” and “Sudden Halt” Will 
Be Involved in Adopting Measures for Effective 
Regulation and Control 


Needless to say, the current inflation has caused consid- 
erable shrinkage in the actual income of some staffers 
and workers in the middle and low income bracket, 
staffers and workers in enterprises in a slump, people 
living on pensions or social relief, and peasants in some 
areas, and some staffers and workers as well as pen- 
sioners have already found it hard to bear. In addition, 
inflation has also caused a great deal of funds to be spent 
in pursuing short-term returns, promoting funds flowing 
to real estate, securities, and foreign exchange markets; 
consequently, this only aggravates the condition of a 
“bubble economy”, and does not help the optimization 
of the investment structure. This being the case, Sun 
Shangqing stressed: The theory on “inflation being 
harmless” must be thoroughly eliminated; it is impera- 
tive to effectively halt the momentum of price hikes 
whether from the angle of maintaining social stability, 
winning more people to support reform, or from the 
angle of improving the economic structure and pro- 
moting faster and better national economic develop- 
ment. Carelessness about this point, or the concept of 
inflation being conducive to economic growth, are irre- 
sponsible and unacceptable. 


At the same time, Sun Shangqing stressed that to halt 
inflation, it was necessary to do business according to 
laws governing the market economy; and all measures 
must be conducive to the founding of the socialist 
market economic structure. Economic and legal means 
must be applied in the main, and supplemented by 
necessary administrative means, while promptly and 
constantly adopting “fine tuning” measures, by no 
means should we pursue “comprehensive austerity” or a 
“sudden halt.” Only then, would it be possible to shorten 
the wavelength of the economic cycle as best as possible 
and avoid tremendous loss resulting from great ups and 
downs. 


To Halt Inflation, the Fundamental Way Is To Deepen 
Reform 


The government and masses show great concern for 
price increases today, and the former is adopting a series 
of related measures. At the same time, we should see that 
on the one hand, income of the Chinese people has 
considerably increased along with economic growth. In 
the first quarter of the year, the expenditure on wages 
and other individual income increased by 35 percent 
over the same period last year as the bank showed; 
residents’ average income growth rate was higher than 
the price rise range; thus the living standards of the 
majority of residents continued to improve somewhat. 
On the other hand, supply and demand of consumer 
goods were basically balanced; the overwhelming 
majority of consumer goods continued to maintain the 
pattern of a buyers’ market, with comparatively great 
potential for increasing output. Furthermore, fund- 
accommodation among residents’ becomes increasingly 
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varied with each passing day; bonds, shares, and gold 
ornaments have become important assets and ways of 
absorbing money. Under such circumstances, in addi- 
tion to past lessons in panic buying, residents’ mind sets 
in consumtion and purchase behavior trend to be cool, 
and a repetition of wide-spread panic buying is not likely 
to be on the horizon. 


Sun Shangging believed that the way to halt inflation 
through deepening reform was entirely a correct choice. 
He proposed to appropriately augment the magnitude of 
reform in the following aspects: 


First, restructuring interest rate control. It is necessary to 
rectify financial order according to the decision of the 
Central Committee and the State Council and to aug- 
ment control over the direction of the bank’s flow of 
funds. Sun Shangqing proposed to study the feasibility of 
partially implementing floating interest rates; namely, 
the central bank would determine the standard interest 
rates and a floating range, while professional banks and 
other monetary organizations would readjust their 
interest rates on their own based on market demand 
within a stipulated range. Regarding control over the 
direction of the flow of bank funds, the focus would be 
on standardizing loans made between banks on the basis 
of a daily interest rate and implementing separation of 
banking and securities business, accelerating the imple- 
mentation of a banking structure characterized by the 
separation of banks in charge of operations involving the 
implementation of policies, and banks pursuing com- 
mercial operation, while organizing and building banks 
in the policy-implementing category. 


Second, restructuring finance and taxation. It is neces- 
sary to augment tax collection and to control and cut 
back losses in tax collection. Taxation policy is an 
important one for the government to conduct macroeco- 
nomic regulation and control. Under China’s conditions 
today, it is inappropriate to increase economic austerity 
through raising tax rates, but the potential of reducing 
general demand through cutting back government 
expenditures by a wide margin is limited. The most 
realistic and effective way is to augment tax collection 
and control, especially the collection of and control over 
income taxes. It is imperative to set up a tax declaration 
system as quickly as possible, augment supervision and 
control of the high-income stratum, and those who have 
been found to have evaded tax must be heavily penal- 
ized, and strict control over invoices must be imple- 
mented. 


Third, while widely augmenting savings deposits, it is 
necessary to standardize the securities market to widen 
the channel of investment by residents. To ease the 
pressure of inflation, it is imperative to “block one end” 
while “opening the other end” in the forms of residents’ 
investment; namely, blocking all sorts of behavior in 
arbitrary funds collection, and accelerating the develop- 
ment of a standardized securities market. “Bottleneck” 
departments, including communications, transportation 
and energy resources, should be allowed to collect funds 
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with appropriate interest rates with the government's 
sanction, and such practices will be conducive to con- 
tinuing to divert residents’ purchasing power, at the 
same time, the flow of funds in this category can be 
guided to departments in most urgent demand. 


State Plans To Step Up Railroad Construction 


HK0908122193 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1342 GMT 26 Jul 93 


[By reporter Xiao Rui (5618 3843): “China To Speed Up 
Railroad Construction in Latter Half of Year’’] 


[Text] Beijing, 26 Jul (ZHONGGUO XINWEN SHE)}— 
The extreme strain on train capacity has become a 
“bottleneck” restricting China’s economic development. 
The Ministry of Railroads has stepped up its efforts to 
build more railroads to meet growing demands. The first 
half of this year saw an unprecedented development in 
railroad construction. 


In the first half of this year, funds that went to 53 large 
and medium railroad construction projects, old and new, 
across the land totalled 7.91 billion yuan, up 290 percent 
over the same period last year. The construction of the 
Beijing-Jiujiang Railroad, one of the state's key projects, 
has come to a stage where “all necessary resources are 
amassed and railway workers go all out to accomplish the 
project ahead of schedule”’; 90 percent of the foundation 
for the Baoji-Zhongwei and Houma-Yueshan Railroads 
has been laid; the Nanning-Kunming Railroad, the Lan- 
zhou-Urumai dual track, and the Jiaozuo-Zhicheng dual 
track have been built section by section ahead of 
schedule; and the major passenger station west of Beijing 
and the Xichang [6007 7022] rail line are under con- 
struction. In a word, construction of the 10 key railroad 
construction projects is being sped up smoothly as 
demanded by Vice Premier Zhu Rongji early this year. 


This reporter learned from the telephone conference on 
capital construction and production along all railroads 
held today that after making satisfactory achievements 
in railroad construction in the first half of this year, the 
Ministry of Railroads will increase investment to speed 
up railroad construction in the latter half of this year. 


Since an additional 0.015 yuan will be levied per tonne 
of goods per km, which will contribute to the railroad 
construction fund, it is estimated that revenues from 
railroad transport will increase by 15.8 billion yuan in 
the second half of the year. If bank loans are included, 
the Ministry of Railroads will raise a total of 20 billion 
yuan. With increased investment, 11.8 billion yuan will 
be spent on the 53 large and medium railroad construc- 
tion projects in the latter half of the year, about 150 
percent of the figure for the first half of the year. 


In the latter half of the year, more funds will go to several 
key projects including the Beijing-Jiujiang, Baoji- 
Zhorgwei, Houma- Yueshan, Lanzhou-Urumgi, Hang- 
zhou-Zhuzhou, and Nanning-Kunming lines. Two thou- 
sand km of rail line are to be laid in the second half of the 
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year. All planned dual tracks and electric railroads are 
scheduled to go into service in the second half of the 
year. The task is difficult and the time is short. 


Sun Yongfu, vice railroad minister said at today’s 
meeting: the central authorities have made it clear that 
through strengthening macro control the government 
will readjust the economic structure rather than intro- 
ducing a full-scale economic austerity policy. We will 
concentrate on railroad construction in the future. The 
central authorities have clearly stated that the objective 
of improving macro control is to make sure that agricul- 
tural production will be developed and more railroads 
will be built. He called on railroad workers to make 
greater efforts so that railroad transport will meet the 
demands as soon as possible. 


State To Build 4 Major Transnational Highways 


HK1008141193 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0526 GMT 27 Jul 93 


[Text] Beijing, 27 Jul (ZHONGGUO TONGXUN 
SHE}—To step up economic development, a relevant 
Chinese government department decided to build by 
2000 four main transnational highways linking up 
eastern, western, southern, and northern parts of the 
country. The four highways, which will total 14,000 km, 
will run through 20 provinces, autonomous regions, and 
cities and link up over 100 provincial cities, key cities, 
and important ports. 


A north-south line will be from Heilongjiang to Haikou 
and Sanya in Hainan, running through Harbin, Chang- 
chun, Shenyang, Dalian, Qingdao, Shanghai, Fuzhou, 
and Guangzhou. 


The other north-south line will be from Beijing to Zhuhai 
through Shijiazhuang, Zhengzhou, Wuhan, Changsha, 
and Guangzhou. 


An east-west line will run from Lianyun Port in eastern 
Jiangsu to Huoerguosi [7202 1422 2654 2448] via 
Zhengzhou, Xian, Lanzhou, and Urumagi in Xinjiang. 


The other east-west line will begin from Shanghai, go 
through Nanjing, Hefei, Wuhan, Chongqing, and Nei- 
jiang, and finally arrive in Chengdu. 


With these four major highways completed, China will 
put an end to its history devoid of high-class transna- 
tional highways. This shows that highways will become a 
component part of China’s main comprehensive traffic 
arteries and play an important role in quickening eco- 
nomic development in southwest and northwest China. 


Article on Real Estate Construction ‘Problems’ 


HkK0908135893 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0809 GMT 27 Jul 93 


[Special article by reporter Xie Zuan (6200 9449): 
“Mainland’s Real Estate Industry Develops Rapidly and 
Projects Lack Supervision and Management”’] 
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[Text] Hong Kong, 27 Jul (ZHONGGUO TONGXUN 
SHE)}—Mainland China’s real estate industry has devel- 
oped rapidly in recent years. However, for various rea- 
sons, a quality problem has surfaced on some projects. 
Guangdong alone, according to data, has recently filed 
records about the quality of foundation projects for 
residential quarters. For instance, some main structure 
projects have tilted or some foundations are unstable 
and are obviously sinking. What is worse is that in two 
cities buildings toppled not long after being completed, 
drawing public attention. People are now more worried 
about some industrial projects such as power plants and 
bridges, which do not proceed according to their quality 
specifications. They urge relevant departments to take 
action immediately to thoroughly inspect and supervise 
the quality of projects and to formulate strict project 
construction regulations to ensure the safety of residents’ 
lives. 


Zhang Jiannan, vice general manager and vice general 
engineer of the Guangdong Provincial Global and Phys- 
ical Prospecting Institute, said: It is true that all projects 
for tall buildings must begin from the ground, and that 
the ground foundation project for a building is very 
important. There are strictly professional data for geo- 
logical structures, in the choice of places to drive piles, 
and regarding the depth to which piles can reach. Sur- 
veys and research are needed. If a project begins hastily 
without a thorough understanding of its underground 
situation, it will surely come to grief one day if its 
underground rock cracks or shifts, or if the project is 
built on a cavern or other complicated geological area. 


At present, China does not have regulations to limit this, 
and as long as overseas and home businesses have 
confirmed a project, investors must appoint special 
Organizations to conduct an investigation of the geolog- 
ical structure of a site before they can plan or start 
projects on it, making a loophole. 


It is learned that in 1990, a certain city in northern 
Guangdong wasted huge manpower and material 
resources on a city government building project because 
they did not conduct geological surveys before starting it. 
On the day the project was initiated, following the 
lighting of firecrackers, a pile stand fell to the ground. It 
was later found that there was a cavern underneath the 
site. The project could not continue until after special 
fillings were stuffed into the cavern. 


In addition, all cities and regions are building high-rise 
buildings with several dozen stories. Relevant experts 
point out that although the mainland government has 
laid down that shearing stability surveys must be con- 
ducted for structures with 20 stories or above, many 
firms do not comply. Moreover, relevant quarters lack 
inspection and supervision. If a building which rises 
several dozen stories high and which entails an invest- 
ment of tens of thousands of yuan has numerous prob- 
lems after its construction is completed, its harm will 
spread to society. 
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It is said that some businessmen who disregard business 
ethics and the sense of responsibility do worse than that. 
In order to reap colossal profits, they often allow exper- 
tise-lacking and equipment-lacking village construction 
teams to contract at low costs for very important parts of 
a project that demand very high degrees of expertise. 
When a serious problem with the quality of a project 
occurs, they conceal the facts by all possible means. If the 
facts are discovered by relevant quarters and they are 
consequently punished, they only make slight changes. 


It is disclosed that similar project problems have fre- 
quently occurred in recent years, but that nonetheless the 
relevant quarters have not paid sufficient attention to 
them or legislated to keep them under control. 


People are worried that these construction projects are 
like “time bombs” and may change into real danger any 
time and threaten society. 


Inland Provinces Pull Funds From Coastal Areas 


HK0908092993 Hong Kong MING PAO in Chinese 
26 Jul 93 p 10 


[By staff reporter Yang Liu (2799 2692): “Interior Prov- 
inces Withdraw 4 Billion Yuan From Coastal Areas”’] 


[Text] Across-the-board financial inspection is going on 
for the sake of strengthening macroscopic economic 
control. Such interior provinces as Sichuan, Guizhou, 
and Hunan have gone into action without delay and have 
successively withdrawn their investment from coastal 
areas. According to rough statistics, in the last few weeks, 
the three provinces have withdrawn some 4 billion yuan 
of money out of coastal areas. 


According to sources, in Sichuan Province alone funds 
withdrawn from coastal areas exceeded 3 billion yuan. 
The investment withdrawn from Guangxi’s Beihai 
amounted to 2.6 billion yuan. 


Beginning in late 1991, Sichuan purchased a large quan- 
tity of land in Beihai and Fangcheng of Guangxi. For 
example, more than 4,000 mu of land in Beihai was 
bought. Beginning last year, industrial estates, interna- 
tional commercial centers, and residential estates were 
built on a large scale. 


The sources said Hunan Province, being unwilling to lag 
behind, also bought more than 2,000 mu of land in 
Guangxi’s Beihai, the future maritime outlet of the vast 
southwest region of China, and planned to develop 
commercial and residential property and light industrial 
estates. Hunan also devoted a huge amount of money to 
help Beihai build the Shugang Express Highway of more 
than 10 km as compensation for the use of land. 


According to the sources, after the central authorities 
adopted the financial retrenchment policy and carried 
out the overall financial inspection, Hunan recently 
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withdrew some funds that should not be used to develop 
real estate from Beihai; these funds amounted to several 
hundred million yuan. 


In mid-July, when Vice Premier Zhu Rongji inspected 
Guizhou, he told the provincial government that they 
should not invest their money in coastal areas; because 
Guizhou is so poor, the money should be used for local 
construction. 


The sources said Zhu Rongji was well aware of the 
activities of Guizhou and other interior provinces. When 
the financial cadre of Guizhou told him that in the 
previous period about 300 million yuan of money flew to 
such coastal cities as Beihai, Zhuhai, and Haikou, Zhu 
immediately corrected what he said and pointed out that 
the amount was not 300 million but over 600 million. At 
present, Guizhou has bought more than 2,000 mu of 
land in Beihai alone. 


Reportedly, in the last few weeks, the money Guizhou 
invested in the above-mentioned coastal areas began to 
flow back. For example, the Guizhou Branch of the 
Industrial and Commercial Bank recently withdrew 9 
million yuan from Hainan Province. This money was 
placed in some investment projects before June. 


The sources also said that in the pervious period, in the 
real estate investment fever, some banks and investment 
companies in Beihai loaned money to local companies 
and companies from other provinces at a staggeringly 
high interest rate of 18 percent plus 25 percent “com- 
mission” paid to the investment companies affiliated to 
the banks. At the same time, the bank staff also 
demanded additional commissions from the clients. 


According to the sources, in the coming months of this 
year, more companies in interior provinces will continue 
to withdraw their investment out of the real estate 
markets in Guangxi’s Beihai and Hainan’s Haikou, 
which were excessively heated by some artificial factors. 
The investment fever in building development zones and 
starting real estate projects in those coastal areas will be 
obviously cooled down and returned to a normal condi- 
tion. 


State Information Center Forecasts Trends 


HK0908 143393 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0454 GMT 24 Jul 93 


[By reporter Xiao Rui (5618 3843)] 


[Text] Beijing, 24 Jul (ZHONGGUO XINWEN SHE)— 
The 5tate Information Center recently forecast trends of 
China’s economic situation and development in 1993: It 
is necessary to implement a tight monetary policy this 
year before a sustained and stable development of the 
national economy can be maintained. 


Compared with last year, important changes have taken 
place in China’s macroeconomic environment this year: 
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First, great changes have taken place in the environment 
for using international resources. During the three years 
of economic improvement and rectification, China 
achieved a favorable balance of foreign trade each year 
and the state foreign exchange reserve had a relatively 
big increase. This provided favorable conditions for 
China to make use of essential international production 
factors to realize rapid growth with low inflation. Begin- 
ning from the latter half of 1992, the import growth rate 
has continuously exceeded the export growth rate by a 
big margin. An adverse balance of foreign trade appeared 
in the first half of this year and foreign exchange reserves 
have been much drawn on. 


Second, restraints of bottleneck departments have 
tended to grow further. In the first half of last year, the 
stockpiling of some major materials, such as coal, iron, 
steel, and some nonferrous metals, was considerable and 
could support the high-speed economic growth. How- 
ever, there is no more potential to tap this year. There is 
a comprehensive shortage of various kinds of means of 
production and the situation of insufficient communica- 
tions and transportation facilities, railway transporta- 
tion facilities in particular, has further deteriorated. 
Third, great changes have taken place in the agricultural 
environment. At the beginning of this year, a situation of 
shortage in the ply of major agricultural products, 
such as cotton, gar, and grain, began to emerge. The 
situation of the supply of cotton and sugar is particularly 
not an optimistic one and will easily lead to price rises. 


Analyses on facts show that the high-speed growth last 
year was realized through tapping the accumulated 
potential of the previous three years and, therefore, it 
was of a restorative nature. Although the money supply 
was great, no serious inflation was caused thanks to the 
monetization of the economy. However, the high-speed 
growth and the great amount of money supplied this 
year, which have no more potential to tap and which 
exceeds the supporting strength of departments with 
shortages, will inevitably bring about overheating. 
Therefore, there is no alternative for the implementation 
of a tight monetary policy and the control of the amount 
of money supply. 


According to statistics, compared with the same period 
last year, the gross output value of China increased by 14 
percent in the first half of this year, the gross industrial 
Output value increased by 25 percent, and the growth of 
investment in fixed assets of the “.:'¢ »~iety increased 
by 50 percent. The outcome of ». hit’ eed in invest- 
ment and a large money supply is inte | ...,ed inflation. In 
June, the retail prices of commodities already rose by 
12.5 percent. 


The State Information Center Forecast Department held 
that whether or not the momentum of the sustained rise 
of prices of commodities can be curbed in the second 
half of this year is crucially determined by agriculture. At 
present, the situation of agriculture is still not optimistic. 
Prices of the means of agricultural production are rising 
too fast, the costs of agricultural production are 
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increasing to much, and the income of peasants increases 
too slowly. All this adversely affects peasant enthusiasm 
for production. 


Relevant analyses show that since the implementation of 
the reform and opening up policy, about 65 percent of 
the rise in the general level of the retail prices of 
commodities in China was caused by the rise in the 
prices of agricultural and sideline products. Therefore, 
the key to the control of commodity prices lies in 
stabilizing agriculture. 


Analyst Predicts 12 Percent Inflation in 1993 


HK0808042093 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 8 Aug 93 p 1 


[Report by Lao Zhang: “Macro Moves May Cool Infla- 
tion”’} 


[Text] Inflation in China is likely to hit 13 percent in the 
second half of this year, according to a government 
official. 


This will put the country’s annual inflation rate at about 
12 percent for 1993, according to an analyst from the 
State Information Centre. 


In the first half of this year, estimated nationwide 
inflation was 12.5 percent, according to figures from the 
State Statistics Bureau. 


The analyst, Lai Guangxian, director of the Centre's 
Economic Forecasting Department, said controlling 
inflation at around 13 percent was dependent on the 
country keeping its annual total money supply at about 
150 billion yuan ($26.31 billion). In the first half of the 
year, the money supply in the country reached 52.80 
billion yuan ($9.26 billion). 


It is possible, Lai said, that the country could slow its 
inflation growth and control its annual inflation at a out 
10.5 percent this year. 


But this depended on the effectiveness of the central 
government's macro-economic control measures, espe- 
cially the controls on fixed assets investment, Lai noted. 


The slowdown in inflation could be achieved by control- 
ling the country’s total investment in fixed assets to a 
growth rate of about 28 percent and limiting total retail 
sales growth to about 18 percent for the year. Retail sales 
in the first half of the year increased by 21.6 percent. 


However, cooling down investment fever in China seems 
a daunting task as total fixed assets investment in the 
first half of the year hit 354.20 billion yuan ($62.14 
billion), representing a dramatic rise of about 61 percent 
from the same period Jast year. 


Of the total, fixed assets investment by the State sector 
soared by 70.7 percent to reach 219 billion yu~n ($38.42 
billion) during that period. 
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The central government has taken massive macro- 
economic control measures to cool down the overheated 
economy, which is expected to help slow down inflation 
growth. 


For instance, China’s specialized banks have been 
ordered by the People’s Bank of China—the central bank 
of the country—to recall their high-risk loans, halt inter- 
bank lending to non-banking financial organizations and 
stop running commercial companies, which are impor- 
tant factors fanning real estate investment fever. 


Moreover, the Ministry of Construction, which is in 
charge of the real estate market, has also announced its 
decision to its control over the country’s 
“overheated” real estate market. 


Successive increases in interest rates for both savings 
deposits and loans in May and July this year have also 
been helpful in stabilizing domestic prices as this con- 
vinces more people to put their money into banks. 


Meanwhile, the central government has also become 
more cautious in its ambitious price reforms, a corner- 
stone of economic reform. 


Environmental Protection Products Market Opens 


OW0908055293 Beijing XINHUA in English 0301 
GMT 9 Aug 93 


[Text] Beijing, August 9 (XINHUA)—China has opened 
its first market for environmental protection products in 
the economic and technological development zone of 
Ningbo, a port city in east China’s Zhejiang Province. 


The establishment of the new market shows the growing 
competitiveness of the country’s environmental protec- 
tion technology and related products. 


Xie Zhenhua, director of the State Environmental Pro- 
tection Bureau, says that the setting up of such a market 
is an important way to link scientific research and design 
in environmental protection areas with technological 
development and related applications in production, as 
well as acting as an important channel for Chinese and 
foreign technology and products involving environ- 
mental protection. 


He believes that the market, which was jointly sponsored 
by several units including the China Industrial Associa- 
tion of Environmental Protection, will be of great signif- 
icance for the technical progress, production and circu- 
lation of the country’s environmental protection 
industry. 


According to today’s “PEOPLE’S DAILY” [RENMIN 
RIBAO], there are more than 4,000 enterprises across 
the country engaged in the environmental protection 
industry, which began to emerge in the early 1970s. 
These enterprises, with fixed assets of three billion yuan, 
create six billion yuan of output value each year. 
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Products turned out by the above enterprises have been 
widely used in fields such as the treatment of pollution, 
environmental monitoring and comprehensive use of 
resources. So far, China has completed more than 20,000 
pollution control projects. 


An increasing number of technological achievements for 
environmental protection have also found their way 
onto the world market. 


Beijing Electricity Rate To Increase 38 Percent 


HK0808043093 Beijing CHINA DAILY in English 
7 Aug 93 p 2 


[By staff reporter Chan Weimin: “Electricity Bills Set To 
Rise by 38% in Beijing”’] 

[Text] Residents in Beijing are facing a 38 percent rise in 
electricity bills from this month. 


The new price is 0.22 yuan (3.8 cents) per kilowatt-hour 
of electricity, compared with the old price of 0.16 yuan 
(2.8 cents). 


Similar price rises were introduced last month in 
Shanghai, Tianjin and 15 provinces and autonomous 
regions, including Liaoning, Shanxi, Sichuan, Shandong, 
Zhejiang, Hubei, Shaanxi and Inner Mongolia. 


And similar increases will take place later this year in 
another 12 provinces and autonomous regions, such as 
Xinjiang, Guangdong, Fujian, Henan, Yunnan and 
Guizhou. 


Domestic use of electricity in China accounts for about 
12 percent of total consumption. 


The price of industrial-use electricity has also been 
raised. 
An official from the Ministry of Power Industry yes- 


terday said the price increases were a move towards a 
scientific pricing system under the market economy. 


The price of electricity was set in 1976, but since then the 
cost of fuel, materials and facilities for power generating 
have risen considerably. 


The pricing system has seriously affected power produc- 
tion, which has failed to keep pace with the growth in the 
national economy. 


In 1992 and the first half of this year, power production 
grew at 10 percent, well below the industrial growth of 
more than 20 percent. 


The new price in Beijing is still too low to enable power 
plants to meet production costs. 


However, an official from the Ministry of Power 
Industry yesterday said further increases will be intro- 
duced gradually so as not to worsen inflation. 


Nationwide price rises this year are expected to average 
0.05 yuan ($0.87 cents) per kilowatt-hour. 
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However, regional authorities have the right to adjust the 
price in line with social and economic conditions in their 
areas. 

The increase in electricity prices will not help inflation 
figures. In the first half of this year, inflation reached 17 
percent in large and medium-size cities and 12 percent 
over the whole country. 


Higher electricity prices will not only bring bigger 
domestic bills but also push up prices of consumer goods. 


But the rises are seen as essential as the artificially low 
prices of electricity mean many power plants are unable 
to improve production facilities and living standards of 
their workers. 


The power industry is some 90 billion yuan ($15.8 
billion) in debt. Total investment in the industry in 1992 
reached 34.6 billion ($6.07 billion). 


According to the Ministry of Power Industry, a new 
pricing system will be established in the next few years. 
The system will guarantee power plants can meet pro- 
duction costs, recoup investment and make profits. 


A State commission will be set up to ensure that the 
interests of electricity producers, distributors and con- 
sumers are balanced. 


The practice currently operating in Hong Kong will be 
referred to in regulating power production. 


Ministry officials said there is no timetable for the 
completion of the new pricing system, but promised a 
quicker pace in reform. 


Electricity production in China was 744.7 billion kilo- 
watt-hours in 1992 and is expected to exceed 800 billion 
this year. 


In the first half of this year, 391.4 billion kilowatt-hours 
were produced, 10.7 percent more than the same period 
in 1992. 


Three Gorges Fund-Raising Projects Begin 
HK0808040593 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 8 Aug 93 p 1 


[Report by Zhang Yuan: “Fund-Raising Under Way for 
3 Gorges” 


[Text] Chinese financial organizations are preparing to 
raise funds for China’s largest hydro-power station—the 
Three Gorges project—which is to be built on the middle 
reaches of China’s longest river. 


Two leading banks—the People’s Construction Bank of 
China and the Industrial and Commercial Bank of 
China—have already set up special Three Gorges 
branches, while the Three Gorges Securities Company, 
approved by China’s central bank, has also been estab- 
lished in Yichang, Hubei Province. 
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The bank branches and the securities company will play 
an important role in raising funds for the huge project, 
which will devour an estimated investment of 57.1 
billion yuan ($10 billion). 

Construction of the project, with its designed power- 
generating capacity of 17.68 million kilowatts, will take 
about 18 years to complete. The plant’s huge generating 
Capacity means it could produce 17.68 million kilowatt/ 
hours of electricity each hour if run at peak efficiency. 


The central government approved preliminary reports 
on the feasibility of the project last week, marking the 
official beginning of the construction preparations. 


Apart from government investment and domestic bank 
loans, the two banks will raise funds through issuing 
share and bonds as well as taking out foreign loans for 
the project. 


Xu Xiangsheng, president of the Three Gorges Branch of 
the Construction Bank, predicted there would be ample 
funds for the project. 


First of all, funds will be set aside from recently- 
increased electricity rates. 


In 1992, the country raised electricity prices by 0.3 cent 
per kilowatt-hour of electricity all over the country 
(excluding Tibet Autonomous Region and other poor 
areas). This will help the country raise about 2 billion 
yuan ($350.8 million) each year. 


Meanwhile, the Gezhouba Hydro-Power Station, with an 
electricity generating capacity of 2.71 million kilowatts, 
will turn its profits as well as income from its electricity 
price hikes to the Three Gorges project starting this year, 
which will generate about 700 million yuan ($122.8 
million) annually. 


Moreover, the Three Gorges project itself is expected to 
generate a total of 40 billion yuan ($7.01 billion) in 
income for its own construction costs through selling 
electricity. Its first electricity generating unit will be 
operational in the 9th year of construction. 


Xu’s branch, since its establishment in October last year, 
has raised 278 million yuan ($48.77 million) for the 
project. 


Jiangsu Destroys Dam To Relieve Flood Pressure 


HK 1008034093 Beijing CHINA DAILY in English 
10 Aug 93 p 3 


[By staff reporter Liang Chao: “Jiangsu Dam Blown Up 
To Discharge Floods”’} 


[Text] A dam on the Xinyihe River in East China’s 
Jiangsu Province was blown up yesterday to discharge 
flash floods caused by torrential rain. 


Jiangsu remained one of the hardest-hit provinces along 
the Yangtze River as the flood situation got worse in the 
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lower reaches over the weekend, according to the latest 
reports reaching Beijing yesterday. 

Rivers and streams south and north of the Yangtze, 
China's longest river, were overflowing while torrential 
rainfalls of more than 100 millimetres hit the province's 
26 cities and counties. 


The flooding has already damaged more than 100,000 
houses, inundated some 7,800 enterprises and destroyed 
numerous roads, bridges, electricity supplies and water 


While mobilising 3.5 million people to fight the flood- 
waters, leading officials of the provincial government 
have gone to the disaster-stricken areas to help victims. 


Yesterday a rainy belt was lingering over many parts of 
the Yangtze River Valley, southwest Sichuan Province 
and a few places in Northeast and Northwest China, 
experts with the State Flood-Control Headquarters said. 


At least eight people were reported killed and one was 
still missing in Yanan City and its surrounding rural 
areas in Shaanxi Province after heavy rainstorms swept 
over 24 towns. 

With [figure indistinct] millimetres of rain recorded in 
less than 24 houses, the storms, the area’s worst since 
1977, caused an estimated 130 million yuan ($22.8 
millicn) of losses, local officials said. 

In rural areas, about 94,000 farmers of 22,340 house- 
holds in 467 villages were affected by floods from the 
Yanhe River, which destroyed more than 2,000 hectares 
of corps, damaged hundreds of houses, many bridges, 
Vee 

ways. 


Meanwhile, some 500,000 people were stranded in East 
China’s Shandong Province between August 4 and 5 
when a rainstorm battered 24 counties. 


With rainfall of 320 to 540 millimetres in some villages, 
the s urm flooded more than 133,000 hectares of corps. 


The overflowing rivers ravaged some 1,000 villages, 
leaving at least 120,000 locals homeless. 


With the help of soldiers stationed in Shaanxi and 
Shandong provinces, local authorities have organised 
people to fight against the rising floodwaters and evac- 
uate thousands of stranded people. 


Higher Rural Savings Provide More Bank Capital 
OW 1008 143393 Beijing XINHUA in English 1357 
GMT 10 Aug 93 


[Text] Beijing, August 10 (XINHUA)—The Agricultural 
Bank of China reported here today that Chinese farmurs 
put a total of 13.9 billion yuan into banks and rural 
credit cooperatives in July, 9.3 billion yuan more than in 
the same period of last year. 
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Thanks to the rising rural bank savings, the Agricultural 
Bank has more working capital to fund the purchasing of 
farm products, summer grain in particular. 


In July of this year, the Agricultural Bank extended over 
100 billion yuan in loans for the purchase of farm 
products. The main summer grain production provinces 
of Hebei, Henan, Hubei and Jiangsu therefore had 
adequate funds to pay farmers for their summer harvest. 


Higher deposit interest rates and the cash farmers have 
received for produce reflects improvements in the rural 
banking business, said a bank official. 


State Adjusts Leaf Tobacco Procurement Policy 


OW0908091493 Beijing XINHUA Domestic Service in 
Chinese 1134 GMT 3 aug 93 


[By reporter Wang Xu (3769 2485)] 


r ext] Beijing, 3 Aug (XINHUA)}—The State Tobacco 

Administration today presided over a tele- 
man conference to relay a circular issued by the State 
Council and the State Economic and Trade Commission 
on an adjustment to the government's leaf tobacco 


procurement policy. 


The circular pointed out that the interests of tobacco 
peasants, local governments, and tobacco enterprises 
were all taken into consideration in making adjustments 
to the current leaf tobacco procurement policy; that is, 
tobacco peasants’ income in a year of normal harvesting 
is guaranteed not to be cut; current tax revenues from 
leaf tobacco are guaranteed not to be cut; and tobacco 
enterprises’ costs are guaranteed not to be raised. 


The main contents of the adjustments are: 


—The State Council urges strict implementation of its 
policy under which “all leaf tobacco tax revenues in 
excess of planned amounts should be delivered to 
central financial authorities, and leaf tobacco procure- 
ment prices sold in excess of planned amounts, or not 
sold according to established plans, should be 20 
percent lower than the set price. Leaf tobacco pro- 
duced in excess of the state procurement plan is to be 
delivered to central financial authorities in the form of 
planned tax revenue based on the average tax amount 
in the current year of one dan [50 kg] of flue-cured 
tobacco in a province (or autonomous region). 


—Procurement prices of leaf tobacco are to be adjusted: 
differences between the procurement prices for high- 
quality and low- quality leaf tobaccos are widened, 
though the overall price level remains essentially 

. The state subsidy for tobacco growing is 
now included in leaf tobacco procurement prices. 


—The tax rate for leaf tobacco products is lowered from 
38 to 31 percent. 


—Control over prices of allotted and transferred leaf 
tobacco are lifted. 
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East Region Shandong Delegation Returns From DPRK Visit 
SK1108080193 Jinan DAZHONG RIBAO in Chinese 
Fujian Sentences Illegal Emigration Smugglers 3 Aug 93 p 1 


HK1108121293 Fuzhou FUJIAN RIBAO in Chinese 
16 Jul 93 p 1 


[By staff reporters Wu Hongxiong (0702 1347 7160) and 
Xie Yixi (6200 6654 3305) and correspondent Shi Weil- 
iang (0670 0251 0081): “A Rally Was Held in Fuzhou To 
Announce Court Decisions on Criminals Guilty of 


Smuggling Out Illegal Emigrants”} 


[Text] A rally was held yesterday in Fuzhou to announce 
sentences and deal with criminals guilty of illegal emi- 
gration and those smuggling out illegal emigrants. Polit- 
ical and legal organs sentenced 32 such criminals to one 
to five years in prison according to law and another 44 
persons found in breach of such laws to education- 
through-labor. 


In recent years, some “snakeheads” within and outside 
the borders have lured and abetted with various subter- 
fuges some people to participate in illegal emigration or 
smuggling illegal emigrants, with the result that cases of 


illegal emigration and smuggling of illegal emigrants in 
part of the coast of Fuzhou City have occurred, despite 


image in the international community. Between 
December 1992 and January 1993, criminals Chen Xing- 
nuan and Wu Baohua (both hailing from Changle) con- 
vinced 17 people to join them in an illegal emigration 
activity organized by a snakehead surnamed Zhang and 
other people. On 5 January 1993, the 17 illegal emigrants 
organized by Chen Xingnuan and Wu Baohua assembled 
in Taishan City, Guangdong, and there boarded a ship 
bound for the United States; they were arrested and 
repatriated home. Chen and Wu were found to have 
violated the state provisions governing border entry and 
exit and guilty of organizing illegal emigration. Chen 
Xingnuan and Wu Baohua were both sentenced to five 
years in jail and respectively fined 30,000 and 10,000 
——— 177 of the “PRC Penal 


Fuzhou City leading officials demanded at the rally that 
after this rally, local authorities in Fuzhou enforce mea- 
sures to prevent and strike hard against such activities 
and adopt other relevant controls and educational mea- 
sures, and concentrate their time and energy and adopt 
more powerful steps to ensure that the responsibility 
system is carried out at every level in order to curb the 
evil trend of smuggling out illegal emigrants and illegal 
emigration. 

The main sentencing and handling rally took place at the 
first auditorium of Fuzhou City Workers’ Cultural 
Palace. Other similar rallies took place in Pingtan, Chan- 
gle, Fuqing, Lianjiang, and other counties (cities). Sixty 
key townships and towns gathered cadres and masses to 
listen to live radio coverage of the rallies. 


[Text] After successfully ending their eight-day visit in 
the DPRK, the eight-member provincial friendly delega- 
tion headed by Sun Shuyi, member of the provincial 
party standing committee and secretary of the Commis- 
sion of Political Science and Law, returned to Beijing on 


developing friendly and cooperative relations between 
the two provinces. It also successively paid visits to 
Haeju city and the counties of Sinchon and Sukwa in 
which they visited plants, rural villages, and schools. 
They were warmly welcomed by the Korean people 
everywhere they went. The visit paid by the provincial 
friendly delegation was carried out at the invitation of 
the South Hwanghae Provincia! WPK Committee and 
Government. 


Shandong Holds Meeting on Flood ‘Disaster’ 
SK 1108064993 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 10 Aug 93 


[Text] The provincial people's government held a tele- 
phone conference on the afternoon of 10 August to 
inform the people throughout the province on the cur- 
rent disaster situation and to further mobilize the people 
across the province to go into action to overcome the 
disasters of flooding and waterlogging and to win an 
annual victory in industrial and agricultural production. 


During the telephone conference, Li Chunting delivered 
a speech in which he said: The current disaster of 
flooding has been the largest one in the past 20 years, and 
losses caused by it are very serious. Overcoming the 
disaster and restoring the production and livelihood of 
plagued areas pose an arduous task to the people 
throughout the province. A task of top priority is to 
support the masses sieged by the flooding and to do a 
good job in dealing with the problems encountered by 
the disaster victims in the fields of food, housing, epi- 
demic prevention, and disease care. According to the 
statistics compiled on 8 August, 502 villages and 422,000 
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people throughout the plagued areas still are under the 
flood’s siege. About 200,000 people are without houses. 
Therefore, efforts should be made to organize all forces 
to rush to rescue the masses besieged by the flooding and 
to ensure the prevention of death by starvation or 
flooding, injury, or the spread of infectious diseases. 
Various departments under the provincial level organs 
should regard the work of combating the flooding and 
conducting disaster relief in the current period as a big 
event. They should grasp the work by making it an 
important part of their schedule. These departments and 
other cities, prefectures, and counties across the prov- 
ince should continuously carry forward the socialist 
orientation in which if one locality encounters difficul- 
ties, the rest should give a helping hand to it. They 
should think about the plagued area’s needs and eagerly 
meet them. They should also actively donate money and 
materials to plagued areas and make contributions to 
areas that have accomplished practical deeds. The 
plagued areas should be rapidly organized to restore 
their production and livelihood and to successfully pro- 
vide for and help themselves by engaging in production. 
Meanwhile, these cities, prefectures, and counties should 
realistically do a good job in grasping the public security 
work in the plagued areas so as to prevent pilfering, 
looting, spread of feudalism and superstition, and dis- 
ruption of popular feelings and social order. 


In citing the issue of how to deal with prominent issues 
occurring in economic work Li Chunting said in his 
speech: In the upcoming months, various localities 
should emphatically fulfill the following tasks while 
doing a good job in combating the flooding and con- 
ducting disaster relief: 


1. They should base themselves in wresting an annual 
bumper harvest in this year that has been hit by the worst 
disaster. 


2. They should continuously do a good job in consoli- 
dating the financial order and relieving the strained 
situation and contradictions of funds./ 


3. They should adopt every possible way and means to 
enliven fund circulation to ensure the normal operation 
of enterprises. 


4. They should make all-out efforts to launch the cam- 
paign of increasing production and practicing economy 
as well as increasing revenues and curtailing expendi- 
tures. 


Shanghai Receives Foreign Corporation Agencies 
OW 1108080893 Beijing XINHUA in English 0749 
GMT i! Aug 93 


[Text] Shanghai, August | | (XINHUA)}—Foreign corpo- 
rations have set up more than |,700 representative 
offices in Shangha: 


Since China began carrying out open policy more than a 
decade ago, foreign funds have poured into Shanghai. 
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Many world-famous corporations including the General 
Electric and Dupont from the United States and Siemens 
from Germany have set up agencies in Shanghai. 


Over the past 14 years or so, the number of foreign trade 
companies represented in the city has increased from 20 
or so to more than 200 and Shanghai has established 
business relationships with more than 30,000 companies 
in over 180 countries and regions. Meanwhile, it has set 
up more than 260 enterprises in more than 30 countries 
and regions. 

In the first six months of this year, local authorities 
approved another 380-plus agencies for overseas inves- 
tors. 


The agencies actively exchange information and feed the 
latest information back to their headquarters. Almost all 
the major foreign-funded projects in Shanghai were 
realized through agencies. 


In addition, most of the agencies hire some Chinese 
employees. There are now more than 2,300 Chinese 
serving in the agencies. 


Central-Soxth Region 


Guangxi Rice Transplanting ‘Slowest’ Since 1989 
HK1108105193 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 10 Aug 93 


[Excerpt] The regional party committee and regional! 
people's government held a regional teleconference on 
autumn grain production yesterday evening. calling on 
all localities to make a good job of autumn grain produc- 
tion and try every possible means to reap a good harvest 
of autumn grain. 


Regional Chairman Cheng Kejie and Vice Chairman Xu 
Bingsong made speeches at the teleconference. 


Comrade Cheng Kejie urged leaders at all levels to firm!y 
adopt the concept that agriculture is the basis o: ‘hc 
national economy and grain the basis of the basis. make 
down-to-earth efforts to promote agriculture, and work 
extra hard for the coming 10 days to ensure adequate 
acreage of seedling transplanting and increase of yield 
and strive for a good harvest of autumn grain. In the 
meantime, it is necessary to pay attention to the cultiva- 
tion of cash crops and make sure that peasants have both 
grain and money. 


Comrade Xu Bingsong first summed up the state of 
agricultural production in the first half of the vear. He 
said: Our region enjoyed an increase in summer grain 
yield. The total summer grain yield increased by |.42 
percent over the same period last year. Cash crops are 
growing well and animal husbandry, fishery, and ot)e: 
breeding industries have also maintained a momentum 
of continued growth. 


As to the current state of autumn grain production, 
Comrade Xu Bingsong pointed out: By now. over 9! 
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percent of the mid-season rice transplanting targets have 
been fulfilled. By 7 August, which was the first day of the 
solar term of beginning of autumn, only 64.5 percent of 
*h- targeted transplanting acreage was fulfilled in the 
enti ¢ region. “/his is the slowest case since 1989. The 
progress of hyorid rice transplanting is also slower than 
the same period last year. [passage omitted] 


Hubei Officials Urge Unrestricted Poppy Growing 


HK 1108101693 Hong Kong MING PAO in Chinese 
31 Jul 93 p 9 


[Report by staff reporter: “Hubei Peasants Grow Pop- 
pies Despite Repeated Bans; Local Officials Openly Call 
For Lifting of the Ban To Get Rich”) 


[Text] Despite repeated bans by local public security 
departments, the situation of Hubei peasants privately 
growing poppies is becoming more serious. As it is now 
the season to bring in poppy crops, some peasants are 
recklessly trafficking in and manufacturing drugs. Some 
local officials in Hubei Province even call for the lifting 
of restrictions on poppy growing. 

According to a public security department source, the 
situation of Hubei peasants privately growing poppies is 
very serious in some localities. In the mountainous areas 
of northwestern Hubei, in particular, most peasants grow 
poppics. In some townships, where poppy growing is 
serious, peasant households even grow thousands of 
poppies. Many peasants interplant the crop, which can 
be used to manufacture drugs, with farm crops or grow it 
op a large scale in somewhat out-of-the-way places. It is 
earned that, since 1991 local public security personnel 
have constantly investigated and dealt with cases of 
peasants privately growing poppies, but this practice has 
not been stopped despite repeated bans. It is especially 
difficult to spot and ban this in outlying areas, and this 
a on public security per- 
sonnel. 


It 1s learned that the poppy seeds used by Hubei peasants 
are mostly brought in from Sichuan and Yunnan and 
then planted under the name of growing “rare medicinal 
herbs.” Local government officials take an indifferent 
attitude toward this method of getting rich and, in fact, 
have turned a blind eye to it in management. 

As the situation of growing poppies is serious in northern 
Hubei, some people, in an attempt to seck exorbitant 
profits, have started making opium, crude opium, and 
other drugs with » oppier. In conjunction with the 
growing of poppies and the manufacture of drugs, the 
local people also sell homemade paraphernalia for 
smoking. The phenomenon of drug-taking is also quite 
widespread. 


As early as the Eighth National People’s Congress 
meeting in March this year, some deputies raised the 
issue of people growing opium in Hubei, but it failed to 
arouse the attention of senior leadership. Some local 
officials even claim that this can yet be regarded as a 
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“way” to help impoverished mountainous afeas to 
“eliminate poverty.” An insider said: There are even 
some officials who remain indifferent after receiving 
bribes. Some county-level officials have called on the 
State to openly allow poppy-growing in the mountain 
areas of northern Hubei, saying that “so long as the state 
exercises strict management, the peasants in the moun- 
tainous areas can become rich very soon.” 


North Region 


Tianjin Financial Budget Report 
SK 1008094993 Tianjin TIANJIN RIBAO in Chinese 
9 Jul 93 p 6 


{Report on the implementation of Tianjin’s 1992 finan- 
cial budget and the draft 1993 budget, delivered by Lu 
Yannian (0712 1693 1628), director of the municipal 
finance bureau, at the first session of the 12th municipal 


people's congress on 12 June] 
[Text] Fellow deputies: 


Entrusted by the municipal people’s government, | 
deliver the report on the implementation of Tianjin’s 
1992 financial budget and the draft 1993 budget to this 
session for examination and discussion. 


1. Implementation of the 1992 Financial Budget 


In 1992, the people throughout the municipality consci- 
entiously studied the important speeches made by Com- 
rade Deng Xiaoping during his inspection tour of 
southern China and the guidelines of the 14th CPC 
National Congress and accelerated the pace of reform, 
opening up, and economic construction, with economic 
construction as the central task, in accordance with the 
cardinal principles defined by the eighth (enlarged) ple- 
nary session of the fifth municipal party committee, thus 
further developing the productive forces of society. 
Based on this, the financial budget tasks were fulfilled in 
a relatively good manner. 


In 1992, the central authorities approved the munici- 
pality to experiment with the financial system of tax 
distribution. To keep abreast of it, the municipality also 
carried out the system of tax distribution among districts 
and counties. As a result, a relatively big change took 
place in the financial budget. Approved by the 39th 
Standing Committee meeting of the i 1th municipal 
People's Congress, the municipality readjusted the bud- 
geted revenues from 5§ billion yuan to 5,850,500,000 
yuan and readjusted the budgeted expenditures from 
3,313,830,000 yuan to 4,088,310,000 yuan. During the 
implementation of the budget, the central authorities 
made an additional expenditure of 519.85 million yuan 
as the special fund, and the municipality added the 
financial resources by 80.71 million yuan because of 
overfulfilling revenue target. Therefore, the budgeted 
expenditure shown by the final accounts at the end of 
1992 was 4,688,870,000 yuan. 
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Financial revenues totaled 6,005,010,000 yuan, 102.6 
percent «f the budgeted figure, or an increase by 5.7 
percent over 1991 if calculated in terms of the compa- 
rable items. Of this total, revenues of the municipal level 
were 3,915,750,000 yuan, 101.1 percent of the budgeted 
figure, or an increase of 1.6 percent over 1991 if calcu- 
lated in terms of the comparable items; revenues of the 
district or county level were 2,089,260,000 yuan, 105.7 
percent of the budgeted figure, or an increase of 15.4 
percent over 1991 if calculated in terms of the compa- 
rable items. Of this, revenues from the economic and 
technological development zone and the bonded area of 
Tianjin Port were 197.42 million yuan, 109.7 percent of 
ee ee CO eS St wee 
1991. 


Financial expenditures totaled 4,323,970,000 yuan, 92.2 
percent of the figure, or an increase of 7 
percent over 1991 if calculated in terms of the compa- 
rable items. Of this total, expenditures of the municipal 
level were 2,658.350,000 yuan, 87.5 percent of the 
budgeted figure, or an increase of 3.6 percent over 1991 
if calculated in terms of the comparable items. Expendi- 
tures of the district or county level were 1,665,620,000 
yuan, 94.3 percent of the budgeted figure, or an increase 
of 12.1 percent over 1991. Of this, expenditures of the 
economic and technological development zone and of 
the bonded area of Tianjin Port were 204.22 million 


yuan, 99.4 percent of the budgeted figure, or an increase 
of 89.1 percent over 1991. 


Calculated in terms of the financial system of tax distri- 
bution, the revenue for 1992 exceeded the expenditure, 
leaving a cash surplus of 364.9 million yuan. Of this 
surplus, 99.36 million yuan were transferred as the fund 
to build key energy and transport projects in 1993, and 
264.73 million yuan were transferred to carry out var. 
ious projects in 1993. As a result, the net surplus of 
revenue was 810,000 yuan. 


The implementation of major financial revenues in the 
budget are as follows: 

A. The industrial and commercial tax revenues showed a 
stable increase. 

The industrial and commercial tax revenues reached 
5,673,250,000 yuan and the municipality fulfilled the 
budget in this regard by 101.3 percent, showing a 5.8 
percent increase calculated in term of comparable items 
over 1991. Of these tax revenues, the taxes of products 
and added value reached 2,724,920,000 yuan and 
showed a 0.! percent increase over 199!. Because of the 
lowering of tax rates on cigarettes and the reduction on 
petrochemical products, the revenue did not show a 
normal increase. The revenues of business taxes reached 
1,289,400,000 yuan and showed a 10.8 percent increase 
over 1991, which was equal to the increase in the retail 
sales of social commodiiies. The industrial and commer- 
cial unified tax as well as the income taxes of foreign- 
funded-or-ru.n enterprises reached 39.719 million yuan 
and showed a 69.6 percent increase over 1991. Along 


395.38 million yuan, accounted for 94.1 percent in the 
budget, and showed a 7.9 percent decrease over 1991. 
The main reason for the relevant decrease in this regard 
is the lowering of the income tax rate of enterprises that 
have taken up the pilot work of “separating profits from 
taxes. Incomes handed over by commercial enterprises 
reached 35.86 million yuan, accounted for 68.2 percent 
in the budget, and showed a 45.3 percent decrease over 
1991. A number of enterprises did not fulfill the tasks of 
handing over profits to the state because of their low 
economic results. 

C. Subsidies for the money-losing grain enterprises 
increased. 

Subsidies for the money-losing grain enterprises reached 
603.37 million yuan and showed a 20.2 percent increase 
over 1991. The municipality fulfilled the budget in this 
regard by 103.1 percent. After readjusting the prices of 
selling and purchasing grains in 1992, the losses caused 
by grain enterprises reached 540 million yuan and 
showed a 100 million yuan decrease over 1991. In 
addition to making up the losses scored in 1992, the 
subsidies were also used for making up 60 million yuan 
of losses left in 1991. 


D. The incomes of two funds continued to decrease. 


The income of funds for building key projects of energy 
resources and communications reached 109.21 million 
yuan and showed a 2.3 percent decrease over 1991. The 
municipality fulfilled the budget in this regard by 121.3 
percent. The income of funds for readjusting the budget 
reached 125.98 million yuan and showed a 7.1 percent 
decrease over 1991. The municipality fulfilled the 
budget in this regard by 120 percent. Because of giving 
the exemption of of the two funds to the depreciation of 
the state-owned large and medium-sized industrial and 
communications enterprises in line with the state regu- 
lations, the income in this regard showed a relevant 
decrease. 


The implementation of major financial expenditures in 
the budget are as follows: 


A. The input in economic construction increased. 


Expenditures spent on capital construction reached 
387.37 million yuan and showed a 17.1 percent increase 
over 1991. The municipality fulfilled the »udget in this 
regard by 71.7 percent. Of these expenditures, those 
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spent on the key projects of energy resources and com- 
munications reached 105.63 million yuan. Under the 
strained situation of funds the municipality ensured the 
funds for building the key projects of amino acid plant, 
Junliangcheng power plant, Chentangzhuang heat and 
power plant, thoracic hospital, and the conservatory of 
music. 


Expenditures used for enterprises to tap potential and 
conduct technical renovations reached 151.47 million 
yuan and showed a 152.3 percent increase over 1991. 
The municipality fulfilled the budget in this regard by 
96.9 percent. The large-scale increase in this regard is 
chiefly due to the 100 million yuan of special fund 
additionally appropriated by the central authorities for 
technical renovations and the 4 million yuan of special 
expenses additionally made by the municipality for the 
integrated renovati:ns between machine-building and 
power industries. 


The expenditures on supporting agriculture reached 
163.8 million yuan, which was 73.2 percent of the 
budget, a decline of 13 percent from the previous year. 
Because some project plans were issued quite late, the 
progress of the projects was slow as well, making the 
accounts can not be promptly settled at the end of the 
year and affecting the fulfillment of the year’s expendi- 
ture budget. This fund will be carried over for continued 
use in the next year. In the expenditures on supporting 
agriculture, 60.24 million yuan was used for trans- 
forming low-and medium-yield fields, reclaiming 
250,000 mu of cultivated lands, and applying scientific 
farming methods to 2.08 million mu of fields; the 
expenditures on small- scale farmland water conservancy 
projects and preventing fioods reached 49.56 million 
yuan and this fund was used for building and improving 
380,000 mu of irrigated areas, building 89 small-scale 
farmland water conservancy projects and water projects 
for solving the drinking water problems of people and 
livestock in the mountainous areas and completing the 
water conservancy projects in Yongding Xin He and 
Chaobai He. 


The expenditures on urban facilities maintenance 
reached 368.88 million yuan, fulfilling 93.4 percent of 
the budget, up 3.5 percent over the previous year. Of 
these expenditures, 324.06 million yuan was used for 
repairing and maintaining urban administrative public 
utility facilities, 11 million yuan was for urban construc- 
tion projects and 33.82 million yuan was for urban 
comprehensive development. 


B. Major expenditures on science, technology, education 
and for judicial and public security organs were guaran- 
teed. 


The expenditures for three scientific and technological 
purposes reached 90.32 million yuan, fulfilling 97.2 
percent of the budget, up 0.6 percent over the previous 
year. These expenditures included 9.77 million yuan of 
special funds which the various central departments had 
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cut from the budget of the previous year; a municipal- 
arranged expenditure of 76.07 million yuan, up 15.3 
percent over the previous year; a continued arrangement 
of 10 million yuan of funds for installing equipment in 
key scientific research institutes in order to accelerate 
the implementation of the strategy on “developing the 
municipality through science and technology”’; 10 mil- 
lion yuan of funds for conducting industrial experiments 
and tackling scientific and technological key projects; 
and 5 million yuan of science and technology risk-taking 
funds. In addition, 5 million yuan of fund for installing 
equipment in major branches of learning was added in 
institutions of higher learning which promoted the 
development of scientific and technological undertak- 
ings. 

The expenditures on cultural, educational and public 
health work amounted to 1,131,980,000 yuan, fulfilling 
94.9 percent of the budget, up 9.1 percent over the 
previous year. Of these expenditures, 663.88 million 
yuan was used for educational work, up 12.5 percent 
over the previous year. And of this educational expendi- 
ture, 31.96 million yuan was used as a special fund for 
improving primary and middle schools, building, reno- 
vating and repairing 360,000 square meters of primary 
and middle school buildings and renovating 21 central 
schools in townships, thus making the number of town- 
ships and towns implementing nine-year compulsory 
education increase from 168 in the previous year to 191. 
The special expenditure for improving the teaching 
conditions of institutions of higher learning reached 
31.13 million yuan, and this sum was used for building 
and repairing 69,000 square meters of school buildings 
and installing equipment in 51 laboratories of various 
descriptions. Meanwhile, we increased investment in 
secondary specialized education and vocational educa- 
tion and in improving teaching conditions. 


The expenditure on judicial and public security organs 
totaled 182.76 million yuan, which was 94.4 percent of 
the budget, up 8.4 percent over the previous year. In 
addition to guaranteeing normal expenditures, we also 
arranged a special spending of 23.09 million yuan for 
buying special equipment, instruments and motor vehi- 
cles, building key telecommunications projects, such as 
the 350 megahertz telecommunications line, the numer- 
ical facsimile detecting and remote control bases and 
stations, and raising the public security comprehensive 
management level. 


C. Subsidies to compensate for inflation declined. 


Subsidies to compensate for price increases amounted to 
729.96 million yuan, 100 percent of the budgeted figure, 
or up by 9.6 percent over 1991. Deducting the 294.59 
million yuan of additional expenditure on meat and egg 
subsidies that was changed from being refunded to being 
covered by expenditure, various items of subsidies to 
compensate for price increases decreased by 170.65 
million yuan, or 28.2 percent, from the 1991 figure if 
calculated in terms of the comparable items. Major 
reasons were: The subsidies to compensate for the added 
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prices of grain and edible oil and the subsidies to 
compensate for the reserves of grain and edible oil, that 
were allocated by the central authorities, decreased by 
143.95 million yuan, and the subsidies to compensate for 
the increased vegetable prices decreased by 35.72 million 


yuan. 


In 1992, the municipality further accelerated the reform 
of financial and tax systems around the acceleration of 
the pace of reform, opening up, and economic construc- 
tion. 


The municipality conducted the financial system reform 
by carrying out the “system of tax distribution.” The 
implementation of the “system of tax distribution” by 
the central authorities to the municipality expanded the 
scope of fixed revenues of local finance and increased the 
proportion of revenues shared by local authorities, thus 
helping increase the municipality’s ability for carrying 
out reform. The implementation of the “system of tax 
distribution” by the municipality to districts and coun- 
ties expanded the scope of fixed revenues of districts and 
counties, unified the proportion of revenues shared by 
districts and counties, and increased the base figure of 
expenditures of the districts and counties, whose expen- 
diture level was on the low side, by 49 million yuan. As 
a result, the increased revenues were 53 million yuan 
more than the figure based on original system, thus 
helping enhance the financial strength of districts and 
counties. 


The municipality further implemented the policy 
regarding experiments for enterprise reform. Around the 
implementation of the regulation on changing the oper- 
ational mechanism of state-owned enterprises, in the 
course of continuously perfecting the enterprise contract 
management responsibility system, the municipality car- 
ried out various forms of reform experiments for some 
budgetary state- owned enterprises. Of these enterprises, 
24 enterprises that tried out the system of “separating 
profit delivery from tax delivery” delivered 80 million 
yuan in fewer income taxes. As a result of carrying out 
the policies on increasing the retention of profits used as 
the technology development fund, the depreciation fund, 
and two other purposes, enterprises increased the reten- 
tion by 250 million yuan in 1992. In addition, the 
municipality carried out the stock cooperative system 
among collectively run enterprises and lifted restrictions 
in four aspects among commercial enterprises. 


The municipality supported and coordinated price 
reform. In 1992, after readjusting and decontrolling the 
prices of some commodities, the municipality arranged 
430 million yuan for issing price subsidies to staff and 
workers of institutional and administrative units, for 
establishing the commodity risk-taking fund and the 
production aiding fund, for servicing the debt owed to 
grain enterprises that suffered losses, and for selling old 
stocks of pork, thus ensuring the smooth progress of 
price reform and accelerating the formation of the 
market price mechanism. 
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The municipality readjusted and perfected the financial 
and tax policies. The municipality carried out new 
preferential financial and tax policies for district and 
county technology development small areas, the new and 
high technology industrial park, the six districts in the 
municipality to run Chinese-foreign joint venture enter- 
prises and to develop the tertiary industry. In line with 
the state industrial policies and the production and 
management situation of enterprises, the municipality 
readjusted the policies on income tax of the stock coop- 
erative enterprises, on tax exemptions and reductions of 
unprofitable enterprises, and on the collection of profes- 
sional activity charges from municipality-run collective 
industrial enterprises. The municipality also lowered the 
rate of the product tax for cigarettes, and no longer 
collected the business tax from the wholesaling of ciga- 
rettes. 


In the past year, the municipality appropriately made 
financial and tax work achievements thanks to the 
efforts to speed up the pace of reform, opening up, and 
economic construction. However, we also clearly under- 
stand that we are still confronted with many financial 
difficulties because there are fairly more factors for 
reducing revenues and increasing expenditures, the rev- 
enue increase rate is not the same as the economic 
growth rate, and the contradictions due to the shortage of 
financial resources are prominent. Thc management of 
financial and tax work is still weak in some aspects. The 
current financial functions and the current financial 
management level cannot totally suit the demands of the 
market economy. Facing this situation, we should adopt 
effective measures to conscientiously solve these prob- 
lems. 


2. The 1993 Draft Budget 


The Sixth Tianjin Municipal CPC Congress that was 
held not too long ago clearly set forth the general ideas 
and objectives for the municipality's economic and 
social development and defined the major tasks for 
reform and construction in the 1990s. Therefore, the 
financial departments at various levels should grasp the 
favorable opportunities to promote the main melody of 
accelerating development, realistically reform the finan- 
cial and tax systems, and strive to fulfill the budgeted 
tasks. 


Comprehensively analyzing the situation in various 
aspects, we know that this year, the municipal financial 
department is confronted with a rare chance. Simulta- 
neously, some difficulties still exist. Speeding up the 
reform of the economic system, expanding the scale of 
opening to all directions, and further emancipating and 
developing social productive forces is conducive to the 
development of the financial situation. After the imple- 
mentation of the tax distribution system, the financial 
departments at various levels have further been inspired 
with enthusiasm for increasing revenues and reducing 
expenditures. This is conducive to alleviating the strain 
on finance. The reform of the financial and tax systems 
with the main content of separating taxes from profits 
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has further promoted the implementation of the regula- 
tions on changing the managerial mechanisms of the 
State-owned enterprises. All this is conducive to the 
improvement of the enterprises’ economic results. All 
these favorable conditions have created possibility of 
increasing revenues. However, there are comparatively 
more factors for reducing revenues. Along with the 
readjustment of the distribution relaticaship between 
the state and the enterprises, the income taxes handed 
over to higher level by the enterprises arid some other 
items of revenues are partially reduced. The prices of 
coal whose distribution is under the state unified plan 
and the railway transportation charges rise according to 
the state arrangements. As a result, the profits of enter- 
prises will be affected by a certain degree, it will be 
difficult to increase the revenues by a big margin, and 
there are still serious financial difficulties. 


According to the major tasks of reform and construction 
as defined at the sixth municipal CPC congress, the 
principles for 1993 budget are to speed up the reform of 
the financial and tax systems; to support the progress of 
reform, opening up, and economic construction; to 
reduce enterprises’ burdens, including their income 
taxes; to promote the change of enterprises’ managerial 
mechanisms; to enhance the reserve strength for eco- 
nomic development; to ensure a stable increase in tax 
revenues; to reduce the subsidies for financial losses; to 
register an increase in revenues; to ensure administrative 
expenses; to increase the key expenditures on economic 
construction, education, and science and technology; 
and to strive to strike a balance between revenues and 
expenditures. 


The budgeted revenues are 6,281.5 million yuan, an 
increase of 3.2 percent over 1992 if calculated in terms of 
comparable standards. The budgeted revenues arranged 
for different financial levels are as follows: The munici- 
pal-level revenues are 4,017.6 million yuan, an increase 
of 2.6 percent over 1992 when calculated in terms of 
comparable standards; and the district- and county-level 
revenues are 2,263.9 million yuan, an increase of 8.4 
percent. Of this, the revenues of the economic and 
technological development zones and the Tianjin 
bonded area are 257 million yuan, an increase of 30.2 
percent. The budgeted arrangements for major items are 
as follows: 


A. The incomes of industrial and commercial tax reve- 
nues will reach 6,078,500,000 yuan and show a 7.1 
percent increase over 1992. Of these incomes, that of the 
tax revenues of products and added value will reach 
2,960,300,000 yuan and show a 10.1 percent increase 
over 1992 and that of the income tax revenues of 
collective-run enterprises will reach 317.3 million yuan 
and show a 20 decrease over 1992. The larger decrease of 
income in this regard is due to enforcing the method of 
“separating profits from taxes,” unifying the income tax 
rate, and lessening the tax burdens of collective-run 
enterprises. The income of industrial and commercial 
unified taxes and the income tax of foreign- 
funded-or-run enterprises will reach 583.15 million yuan 
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and show a 46.8 percent increase over 1992. The greater- 
scale increase in this income is chiefly due to the fast 
development of production among the three types of 
foreign-funded enterprises and the increase of enter- 
prises that have begun paying taxes after being sus- 
pended in the tax reduction and exemption. 


B. Subsidies for the money-losing enterprises will reach 
300 million and show a 2.6 decrease over 1992. The 
income of industrial enterprises’ income tax revenues 
will reach 280 million yuan and show a 24.4 percent 
decrease over 1992 as well as that of commercial enter- 
prises’ income tax revenues will reach 40 million yuan 
and show a 34.4 percent decrease over 1992. The rele- 
vant decrease in these incomes is chiefly due to enforcing 
the method of “separating profits from taxes” and less- 
ening the enterprises’ burdens in income tax. Subsidies 
for the money-losing grain enterprises will reach 500 
million yuan and show a 17.1 percent decrease over 
1992. After relaxing the restrictions on grain prices this 
year and in addition to continuously appropriating funds 
for grain reserve, we will arrange some funds for dealing 
with the grain debts left over in 1992. Subsidies for the 
money-losing non-industrial enterprises will reach 120 
million yuan and show an 11.8 percent decrease over 
1992. The relevant decrease in the subsidies for losses is 
chiefly due to decontrolling and readjusting the prices of 
a number of commodities. 


C. The income of funds for building key projects of 
energy resources and communications will reach 28 
million yuan and show a 74.1 percent decrease over 1992 
as well as that of funds for readjusting the budget will 
reach 30 million yuan and show a 76.2 percent decrease 
over 1992. The large-scale decrease in these incomes is 
due to giving exemption in the two funds to enterprises 
that have conducted reform in “separating profits from 
taxes”. 


The budget of financial expenditures will be 
4,253,950,000 yuan (excluding the additional special 
funds appropriated by the central authorities and which 
is equal to the readjusted budget of 1992) and it will 
show a 4.1 percent increase calculated in term of com- 
parable items over the readjusted budget of 1992. The 
fund sources of financial expenditure budget include the 
345.605 million yuan of local fixed incomes and local 
retention shares and the 433 million yuan of funds for 
building key projects of energy resources and communi- 
cations and funds for readjusting the budget, the addi- 
tional tax of education, and the taxes paid by the 
economic and technical development zone and the 
Tianjin bonded zone. They also include 364.9 million 
yuan reimbursed from 1992. In line with the division of 
financial expenditure budget for each level, the munic- 
ipal level expenses will be 2,635,650,000 yuan and show 
a 4.8 percent decrease over the readjusted budget of 
1992: the district-county level expenses will be 
1,618,300,000 yuan and show a 22.7 percent increase 
over the readjusted budget of 1992; and the expenses of 
the economic and technical development zone and the 
Tianjin bonded zone will be 265.14 million yuan and 
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show a 42.2 percent increase over the readjusted budget 
of 1992. Major arrangements for the key items of the 
budget are as follows: 


A. The expenditure of capital construction will reach 
400.11 million yuan and show a 9.5 percent decrease 
over 1992. Of this expenditure, that of building the key 
projects of energy resources and communications will 
reach 26.6 million. The greater decrease in the expendi- 
ture of capital construction is due to the large-scale 
decrease in the expenditure of energy resources and 
communications construction. 


B. The expenditure of having enterprises tap their poten- 
tial and conduct technical renovations will reach 147.13 
million yuan and show a 0.7 percent increase over 1992. 


C. The expenditure on the funds for three types of 
scientific and technological purposes will be 68.13 mil- 
lion yuan, up 9.2 percent over the previous year. 


D. The expenditure on supporting agriculture will be 
217.04 million yuan, up 14.2 percent over the previous 
year. 


E. The expenditure on maintaining and building urban 
facilities will be 318.75 million yuan, up 16.5 percent 
over the previous year. 


F. The expenditures on cultural, educational, and public 
health undertakings will be 1,270,020,000 yuan, up 13.9 
percent over the previous year. Of these expenditures, 
739.09 million yuan should be used as educational 
working funds, up 14.5 percent over the previous year. 


G. The expenditure on administrative management 
funds will be 199.3 million yuan, up 11.8 percent over 
the previous year. 


H. The expenditures of the judicial and public security 
organs will be 179.55 million yuan, up 12.2 percent over 
the previous year. 


I. The expenditure on price subsidies will be 153.22 
million yuan, a decline of 14.7 percent from the previous 
year. This year we has canceled vegetable pricing subsi- 
dies which will relatively reduce the expenditure for this 
purpose by 40.1 million yuan. 


J. The total reserve fund will be 10 million yuan. 


This year there are fairly great changes in some items 
covered by the financial budget. To this end, we will 
explain the following few points. 


First, we should comprehensively carry out the “method 
whereby enterprises pay tax plus a percentage of profits,” 
reduce the income tax burden of enterprises, and exempt 
enterprises from taking energy and communications key 
project construction funds and budgetary regulation 
funds from their depreciation funds and after- tax 
profits. After reform, the increased funds at the disposal 
of enterprises will be mainly used in state-owned indus- 
trial enterprises covered by the budget. The relatively 
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shortage of financial revenues will be partly borne by the 
central financial department and partly by our munici- 
pality, which will be 300 million yuan. 


Second, this year the municipal financial department 
will increase its share of revenue from product tax and 
value-added tax. Owing to the implementation of the 
“method whereby enterprises pay tax plus a percentage 
of profits,” the regular revenue from the income taxes of 
enterprises will decline and the increase in the revenue 
share will be greater than the decline of regular revenue. 
Therefore, the total municipal financial revenue will be 
an increase. However, we will share only 50 percent of 
the increased portion of the revenue share and will bear 
all the declined portion of the regular revenue. If offset- 
ting the two, the municipal financial resources will drop, 
and as a result, the total municipal financial expenditure 
will show a decline from the readjusted budget of the 
previous year. Since the readjustment and decontrol of 
the prices of some commodities last year, our munici- 
pality has successively cancelled deficit subsidies for 
meat, poultry, eggs, vegetables and milk. While making 
arrangements for this year’s expenditure budget, the 
municipal financial department will use the funds which 
we cut from the budget for issuing price subsidies for 
workers of institutions and administrative units and for 
increasing administrative funds for institutions and for 
economic construction expenditures. Therefore, under 
the situation of reducing the total expenditure, the 
budgetary expenditures of various descriptions will 
increase by a varying degree over the previous year. 


Third, in line with the State Council stipulations, begin- 
ning on | May this year, we has raised the business tax 
rate of commodity retail units from 3 percent to 5 
percent. The changes in revenue have not been arranged 
in the revenue budget, and the budget will be relatively 
changed after the issuance of specific implementation 


plans. 


Fourth, after the comprehensive implementation of the 
“general financial rules of enterprises” and the “enter- 
prise accounting guidelines,” great changes will be taken 
place in the management of enterprise financial affairs 
and accounting, such as adding the loan interests of fixed 
assets to the financial exzpenses of the year, accelerate 
the depreciation of fixed assets, and collecting reserve 
funds for making up for the accounts which cannot be 
recovered. This will enlarge the amount of enterprise 
production cost and relatively reduce the profits of 
enterprises. These changes are the changes in the form of 
distributing enterprise internal funds, which will not 
affect the financial resorurces of enterprises they should 
have. However, as far as the financial revenue is con- 
cerned, the decrease in the profits of enterprises will 
cause a decline of revenue from income taxes. Therefore, 
we still have difficulties in fulfilling the income tax 
revenue task. 


Viewing the general situation, we know that the 1993 
budgeted revenues are arranged in a positive manner; 
and the arrangements embody the spirit of supporting 
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reform, opening up, and economic construction and suit 
the requirements for promoting the change of enterprise 
managerial mechanisms. We should fully use the favor- 
able conditions for speeding up the pace of reform, 
opening up, and economic construction; positively and 
steadily achieve the work in various aspects; strive to 
overcome the difficulties; and ensure the fulfillment of 


the budgeted tasks. 


3. Emancipate the Mind, Do Solid Work, Realistically 
Reform the Financial and Tax Systems, and Strive To 
Fulfill the Budgeted Tasks 


Reforming the financial and tax systems and fulfilling 
the budgeted tasks is of important significance to real- 
izing the national economic and social development plan 
and to promoting the opening of the municipality to all 
directions. The financial and tax departments at various 
levels should emancipate the mind; take Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics as guidance; work in accordance with the 
“three conducive principles;” grasp the favorable oppor- 
tunities to promote the main melody of speeding up 
development and to achieve the reform of the financial 
and tax systems; strive to improve the financial and tax 
work; comprehensively fulfill the 1993 financial tasks; 
and make due contributions to speeding up the pace of 
reform, opening up, and economic construction. 


A. We should speed up the reform of the financial and 
tax systems and promote the setup of the market eco- 
nomic systems. 


It is necessary to comprehensively carry out the system 
of “separating taxes from profits.” By implementing the 
systems of “profiting taxes from profits, returning loans 
after payment of taxes, and dividing profits after pay- 
ment of taxes,”” we should carry out, in a unified manner, 
the system that enterprises should hand over 33 percent 
of their profits to the state as income taxes but will not 
collect funds for key projects, energy resources, and 
communications construction and the budget regulatory 
funds from the enterprises’ depreciation funds and after- 
tax profits. This reform is conducive to better imple- 
menting the “enterprise law” and the “regulations on 
changing the managerial mechanisms of state-owned 
enterprises,’ standardize the distribution relationship 
between the state and the enterprises, solve the problems 
of whipping the fast running cattle, promote the equal 
competition between various enterprises, and enhance 
the reserve strength of enterprises, particularly large and 
medium-sized enterprises. Simultaneously, enterprises 
have the decision-making power to arranging the 
amounts of after-tax special funds to be withdrawn and 
used so that they will really become economic entities 
that are independent and responsible for their own 
profits and losses and capable of developing and 
restricting themselves. The financial and tax depart- 
ments, the departments in charge of the enterprise work, 
and enterprises should work in cooperation with one 
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another, conscientiously study and solve the problems 
cropping up in the course of reform, and ensure the 
smooth progress of reform. 


It is necessary to strengthen the management of state 
property. We should scientifically divide the state func- 


tions for social management and the functions for the 
ownership of state property; explore, in line with the 
changes in the economic management system, the eco- 
nomic operational mechanism, and the ownership struc- 
ture, the ways for the operation of state property under 
the socialist market economic conditions; make good 
assessments of property; make a good inventory of 
property; define the property rights; increase the effi- 
ciency in the operation of state property; and ensure that 
the value of state property is protected and increased. 


It is necessary to readjust and perfect the tax collection 
policies. According to the requirements for the reform of 
the state industrial policies and the tax revenue systems 
and in line with the municipality's actual conditions for 
economic development, we should further bring into 
play the tax departments’ functions for regulating and 
controlling the macroeconomy, support the development 
of new high-tech industries, promote the transfer and 
export of scientific and technological findings, and sup- 
port the development of the tertiary industry and the 
markets for various categories of production factors. We 
should perfect the tax revenue policies of the share- 
holding enterprises and the stock cooperative enterprises 
and support the expansion of the trial implementation of 
the shareholding system. We should suspend the collec- 
tion of bonus taxes from the state-run enterprises, the 
collective euterprises, and the institutions; suspend the 
collection. of the wage regulatory taxes from the state-run 
enterzses; raise the base figures of the regulatory taxes 
for individual incomes; reduce the tax rate of the petro- 
chemical industrial products; and raise the tax rate of the 
commodity retail sales business taxes so as to suit the 
demands of reform and construction. 


We should greatly support the price reform. We should 
ensure the source of funds needed by the price reform, 
promote the formation of the market price mechanism, 
push to the market the enterprises that produce and 
manage subsidized commodities, basically change the 
enterprise operating mechanism under the planned price 
system, and basically change the relations between pro- 
duction, management, and consumption. We should 
support pertinent trades and enterprises to develop 
diversified trades and help enterprises adapt themselves 
to the needs of markets and change their production and 
management. 


B. We should pay attention to halting deficit and 
increasing profit and to improving economic efficiency. 


Striving to improve economic efficiency is a major 
matter related to the overall situation of reform and 
construction. After the convocation of the sixth munic- 
ipal party congress, the municipal party committee and 
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the municipal government organized various depart- 
ments to go deep into enterprises to conduct investiga- 
tion and study and to help enterprises in halting deficit 
and increasing profit. In the course of changing financial 
functions, financial and tax departments should consci- 
entiously study the policies and measures on supporting 
the development of production under the condition of 
market economy and should offer advises, do tangible 
things, and provide enterprises with policy, manage- 
ment, accounting, information, and other consulting 
services to halt deficit and increase profit. We should 
help enterprises analyze the changes in cost-benefit, tax 
delivery, and after-tax profits, strengthen financial and 
accounting management, cut costs and expenses, make 
appropriate arrangements for production and manage- 
ment, and improve economic efficiency. We should raise 
funds from diverse channels to support the capital con- 
struction and technological transformation of enter- 
prises. We should complete the construction of various 
projects and put them into operation as quickly as 
possible in order to make the most of the investment and 
establish new pillar and competitive products. We 
should support the money-losing enterprises, whose 
leading bodies are competent, whose products have good 
sales, and whose management have good foundations, to 
carry out technological transformation, develop new 
products, and restore production in line with market 
needs in order to enable them to halt deficit and increase 
profit as quickly as possible. We should continue to give 
tax exemptions and reductions to the enterprises that 
earn small profits or suffer losses. We should change the 
“relief-oriented” tax exemptions and reductions to the 
“support- oriented” ones and help enterprises spend the 
funds gained from tax exemptions and reductions on 
os production in order to make full use of the 
unds. 


All enterprises, the enterprises earning small profits or 
suffering losses in particular, must have a strong sense of 
urgency and of crisis and actually seize the favorable 
opportunity of accelerating reform, opening, and eco- 
nomic construction and take full advantage of the favor- 
able conditions in various fields to halt deficit and 
increase product by regarding it as a major content of 
economic work. We should deepen the internal reform of 
enterprises, actually change the operational mechanism 
of enterprises, foster the sense of market economy, and 
strive for existence and development amid market com- 
petition. In face of the continuous increase in the prices 
of raw materials and other means of production, we 
should adopt effective measures to strive for develop- 
ment by practicing economy and take full advantage of 
various natural resources to lower the level of material 
consumption. We should strengthen the consciousness 
that “quality is life,” perfect the quality supervisory and 
controlling means, develop the products with high added 
value, and improve the grade and competitiveness of 
products. We should firmly foster the concept of asking 
for efficiency from quality, strengthen management of 
production and operation, strictly conduct financial 
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affairs management and accounting to raise economic 
management and economic efficiency to a new level. 


C. We should strengthen the building of the legal system 
and straighten out economic order. 


We should strictly carry out tax policies. In line with the 
demands of the State Council, we should not fix the 
quotas of product tax, value added tax, and business tax; 
should manage according to law the tax revenues from 
the enterprises involving foreign investment; strengthen 
the examination, approval, and management of tax 
exemptions and reductions; and eliminate the tax 
exemptions and reductions that overstep and run 
counter to policies. In the process of carrying out the 
method of “separating profit from tax delivery,” we 
should emphatically stress on the collection and delivery 
of income tax according to laws, and standardize the 
distribution relations between the state and collectives 
through legal means in order to lay a solid foundation for 
further perfecting the income tax system. 


We should strengthen the collection and management of 
taxes and manage them in line with law. It is necessary to 
conscientiously implement the “PRC tax revenue collec- 
tion and management law,” strictly implement the tax 
revenue collection and management procedures, popu- 
larize the system of reporting and paying taxes, and 
perfect and improve the system of having administrative 
units to reconsider the tax revenue. We should realisti- 
cally strengthen tax revenue from individual and private 
enterprises. All producers and managers, if conditions 
permit, should keep financial accounts, further expand 
the scope of checking the accounts to verify the tax 
collection and resolutely stop the loss of revenues. We 
should do a good job in conducting propaganda and 
education on the tax law, enhance the tax payers’ sense 
of paying taxes in line with law and make them exercise 
the bounden duty of paying taxes on their own initiative. 


We should do a good job in implementing the “two 
rules.”’ Practicing the “enterprise financial general rule,” 
and the “enterprise financial accounting rule” in line 
with the principle of handling financial affairs according 
to law, managing the enterprise financial accounting 
work in a unified manner, and enabling them to adapt 
themselves to international practices is a major reform 
of the enterprise financial accounting system since the 
founding of the country and a necessary condition for 
developing the market economy. We should simulta- 
neously implement these “two rules,” accelerate the 
development of registered accountants, replenish the 
specialized personnel, raise their professional level, grad- 
ually establish an economic supervision pattern of finan- 
cial supervision, auditing supervision and social super- 
vision, institutionalize the economic activities and form 
a good order of economic life. 


D. We should strive to broaden the sources of revenue, 
reduce expenditure and actively balance the budgets. 
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We should strengthen the building of sources of revenue. 
It is necessary to make full use of the favorable condi- 
tions provided by the “tax distribution system,” give 
play to the enthusiasm of all levels of financial depart- 
ments, and make proper arrangements for implementing 
the financial budgets well. Proceeding from the reality, 
we should formulate plans for building the sources of 
revenue, meet the demands of developing the market 
economy, explore new ways to manage financial affairs, 
and unceasingly broaden the channels of making money. 
We should analyze the changes in the structure of 
financial resources in line with the changes of industrial 
structure and the ownership structure, protect and 
develop the existing financial resources, and increase 
and open up new financial resources. 


We should optimize the expenditure structure. We 
should uphold the principle of spending according to our 
financial capacity, give priority to arranging expenditure 
on personnel working funds, guarantee the needs for 
developing the agricultural, scientific, technological and 
educational sectors, and at the same time, improve the 
method of managing the budgets of institutions and 
units, include the budgetary and extra-budgetary funds 
to the unified revenue and expenditure plans, cut the 
administrative spendings from the working funds, and 
concentrate financial resources on fulfilling the develop- 
ment tasks. We should support institutions and units to 
increase income by rendering social services, and 
encourage institutions and administrative units with 
favorable conditions to run tertiary industry, mobilize 
social strength to support and run educational and public 
health undertakings, gradually change the situation in 
which financial departments have to shoulder excessive 
financial burdens, and create conditions for reforming 
the government structure and changing government 
functions. 


Fellow deputies, since the beginning of this year, our 
municipality has continued to keep a fairly good eco- 
nomic development trend and do a fairly good job in 
implementing the financial budgets. During the January- 
May period, the financial revenues totalled 
2,696,790,000 yuan, which was 42.9 percent of the 
budget, up 14.3 percent over the previous year; the 
financial expenditures totalled 1,565,050,000 yuan, 
which was 36.8 percent of the budget, up 28 percent over 
the previous year. Meanwhile, we have gradually imple- 
mented the various policies aiming at accelerating 
reform of the financial and tax systems and achieved 
definite success. However, in the first five months of 
revenues, many factors causing a decrease in revenue 
had not yet shown. The task of reforming the financial 
and tax systems has remained very arduous. Under the 
correct leadership of the municipal party committee, we 
should emancipate the mind, make earnest efforts to do 
practical work, make full use of all favorable conditions, 
overcome difficulties on our road of advance, and suc- 
cessfully fulfill this year’s financial task. 
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Northeast Region 


Heilongjiang’s Sun Weiben Meets Hong Kong 
Group 


SK 1008101993 Harbin HEILONGJIANG RIBAO in 
Chinese 16 Jul 93 p 1 


[By reporter Jiao Mingzhong (3542 2494 1813): “Sun 
Weiben Meets With Hong Kong Guests”) 


[Text] On the afternoon of 15 July at Hepingcun Guest- 
house, Sun Weiben, secretary of the Heilongjiang pro- 
vincial party committee and chairman of the standing 
committee of the provincial people's congress, met with 
guests from Hong Kong, including Mr. Zeng Wenneng, 
president of the board of directors of the Huiyang Group 
Company of Hong Kong; and Mr. Zhang Ximing, gen- 
eral manager of the company. 


Sun Weiben said that through the meeting, the guests 
would be able to further enhance their understanding 
about our province, and the cooperation relationship 
between both sides will further be strengthened. 


Mr. Zeng Wenneng said that he is satisfied with our 
province's investment environment and preferential pol- 
icies and is going to hold talks on several items with our 
side. 

On behalf of Mr. Zeng Wenneng, Mr. Zhang Ximing 
explained the Huiyang group company’s investment in 
Mainland China. He said: So far, we have determined to 
cooperatively develop the Jiamusi city coal gas project 
and have also signed an agreement of intent with Harbin 
city on building subways and technologically trans- 
forming the old enterprises in Harbin city. 


Responsible persons of the provincial departments con- 
cerned explained to the Hong Kong guests the provincial 
situation in foreign economic relations and trade, eco- 
nomic and technological cooperation, trade with the 
countries under the CIS, port construction, and cement 
production. 


Wang Xianmin, member of the standing committee of 
the provincial party committee and secretary general of 
the provincial party committee, attended the meeting. 


‘Mafia-Style’ Gangs Operating in Heilongjiang 
HK1108052093 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Aug 93 p 7 


[Report by Geoffrey Crothall in Beijing) 


[Text] Police claim to have smashed a Mafia-style gang 
which had been terrorising the industrial city of Jiamusi, 
in the northeastern province of Heilongjiang, for several 
months. A total of 65 alleged gangsters were formally 
arrested on July 24 following a massive police crack- 
down, the Heilongjiang Legal Daily reported. The 
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announcement of the arrests led to a spontaneous cele- 
bration in which local residents cheered and let off 
firecrackers, it added. 

Prior to the crackdown, the newspaper said the gang had 
“run rampant” throughout the town, extorting money, 
Organising protection rackets, robbing cars and trains 
and monopolising the local pork market. The paper said: 
“This Mafia-style gang sent people to collect black taxes, 
demand black money and handle black business. 


“They even set up a self-styled, underground public 
security bureau which indiscriminately executed inno- 
cent people, posing a very serious threat to public order.” 
It was claimed police appeared powerless to intervene, 
allowing the gang to behave as if it were a law unto itself. 
Many observers alleged several senior public security 
officers had been bought off by the gangsters. 


In a demonstration of its power, the gang organised a 150 
vehicle procession through the city centre in May for 
gang boss, Han Jie, who was killed during a shootout 
with a rival gang. The procession lasted more than four 
hours, with gang members taunting local officials and 
sounding their car horns outside the local government 
building and police headquarters. Police eventually 
moved in, detaining 24 demonstrators. 

Public security sources in Beijing said the Jiamusi inci- 
dent was not an isolated case and that there were dozens 
of such large-scale gangs operating throughout 
Heilongjiang. “The problem is worst in the remote 
border towns which are difficult to supervise from (the 
provincial capital) Harbin, let alone Beijing,” one source 
said. “Qigihar (north of the Daqing Oilfield) is particu- 
larly bad. I’ve heard of at least four big gangs operating 
out of there. As a result the crime rate there has shot up 
alarmingly,” he added. 


Police believe it is these Heilongjiang-based gangs that 
have been largely responsible for the massive upsurge in 
railway banditry over the last year. Heilongjiang has one 
of the densest rail networks in China, allowing bandits to 
travel all over the country. Gangs from the province are 
said to have attacked trains as far south as Fujian as well 
as across the border in Russia and Mongolia. It is feared 
that may gangs have teamed up with Russian Mafia-style 
gangs but police sources say there is more evidence to 
suggest the Russian and Chinese gangs are in competi- 
titon rather than cooperating. 


Heilongjiang ‘Boosting’ Telecommunications 
OW0808 145993 Beijing XINHUA in English 1246 
GMT 8 Aug 93 


[Text] Harbin, August 8 (XINHUA) —Northeast China's 
Heilongjiang Province is boosting telecommunications 
to meet its rapid economic growth. 


In addition to the scheduled investment of 5 billion yuan 
in telecommunications in the 1993-95 period, Teng 
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Shuren, director of the provincial posts and telecommu- 
nications administration, said, the province will add 
1.38 billion yuan more funds in this field. 


The first six months of this year saw postal and telecom- 
munication departments spend 1.046 billion yuan on 
installing and building long-distance telephone lines, 
optical fiber projects and exchanges. 


Asa result, the province has opened 84,000-line program 
controlled exchanges, increased 975 long distance tele- 
phone lines and 91,700 urban telephones. 


To alleviate telecommunication tension, the administra- 
tion plans to complete the work to lay a 580-kilometer 
long optical fiber cable from Beijing to Shenyang, capital 
of Liaoning Province, Harbin, capital of Heilongjiang 
Province, and Qigihar City in Heilongjiang Province 
this year. 


Projects scheduled for completion this year also include 
a digital micro-wave channel from Shenyang to Chang- 
chun, capital of Jilin Province, and Harbin, and the 
Harbin earth satellite station. 


According to the plan, Heilongjiang will add a record 
352,000 lines of program control telephone exchanges 
this year. 


By 1995, the province's telephone exchanges will be able 
to handle a total of 1.92 million-line urban telephone 
exchanges and 84,000-line long distance exchanges. And 
every 100 urban residents will share 4.39 telephones on 


average. 


Heilongjiang Upgrades Status of Airport 
SK 1008102593 Harbin HEILONGJIANG RIBAO in 
Chinese 10 Jul 93 p 1 


[By reporter Guang Hao (1639 1170): “Qigihar Airport 
Opens Itself to the Outside World” ] 


[Text] With the approval of the State Council, from 4 
June, Qigihar Airport has formally opened itself to the 
outside world. Thus, it has become another state open 
airport, following the upgrading of Harbin and Jiamusi 
Airports to international airports. With the approvals of 
the state departments concerned, an international air 
route from Qigihar to Ulan Ude of the Russian Federa- 
tion will open. 


Jilin Secretary Talks to Foreign Reporters 


SK1008101193 Changchun JILIN RIBAO in Chinese 
8 Jul 93 p 1 


[By reporter Xie Hongfa (6200 3163 4099): “Leading 
Comrades of the Provincial Party Committee and the 
Provincial Government Answer Questions of Report- 
ers” } 
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[Text] On the morning of 7 July, at Songyuan Guest- 
house, the provincial government held a news confer- 
ence of foreign reporters stationed in China. He Zhu- 
kang, secretary of the provincial party committee; Gao 
Yan, governor of the province; and Liu Xilin, vice 
governor of the province, attended the conference. 


Liu Xilin presided over the conference. Governor Gao 
Yan briefed the foreign reporters participating in the 
conference on the province’s natural resources advan- 
tages and the achievements in reform, opening up, and 
economic construction. He also briefed the reporters on 
the province's preferential policies towards investment 
in the province. Then, He Zhukang, Gao Yan, and Liu 
Xilin answered the questions raised by reporters. 


In answering reporters’ questions on the province’s eco- 
nomic development situation, Gao Yan said: Since the 
issuance of Comrade Deng Xiaoping’s speeches made 
during his south China trip last year, a new and grati- 
fying situation has emerged in reform and opening up 
throughout the country. The province has set forth the 
measure of pushing economic construction to a new 
Stage through three years’ struggle. Thanks to the con- 
certed efforts of the people of all nationalities in the 
province, the economy has developed relatively rapidly. 
The sixth provincial party congress held last April set 
forth the strategic goal of building Jilin into a developed 
border province near the sea. This shows that the prov- 
ince’s economic construction has embarked on a new 
stage. In the first half of this year, the province’s general 
economic situation has been good. 


When answering a reporter's question on his opinion on 
“northeast China's phenomenon,” Gao Yan said: North- 
east China is the industrial base of our country, where 
large and medium-sized state- owned enterprises 
account for 80 percent of the entire industrial enter- 
prises. These enterprises have made very great contribu- 
tions to the state. In front of the new situation in the 
market economy, these enterprises have been unable to 
fully exploit their role due to their outmoded equipment, 
single-item products, and poor management. These 
problems have attracted the high attention of the central 
authorities. There are 575 large and medium-sized state- 
owned enterprises in the province. We are adopting the 
measures of changing operational mechanism and accel- 
erating technological transformation to solve the 
problem concerning the “northeast China phenome- 
non.” 


When answering a reporter's question on development 
of Tumen Jiang, Liu Xilia said: The development of 
Tumen Jiang is of benefit to ourselves and to the 
neighboring countries. Our plan on the development of 
the Tumen Jiang has garnered the support of the State 
Planning Commission. Our province is in the first line of 
the development of the Tumen Jiang. Thus far, construc- 
tion of the railway from Hunchun to the maritime region 
of Russia has started in an all-around manner and is 
proceeding well. By the end of this year, the railway of 
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our side is expected to be completed by 80 percent. Now, 
we are fully confident of completing the project in 1994. 


In conclusion, Comrade He Zhukang answered a 
reporter’s question on the prospects of the development 
of the Northeast Asian economy. He said: The geolo- 
graphical position of Northeast Asia is extremely impor- 
tant. The development of the economy of Northeast Asia 
is of great significance to ourselves and to our neigh- 
boring countries. Entering the Sea of Japan from the 
Tumen Jiang is the shortest sea route from China to 
Japan. The route from Hunchun, Changchun, Baicheng, 
and Arxan to Mongolia and Russia will become a new 
Eurasian continental bridge. This new route will be 
1,800 km shorter than the present roundabout one. It 
will produce tremendous influence on the development 
of the world economy. 


He Zhukang, Gao Yan, and Liu Xilin also answered 
other questions raised by reporters. 


The news conference lasted about one and a half hours in 
a relaxed atmosphere. Reporters were very satisfied with 
the answers of these three leaders. After the conference, 
reporters stepped on the rostrum and shook hands and 
exchanged name cards with one another. They expressed 
the will to let the world understand Jilin and let Jilin 
march towards the world through the press media. 


This foreign reporter visiting and news gathering team, 
composed of 19 reporters (including three Chinese 
employees) of 12 press units of Japan, the ROK, Russia, 
and the Netherlands, arrived in the province on 29 June 
upon the invitation of the provincial foreign affairs 
office. This team visited and gathered material in Jilin, 
Yanji, and Changchun. 


Northwest Region 


Shaanxi Secretary Views Local Legislative Work 


HK1!008102093 Xian Shaanxi People’s Radio Network 
in Mandarin 0500 GMT 9 Aug 93 


[Excerpts] The provincial people’s congress standing 
committee and the provincial government jointly heid a 
local legislative work meeting to discuss the issue of how 
to expedite the pace of local legislation geared to the 
needs of socialist market economy. 


The meeting conscientiously studied and implemented 
the spirit of the important remarks made by leading 
comrades at the central level on current legislative work, 
exchanged experience on local legislative work in our 
province, discussed our province's legislative work plan 
in the coming five years, and solemnly formulated mea- 
sures to expedite our province's local legislative work, 
thus making progress in our province's construction of 
the legal system. 


Zhang Boxing, provincial party secretary and chairman 
of the provincial people's congress standing committee, 
and Xu Shanlin, member of the provincial people's 
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congress standing committee and vice governor, 
addressed the meeting. Mou Lingsheng, Mao Shengxian, 
and Gao Lingyun, vice chairmen of the provincial peo- 
ple’s congress standing committee, presided over and 
addressed the meeting. Vice Governor Jiang Xinzhen 
also attended the meeting. [passage omitted] 
Comrade Zhang Boxing said in his speech: The estab- 
lishment of and acherence to the legal system under a 
socialist market economy is the first step to develop the 
socialist market. [words indistinct] Without legal protec- 
tion, it is impossible to establish and perfect the socialist 
market economy. Hence, both the provincial people's 
congress standing committee and concerned depart- 
rp pn Pe pete a 
local legislative work high on the agenda and do a good 
job in local legislative work. 
He stressed: Our province's local legislative work must 
adapt to the situation of the development of reform and 
opening up; center on economic construction; contribute 
to our province’s political, economic, and social sta- 
bility; and be standardized in accordance with certain 


procedures. We must conscientiously strengthen party 
leadership over local legislative work. 


Song Hanliang Addresses Xinjiang Trade Union 
Congress 

QW0808232393 Urumgi XINJIANG RIBAO in Chinese 
16 Jul 93 pp I, 4 


{Address by Song Hanliang, secretary of the Xinjiang 
Autonomous Regional CPC Committee, at the opening 
session of the Seventh Congress of the Xinjiang Auton- 
omous Regional Trade Union in Urumgi on 15 July] 


[Text] Deputies, comrades: 


The Seventh Congress of the Xinjiang Uygur Autono- 
mous Regional Trade Union opened today in a grand 
manner. The holding of this congress is an event of great 
significance in the political life of staff members and 
workers of all nationalities in Xinjiang, and the congress 
is another grand meeting in the history of Xinjiang’s 
trade union movement that promotes unity and inspires 
us to march forward and that carries forward the revo- 
lutionary cause and enables us to forge ahead into the 
future. On behalf of the Xinjiang Autonomous Regional 
CPC Committee and People’s Government, I extend my 
warm congratulations to the opening of the congress and 
extend my cordial regards to the hardworking staff 
members and workers of all nationalities, the vast num- 
bers of trade union workers, and trade union activists in 
Xinjiang. 

The past five years witnessed development in all areas in 
Xinjiang and are a period during which the autonomous 
region’s workers movement and trade union work 
showed great vigor and great achievements were made. 
Over the past five years, more than 3 million staff 
members and workers of all nationalities in Xinjiang, as 
their own master, have dedicated themselves to carrying 
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out the autonomous region's reform, opening up, and 
economic construction. They have strived to preserve 
social stability and worked hard to promote spiritual 
civilization and the rule of law, making outstanding 
contributions to the autonomous region's reform, 
opening up, economic development, and social progress, 
and completing a new historical chapter. During the !ast 
five years, we overfulfilled the Seventh Five-Year Plan, 
smoothly began our Eighth Five-Year Plan, our eco- 
nomic strength further increased, the situation of 
opening up all! fronts to the outside world has been 
created, progress was made in all fields, people's liveli- 
hood was noticeably improved, and a very good situa- 
tion characterized by political stability, nationality 
unity, economic prosperity, and social stability, has 
emerged. Facts once again show that Xinjiang’s working 
class is the leader of reform and opening up, a mainstay 
of economic construction, and a backbone force for 
preserving social stability. 

Looking back at Xinjiang’s workers movement over the 
past five years, we can see that many valuable experi- 
ences merit summing up. Among these, the most impor- 
tant is that workers movement and trade union work, 
under the party's leadership, should always be focused 
on performing trade union's four social functions— 
preserving social stability, participating in social work, 
taking part in economic construction, and educating 
staff members and workers—-should rely on the working 
class, and should be designed to fully arouse and bring 
into play the working class’ enthusiasm and creativity in 
socialist construction. Only by doing so can the workers 
movement adhere to the correct political course in 
building the socialist market economic system and can it 
score new achievements in the great practice of reform 


and opening up. 


At present, reform, openness, and economic construc- 
tion are expanding in an extensive and in-depth manner 
in our region. The Fifth (Enlarged) Plenary Session of the 
Fourth Tibet Autonomous Regional Party Committee 
and the First Session of the Eighth Autonomous 
Regional People’s Congress explicitly stated that our 
region should strive to attain 11-12 percent annual 
growth in its GNP during the 1990's, and to increase the 
GNP 5.7 fold by 1997 and eight-fold by 2000, so the per 
capita GNP will reach 4,000 yuan by then and the 
autonomous region can achieve moderate prosperity 
together with other parts of the country. People of all 
nationalities in the autonomous region, including the 
working class, will have to work hard together to attain 
the extremely grand and formidable objective. The 
autonomous region enjoys a favourable economic trend 
right now, but it has come across some conflicts and 
problems while moving ahead. These conflicts and prob- 
lems appear in the form of “low speed and low effi- 
ciency” in the industrial sector; they are also reflected as 
the effects and repercussions from economic over- 
heating. Regarding this, we must be keenly aware of the 
need to seek unity of thinking on the guidelines of 
Comrade Jiang Zemin’s important speech. We should 
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earnestly implement policy measures formulated by the 
party Central Committee and the State Council, and 
truly implement orders and observe prohibitions. We 
should also realize that never before in its history has 
Xinjiang been given such an opportunity: the gradual 
implementation of the state’s strategy to open up along 
the country’s borders has thrust Xinjiang into the fore- 
front of efforts to open up to the West; work to develop 
natural resources and relevant industries in our region is 
going to be speeded up, thanks to the state’s efforts to 
inject domestic and foreign capitals into projects to 
comprehensively explore and develop petroleum 
resources in three basins, including Tarim; infrastructure 
and the investment climate in Xinjiang will continue to 
improve due to the linkup of the Eurasian Continental 
Bridge, the construction of multiple tracks for the Lan- 
zhou-Xinjiang Railroad, and supplementary projects to 
reconstruct highways and communications and port 
facilities. This rare opportunity offers the autonomous 
region favorable conditions under which it will pursue its 
future development and ultimately fulfill the strategic 
objectives of the 1990's. 


To actively study and understand fully and correctly the 
guidelines of the important talks delivced by Comrade 
Deng Xiaoping during his trip to sou‘ sern China and the 
guidelines of the 14th national party congress—these are 

the important tasks awaiting workers and staff members 
of all nationalities in the autonomous region. Workers 
and staff members of all nationalities should strive to 
emancipate their minds and also seek truth from facts; 
seize Opportunities to accelerate development while at 
the same time take care to move on the safe side and 
avoid losses, especially major ones; and seize opportuni- 
ties to accelerate development as well as reform. We 
should fully imp t policy measures formulated by 
the autonomous regional party committee and the peo- 
ple’s government to accelerate reform, opening up, and 
economic development. We should also continue to 
staunchly support and participate in undertakings con- 
cerning reform and opening up, actively immerse our- 
selves in the main battlefield of economic construction, 
further enhance our enthusiasm as masters of our own 
affairs and our roles as the main force, and make greater 
contributions to promoting economic construction in 
the region and the development of all undertakings! 


Al present, our country’s socialist modernization is in a 
difficult pioneering period, and Xinjiang still lags some 
distance behind the interior. To accelerate Xinjiang’s 
development, we must firmly implement the party's 
basic line of “making economic development the central 
task, upholding the four cardinal principles, and imple- 
menting reform and the open policy.”’ We must seize the 
opportunity to deepen reform and open wider to the 
outside world to promote a sustained, fast, and sound 
development of Xinjiang’s economy. We workers of all 
nationalities across the region must further emancipate 
our minds and exert ourselves to forge ahead to become 
models in promoting reform, opening up, and economic 
construction. We must continue to vigorously carry 
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forward the fine traditions of the working class, promote 
the pioneering spirit of the new period put forward by 
General Secretary Jiang Zemin, concentrate on the 
region’s economic construction, and make full use of our 
intelligence and wisdom to improve product quality, 
promote the drive to increase production and practice 
economy, develop new products, and increase sales. We 
must devote ourselves to our jobs, diligently study our 
professions, constantly learn new knowledge and tech- 
nology, raise our standards in every field, qualitatively 
and quantitatively fulfill every task on time, and make 
new contributions to the region's great cause of reform, 
opening up, and economic construction. 


The working class is the main force in building not only 
material civilization but also spiritual civilization. In 
promoting the great cause of reform, opening up, and the 
four modernizations, workers of all nationalities should 
become the backbone elements of unity by taking the 
lead to develop great unity between various nationali- 
ties, between the military and civilians, between the 
Xinjiang Production and Construction Corps and the 
local people, and between the central enterprises and the 
localities. We must cultivate a correct outlook on life and 
sense of value as well as lofty ideas in the course of 
building a socialist market economy. We must firmly 
oppose money worship, pleasure-seeking, and ultra- 
individualism. We must take the interest of the overall 
situation into consideration, observe law and discipline, 
and wage a resolute struggle against all kinds of viola- 
tions of law and discipline and all types of corrupt 
phenomena. We must make due contributions to the 
region’s spiritual civilization and vie to become models 
in building socialist spiritual civilization by using the 
working class's advance thinking, fine moral character, 
and good mental outlook to influence and bring along 
the masses of all nationalities across the region. 


Social stability is an important precondition to eco- 
nomic development. The working class has always been 
the main force in safeguarding stability. In the new 
situation, there are still hostile forces abroad and factors 
of instability at home trying to undermine and interfere 
in our region. Workers of all nationalities across the 
region must rally closely around the party, firmly safe- 
guard the unification of the motherland, constantly 
guard against and oppose acts of sabotage by national 
separatists at home and abroad. We must take an active 
part in the drive to improve public order in a compre- 
hensive way; put an end to all illegal behavior; eliminate 
factors of instability; create a favorable social environ- 
ment for reform, opening up, and economic construc- 
tion; and vie to become models in safeguarding stability 
and unity. 


Trade unions are workers’ organizations. Trade unions 
at all levels are bound by duty to rally and organize the 
vast numbers of workers to enthusiastically throw them- 
selves into the cause of building socialism with Chinese 
characteristics. During this new historical period, trade 
unions at all levels should follow the guidance of Com- 
rade Deng Xiaoping’s theory of building socialism with 
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Changing the operating mechanisms of state-owned 
enterprises is central to developing a socialist market 
economy. Trade unions should play an active role in 
changing enterprises’ operating mechanisms and 
encourage efforts to enforce relevant regulations as well 
as detailed rules for implementation. They should teach 
and guide workers to support three structural reforms in 
enterprises and to remold enterprises’ industrial struc- 
ture, product mix, and organizational structure. They 
should investigate and study ways to reform and develop 
enterprises and actively offer comments and suggestions 
for improvement. In light of enterprises’ development 
problems and priorities, they should launch labor emu- 
lation, rationalization, technical development, and 
invention campaigns designed primarily to improve 
quality and efficiency. They should support and assist 
enterprises in successfully carrying out the contract 
system and in transforming themselves through the 
implementation of a share-holding system. They should 
help enterprises speed up the pace of reform. They 
should protect workers’ legitimate rights and interests 
and show concern for workers’ material well-being and 
cultural needs. Workers’ legitimate rights and interests 
are still being violated today; this has affected workers’ 
enthusiasm. Trade unions should perform protective 
functions, fully play the role of workers’ 

protect the workers’ status as masters of their own 
affairs, and safeguard the democratic rights to which 
workers are entitled. They should actively promote 
reforms of the systems by which enterprises provide 
old-age pension, deal with occupational injuries, furnish 
housing, and provide medical care and other fringe 
— They should earnestly solve problems for 

ers. 


Trade unions should further strengthen and reform 
themselves as the socialist market economy gradually 
takes shape and political reform continues to progress. 
By analyzing their own experiences, trade unions at all 
levels should change their work style, improve their 
operational modes, and enthusiastically serve workers 
and grass-roots units. We should further improve the 
trade union system and make all-out efforts to develop 
trade unions, especially those in joint stock enterprises, 
wholly or partially foreign-owned enterprises, and village 
and town enterprises. We should step up the training of 
trade union cadres to make them more economically 
minded, legally conscious, and managerially competent. 
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We should actively and steadily promote organizational 
reform in trade unions; establish a competent, efficient, 
and vibrant management system in trade unions; and 
enhance trade unions’ rallying and fighting power. 


We should take further steps to strengthen the party's 
leadership over trade union work. It is our party's 
consistent policy to rely wholeheartedly on the working 
class. We should continue to uphold the role of party 
Organizations as the political nucleus in enterprises, 
make constant efforts to perfect the director (manager) 
responsibility « stem, and rely wholeheartedly on the 
working class. 1 me deeper we carry out the reform and 
the wider we open ourselves to the outside world, the 
more we need to truly rely on the masses of workers of all 
nationalities and bring into play the role of the working 
class as the main force for reform. Party organizations at 
all levels should strengthen trade union work and cor- 
rectly guide, protect, and arouse the initiatives of the 
vast numbers of workers to translate the party's line, 
principles, and policies into the conscious action of the 
workers of all nationalities. 


Party committees at all levels should also soberly realize 
that in the course of building a socialist market economy; 
separating enterprise management from government 
administration, transforming government functions, and 
adjusting the structures of production, investment, prod- 
ucts, enterprises, property rights, and interests will bring 
about profound changes in labor relations. As the inter- 
ests of the government, the enterprises, and the workers 
gradually develop into a set pattern, the trade union 
organizations will play an increasingly prominent role in 
regulating social relations and exercising democratic 

t and supervision. Therefore, party commit- 
tees at all levels should attach great importance to trade 
union work in the new situation and earnestly imple- 
ment the “Central Circular on Strengthening and 
Improving the Party's Leadership Over the Work of 
Trade Unions, the Communist Youth League, and the 
All-China Women’s Federation” as well as the guidelines 
and 13 tasks laid down at the forum on mass work held 
by the regional party committee. 


Party committees and governments as well as their 
departments at all levels should vigorously support trade 
union organizations in independently and creatively 
conducting their work, help them overcome problems 
and difficulties they encountered in their work, and 
create favorable conditions for trade unions to carry out 
their work. We should act strictly in accordance with 
Central Document No. 12 and the provisions of the 
“Trade Unions Law” when we change trade union 
structures or appoint and dismiss trade union cadres. In 
addition, party committees at all levels should regard the 
training and promoting of trade union cadres as an 
important element in strengthening the party's leader- 
ship over trade unions and act accordingly. We should 
assign better qualified, politically conscious, and profes- 
sionally competent cadres who are enthusiastic in 
working for the masses to leading trade union posts in 
accordance with organizational procedures. At the same 


Comrades, the 14th national party 


Strategic objectives in the 1990's at its first session. 
Based on the experience of the last fi 


work in the new period. We believe that beginning with 
this congress, our region's trade union work will make 
rapid progress, and we workers of al! nationalities across 
the region will bestir and exert ourselves to forge ahead 
and work hard to promote the region's reform, opening 
up, economic construction, and development in all fields 
and to win more splendid and greater victories in 
socialism with Chinese characteristics! 

In conclusion, let me wish the congress complete success! 


Editorial Urges Unity of Thought in Policies, 
Measures 


OW0908131193 Urumqi XINJIANG RIBAO in Chinese 
29 Jul 93 pi 


Editorial: “Seek Unity of Thinking and Focus on Imple- 
mentation] 


[Text] In conjunction with Xinjiang’s actual situation, 
the meeting of principal leading cadres from offices and 
bureaus in prefectures, cities, and autonomous prefec- 
tures of the Xinjiang Uygur Autonomous Region ear- 
nestly studied and discussed a string of policies put 
forward by the party Central Committee and the State 
Council to tighten and improve macroeconomic regula- 
tion and control, and earnestly studied and discussed 
measures and work arrangements made by the autono- 
mous regional party committee and people's government 
to implement these policies. Participants in the meeting 
indicated that they would warmly embrace and support 
the very timely and very important policies and mea- 
sures adopted by the central and regional authorities. 
They were determined to quickly implement these poli- 
cies and measures in practical work, and bring about 
healthy economic development and more social stability 
in the autonomous region. 


How do we implement these central and autonomous 
regional policies and measures effectively? 
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make concerted efforts to implement the central and 
autonomous regional policies and measures. For 
example, how should we regard the economic situation 
in the autonomous region? The meeting unanimously 
agreed that the overall economic situation in the auton- 
omous region is good, although the development and the 
efficiency of the region's industrial production is slow 
and low; it also agreed that the region has the new and 


should relay the meeting's guidelines in connection with 
these problems and guide the cadres and masses to study 
and discuss these guidelines so that they will have a 
consensus of views and take concerted steps to deal with 
these problems. 


Second, we should correctly handle the relationship 
between stability and development. We should fully 
implement the meeting's guidelines and give priority to 
dealing with the outstanding problems according to the 
actual situation in various localities. We should firmly 
uphold the party's basic line and continue to focus on 
economic construction. Social stability hinges on eco- 
nomic development; but only when we have social 
stability can we proceed with our economic construction 
and ensure economic development. Therefore, in order 
to implement the meeting's guidelines, we must perse- 
vere to ensure economic development and stability at the 
same time, and we should not stress one to the neglect of 
the other. However, we should also know our objectives 
and priorities; we should not give equal emphasis to 
everything. 

When it comes to implementing the central and auton- 
omous regional policies and measures, we should not 
simply hold a few meetings to read these policies and 
measures and then do nothing else. Party and govern- 
ment leaders at all levels should conduct serious inves- 
tigations and studies, draw up feasible policies and 
measures to deal with the problems in various regions 
and units, and take the lead in organizing grass-roots 
units and the masses to implement them. In particular, 
we should follow orders and observe prohibitions and 
implement to the letter those policies and measures 
which are “disadvantageous” to the localities and units 
but “advantageous” to the autonomous region and the 
state. Only through such efforts can we fully implement 
the meeting's guidelines. 


¥ 
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Daily on Taiwan's Plans for UN, PRC Views 


HK0608 133493 Hong Kong HSIN PAO in Chinese 
6 Aug 93 p 23 


{“Beying Political Situation” column by Jen Hui-wen 
(0117 1979 2429): “Commenting on and Analyzing 
Dialogue Between Jiang Zemin and Chang Chien-pang”} 


[Text] According to sources in Beijing, since the begin- 
ning of this year the CPC authorities have paid close 
attention to Taiwan's efforts to enter the United 
Nations, while making use of the “Wang- Ku Meeting” 
in Singapore in April to intensify the peace talks offen- 
sive against Taiwan. In order to draw CPC senior cadres’ 
attention to the Taiwan situation, INTERNAL REFER- 
ENCE MATERIAL [NEICAN], which is issued only to 
senior party, government, and military cadres, often 
carned remarks made by senior Kuomintang [K MT] and 
Taiwan Government officials about striving to enter the 
United Nations. 


The materials show that in order to solicit support from 
more friendly countries at the 48th UN General 
Assembly next September for its effort to enter the 
United Nations, this year Taiwan has actively carried 
Out its campaign for a return to the United Nations. 


The sources said: Among Taiwan's activities aimed at 
joining the United Nations, the CPC authorities, in their 
frequent assessments and analyses, paid special attention 
to Taiwan President Li Teng- hui’s words and deeds and 
to the Taiwan authorities’ actions. 


On 18 February, ZHONGGUO TONGXUN SHE dis- 
patched a commentary criticizing Li Teng-hui's recent 
remark that “it is necessary for Taiwan to rejoin the 
United Nations,” saying that “he lacked basic knowledge 
about international politics.” 


In March, NEICAN carried excerpts of Li Teng-hui's 
speech at the meeting of the KMT Central Committee 
Executive Committee in early March in which he said: 
“We should let the CPC know that if China's reunifica- 
tion is a matter of the 15th day of the month, then 
Taiwan's return to the United Nations is a matter of the 
first day of the month. Without the matter of the first 
day, the matter of the 15th day will never come into 
being.” What he meant was that China's reunification 
will never be possible before Taiwan joins the United 
Nations. 


On 20 May, at a news conference to mark the third 
anniversary of his presidency, Li Teng-hui explicitly 
announced Taiwan's intention and determination to join 
the United Nations. The senior officials of the CPC's 
Taiwan Affairs Office denounced this as “abetting the 


Taiwan independence force.” 


The CPC authorities also noticed that Li Teng-hui 
stressed that Taiwan's “participation in the United 
Nations is a major link in its pragmatic diplomacy” (on 
9 June); Huang Kun-hui, director of the Mainland 
Affairs Commission of the Taiwan Executive Yuan, 
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reiterated that the mainland must give up the concept of 
“no common survival” between the two sides and should 

the issue of Taiwan's participation in the 
United Nations according to the concept of “one 
country, two seats” (on 16 June); Lien Chan, prime 
minister of the Executive Yuan, said that Taiwan “must 
not fear the CPC's threats and should continue to 
expand its diplomacy, so that Taiwan's return to the 
United Nations is possible” (on 19 February), and For- 
eign Minister Chien Fu said that “the Foreign Ministry 
should make use of the favorable international situation 
and make the international community notice the issue 
of our return to the United Nations in two to three years 
so that this can be kept on the UN agenda” (on 8 May). 


These remarks by senior Taiwan officials made the CPC 
authorities aware that Taiwan's position was: China's 
current division should be recognized, so, before China's 
reunification, the two sides of the straits both should 
have seats in the United Nations. As Lien Chan said, “in 
consideration of safeguarding state dignity and guaran- 
teeing human rights,” Taiwan hopes that China will 
follow the examples of the former East and West Ger- 
many and the current North and South Korea, in which 
cases both sides had or have seats in the United Nations 
at the same time. 


The sources said that the Taiwan authorities had 
“informed” the CPC authorities secretly of their inten- 
tion to join the United Nations. On 12 May, with the 
help of the CPC Taiwan Affairs Office and some Amer- 
ican friends, Chang Chien-pang, a member of the KMT 
Central Executive Committee who has close personal 
relations with President Li Teng-hui, secretly visited 
Beijing along with his wife Chiang Wen-tzu after 
attending the East Asian Games in Shanghai. In Diaoy- 
utai, he talked with Jiang Zemin, CPC general secretary 
and PRC president, for nea*'y two hours. Taiman’s 
Democratic Progressive Party condemned Li Teng-hui 
for sending his “trusted follower” to set up a communi- 
cations channel with Beijing in an attempt to exchange 
“political interests” between the CPC and the KMT by 
selling out the interests of Taiwan people. In fact, 
according to NEICAN’s revelation, on behalf of Li 
Teng-hui, Chang Chien-pang persuaded Jiang Zemin to 
allow Taiwan to join the United Nations. 


Chang Chien-pang said: “If Taiwan cannot join the 
United Nations, it may be gobbled up by foreign coun- 
tries. China's division is a fact. If China recognizes this 
fact, foreign countries will not do anything.” 


Jiang Zemin said: “We do not agree thal a country 
should hold two seats in the United Nations because of 
its temporary division.” 


To refute Jiang Zemin’s argument Chang (huicn pang 
then cited the examples of East and West Germany aid 
North and South Korea, which held two seats in tic 
United Nations. 


Then Jiang Zemin said: “China's national condition is 
different from that of Germany and Korea. If Taiwan 
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also joins the United Nations, it would seem that there 
are two central governments in a country. The division 
of the country can be solved only by the local govern- 
ment and the central government through negotiations. 
The local government cannot claim itself to be another 
central government. Otherwise, the division of the 
country will become permanent.” Chang Chien-pang 
then said: “You may observe things cool-headedly and 
see whether we are seeking permanent division or even- 
tual reunification by joining the United Nations. In fact, 
we are seeking eventual reunification. We will use the 
name ‘China, Taiwan’ rather than ‘the Republic of 
China’ to join the United Nations. If we do not join the 
United Nations for the time being, some people in 
Taiwan still will do this in the future, but they may use 
the name ‘Republic of Taiwan.’ This issue cannot be 
evaded. It is better to solve it than not solve it, and it is 
better to solve it earlier rather than later.” 


According to what Chang Chien-pang said, no matter 
whether the CPC authorities agree or not, Taiwan still 
will actively strive to join the United Nations. 


In fact, at the senior party and government official 
meeting personally chaired by President Li Teng-hui, the 
plan for striving to join the United Nations was dis- 
cussed. Li Teng-hui called on all forces, ruling and 
nonruling parties in Taiwan, to make joint efforts to 
intensify and promote the campaign of the Republic of 
China to join the United Nations. At the same time, Li 
Teng-hui also bought over a small country with money 
diplomacy. At the UN General Assembly in September 
this small country will submit a motion on Taiwan's 
participation in ihe United Nations. 


In late June, Li Teng-hui again dispatched Chien Fu to 
visit Washington secretly and meet with “extremely 
important senior officials.’ They discussed the issue of 
Taiwan's return to the United Nations, and it was 
believed that Taiwan would win support from the 
United States. 


Some people may ask whether it is possible for Taiwan to 
join the United Nations. 


A researcher in the Taiwan Research Institute of the 
Chinese Academy of Social Sciences pointed out that 
Taiwan officials used confusing words on this issue. 
Sometimes they said “return,” sometimes they said 
“jon,” and sometimes they said “participate.” 


In fact, these three words represent three different forms 
of entering the United Nations. “Returning” means that 
Taiwan will return to the United Nations, and thus will 
apply for the restoration of the representative nghts in 
the United Nations which it held before 1971. “Joining” 
means Taiwan will apply for the new UN membership. 
“Participating” means that Taiwan may participate in 
UN activities in an “observer” capacity in order to 
achieve certain purposes, but will not enjoy the rights of 
an official member. As “returning” and “joining” will 
touch the issue of “two Chinas” and “one China, one 
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Taiwan,” they are certain to encounter the CPC’s oppo- 
sition and will be unfeasible, so the Taiwan authorities 
are simply deceiving themselves, as well as others, by 
continuing to use such words. 


As for “participating,”’ as this is not related to the issue 
of “two Chinas” or “one China, one Taiwan” and is 
favorable to Taiwan's efforts to expand its international 
space and return to the international community, should 
Taiwan continue to do something in this orientation, it 
cannot say that there is no possibility of accomplishing 
something. 


‘Roundup’ on Cross-Strait Relations Talks 


OW 1008131293 Beijing XINHUA Domestic Service in 
Chinese 2148 GMT 7 Aug 93 


[(“Roundup” by XINHUA reporter Liu Shizhong (0491 
0670 1813): “Cross-Strait Economic and Trade Cooper- 
ation Is Imperative—in the Wake of the Conclusion of 
the Third Seminar on Cross-Strait Relations”] 


[Text] Ningbo, 8 Aug (XINHUA)}—At the third seminar 
on cross-strait relations, scholars from both sides of the 
strait and from abroad reached the following consensus: 
In light of the trend of world economic development, 
cross-strait economic and trade cooperation is impera- 
tive if we want to promote a thriving economy in the 
Chinese nation. 


The third seminar on cross-strait relations concluded in 
Ningbo on 4 August. During the three-day seminar, 140 
scholars from both sides of the strait, from Hong Kong, 
and from abroad conducted in- depth discussions on the 
present state and development trend of cross-strait eco- 
nomic and trade relations and the prospects for such 
relations, mainly from theoretical and practical view- 


points. 


Scholars maintained that cross-strait economic and trade 
ties have become the most active factor in cross-strait 
relations. Total volume of cross-strait entrepot trade 
reached $7.4 billion in 1992 and $2.63 billion in the first 
four months of this year. Taiwan's investments in Main- 
land China also increased sharply. As of May this year, 
Taiwan funded enterprises in Mainland China num- 
bered more than 12,000. 


Mainland scholar Li Jiaquan maintained that the devel- 
opment of cross- strait economic and trade ties has 
become one of the major forces driving Taiwan's eco- 
nomic growth. He said: According to a survey conducted 
by Taiwan's “Chunghua Institute for Economic 
Research,” an investment of $1 by Taiwan businessmen 
in Mainland China can boost Taiwan's exports by 
approximately $2. In view of this finding, he maintained 
that cross-strait trade and Taiwan investment in Main- 
land China not only can promote the latter's economic 
development but also offers favorable conditions for 
Taiwan's economic stability and development. 
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The development of and prospects for cross-strait eco- 
nomic and trade relations under the new world situation 
was a hot topic of the seminar. 


Professor Xiong Jie [James Hsiung] of New York State 
University in the United States maintained: The world 
economy is entering a geo- economic era. This will have 
an overwhelming influence on cross- strait economic 
cooperation. He said: Under conditions of geo- eco- 
nomic development, overseas resources will be more 
difficult to obtain than ever before; this will virtually put 
resource-deficient Taiwan in a more difficult situation. 
Only when the mainland serves as a base for supplying 
resources to Taiwan, can current and future difficulties 
in Taiwan's economic development be solved. He also 
maintained that the combined output value of both sides 
of the strait and Hong Kong translates into a substantial 
sum and projects strong economic vitality. Therefore, 
strengthening economic cooperation between the two 
sides of the strait represents an imperative, rational 
choice. 


However, quite a few scholars noticed that because 
direct “postal, trade, shipping, and air services” between 
the two sides have not yet been realized, and because of 
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other man-made effects, the development of cross-strait 
economic and trade relations is being greatly hampered. 
Moreover, because of unbalanced cooperation between 
economic sectors on the two sides of the Taiwan Strait, 
we have failed to fully exploit the potential for supple- 
menting each other’s advantages in economic resources. 


Speaking of factors preventing the further development 
of cross- strait economic and trade cooperation, Pro- 
fessor Yu Shutong, president of the Cross-Strait 
Research Institute of the Law Society of China, said: A 
serious factor preventing the further development of 
cross-strait economic and trade cooperation is that the 
Taiwan authorities have not lifted the ban on Taiwan 
businessmen investing in Mainland China, and they 
continue to impose many restrictions on Taiwan busi- 
nessmen in order to obstruct and control their invest- 
ment in Mainland China. 


At the end of the seminar, the scholars said: We hope 
that the two sides of the Taiwan Strait will realize direct 
“postal, trade, air, and shipping services” as early as 
possible. We should adopt a practical attitude—seeking 
common ground while reserving differences—in pro- 
moting the development of cross-strait relations. 
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Spokesman on ‘Legitimacy’ of Liberian-PRC Ties 
OW 1108083093 Taipei CNA in English 0804 GMT 
11 Aug 93 


[Text] Taipei, Aug. 11 (CNA)}—Liberia resumed diplo- 
matic relations with Mainland China Tuesday [10 
August] after a four- year interruption, according to a 
XINHUA NEWS AGENCY report from Hong Kong. 


Commenting on the report, Ouyang Jui-hsiung, a 
spokesman for the Republic of China [ROC] Ministry of 
Foreign Affairs, said the legitimacy of the diplomatic 
relations between Beijing and the capital of Liberia, 
Monrovia, will remain questionable until a legitimate 
government is formed in Liberia. 


A communique renewing relations was signed Tuesday 
by Beijing Ambassador to Sierra Leone Xu Cinong and 
the acting Foreign Minister of Liberia’s interim govern- 
ment, Soni Sherman, the XINHUA report said. 


The west African country of Liberia has suffered from 
civil war since December, 1989. An interim government, 
comprised of three major military factions, was estab- 
lished in 1990. 


The three Liberian military factions signed a peace 
accord in Geneva on July 10 this year. The parties 
further agreed on July 25 to dissolve the interim govern- 
ment by the end of August and pave the way for 
establishment of a legitimate government. 


Foreign Affairs Minister Chien Fu said Liberia's recog- 
nition of Beijing was the result of Beijing's “dollar 
diplomacy” and Beijing was apparently trying to com- 
plete the signing of the communique before the end of 
August. 


Details of the switch are being studied by the ministry, 
Chien added. 


Chien said after the ROC established formal relations 
with Liberia in 1989, the west african country continu- 
ally asked for financial aid from Taiwan. Perhaps Taipei 
did not fully satisfy Liberia's demands which led the 
country to switch to Beijing, he explained. 


The minister said the former Liberian embassy staff and 
personnel had been evacuated to their headquarters in 
the Ivory Coast. They are safe and free from danger, 
Chien added. 


Officials ‘Optimistic’ About Japanese Ties 


OW 1008085793 Taipei CNA in English 0840 GMT 
10 Aug 93 


[Text] Taipei, Aug. 10 (CNA)— Foreign affairs officials 
Tuesday [10 August] said they were optimistic about 
future relations between the Republic of China [ROC] 
and the new Japanese Government. 
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The officials noted that seven members in Japan’s new 
cabinet had visited the Republic of China in the past 
eight years. 
The seven are Foreign Minister and Deputy Premier 
Tsutomu Hata, Finance Minister Hirohisa Fuji, Interna- 
tional Trade and Industry Minister Hiroshi Kumagai, 
Construction Minister Kozo Igarashi, Chief Cabinet 
Masayoshi Takemura, Defense Minister Kei- 
suke Nakanishi, and Environment Minister Wakako 
Hironaka. 


The officials said the seven Japanese cabinet ministers 
have first-hand knowledge of the development on the 
island. 


Although Prime Minister Morihito Hosokawa has not 
visited Taiwan before, several ROC officials stationed in 
Tokyo had met him when he was magistrate of 
Kumamoto County before he served as a councilman in 
the Diet, the officials noted. 


Kuo Wan-jung, a minister without portfolio, also met 
with Hosokawa in 1990 when she was chairwoman of the 
Council for Economic Planning and Development. 


In addition, Doi Takako, the new speaker of the lower 
house, visited the ROC last year. 


Foreign affairs officials said that as most Japanese cab- 
inet members have had friendly ties with the ROC, they 
are optimistic about the future ties between Tokyo and 
Taipei. 


Lawmaker Urges ‘Retaliation’ Against Indonesia 


OW0908 141893 Taipei CNA in English 1356 GMT 
9 Aug 93 


[Text] Taipei, Aug. 9 (CNA)}—An opposition lawmaker 
has asked the government to freeze all cooperative 
programs with Indonesia in retaliation for its 
“unfriendly moves” toward the Republic of China 
[ROC]. 


Democratic Progressive Party Legislator Yeh Chu-lan 
was referring to the recent statement by Indonesian 
Foreign Minister Ali Alatas that his government, in 
support of “one-China policy,” is opposed to the partic- 
ipation of the ROC and Hong Kong in then proposed 
summit meeting or the Asia-Pacific Economic Coopera- 
tion (APEC) Forum on the ground that the two are no 
sovereign states. 


In an urgent written interpellation to the Executive 
Yuan, Yeh said the Indonesian move has seriously 
damaged the interests and dignity of the ROC. 


She asked the government to suspend a joint develop- 
ment plan for Batam, a northern Indonesian island 
about 20 kilometers south of Singapore, and review all 
other cooperative programs with Indonesia before it 


changes its policy. 
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APEC, of which the ROC is a member, is likely to hold 
its first summit of member countries in Seattle in 
November following the conclusion of a ministerial 
meeting. 


Delegate To Attend South Pacific Forum in Nauru 


OW0708 184993 Taipei CNA in English 1403 GMT 
7 Aug 93 


[By Bear Lee] 


[Text] Taipei, August 7 (CNA)}—The Republic of China 
{ROC] will attend the South Pacific Forum's dialogue 
session from Aug. 10-16 in Nauru following the conclu- 
sion of the organization’s 24th annual conference, the 
Ministry of Foreign Affairs said Saturday [7 August). 


Foreign Affairs Vice Minister Fang Chin-yen will head 
the 13- member ROC delegation, to be comprised of 
officials from the Foreign Affairs and Economics Minis- 
tries and Council of Agriculture. 


The Ministry of Foreign Affairs recently refuted a for- 
eign wire report that the ROC is planning to set up a 
US$20 million assistance fund for South Pacific coun- 
tries. 


As part of its effort to join international activities, the 
ROC is to take part in the dialogue meeting with the 
purpose of exchanging its experience of development 
with South Pacific countries and strengthening ties with 
them. 


In addition to the ROC, the United States, France, 
Canada, Japan, Mainland China and the European Com- 
munity have also been invited to participate in the 
dialogue session. 


Delegate Leaves for Nauru 


OW 1008085393 Taipei CNA in English 0818 GMT 
10 Aug 93 


[Text] Taipei, Aug. 10 (CNA}—Vice Foreign Minister 
Fang Chin-yen, heading a | 3-member delegation, left for 
Nauru Tuesday [10 August] to attend a meeting of the 
South Pacific Forum (SPF) scheduled for Aug. 12-14. 


This is the first time that the Republic of China [ROC] 
has been invited to attend the forum's post-annual 
dialogue since the | 5-member regional organization was 
founded in 1971. 


Fang said prior to his departure that the invitation 
signifies increasing world recognition of Taiwan's eco- 
nomic clout. 


He noted that the government decided to attend the 
meeting with an aim to actively participate in interna- 
tional activities, share with SPF members Taiwan's 
experience in economic and political development, and 
help promote industrial development and living stan- 
dards in the region. 
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Fang added he will seize every opportunity during this 
year’s dialogue meeting to explain Taiwan's position in 
seeking a seat in the United Nations. 


The South Pacific Forum is comprised of Australia, New 
Zealand, Fiji, Tonga, the Solomon Islands, Nauru, 
Tuvalu, Vanuatu, Papua New Guinea, the Cook Islands, 
the Marshall Islands, Niue, Western Samoa, Kiribati and 
the Federated States of Micronesia. 


Every year, leaders of the SPF member countries meet to 
discuss regional political and economic problems. After 
the annual meeting, non-member dialogue partners are 
invited to hold talks on matters of mutual concern. 


The ROC became a dialogue partner of the forum last 
year. Other dialogue partners include the United States, 
Canada, Japan, Mainland China and the European Com- 
munity. 


Taiwan ‘Second Largest Trader in Asia’ 


OW '1 108083293 Taipei CNA in English 0746 GMT 
11 Aug 93 


[Text] Washington, Aug. 10 (CNA)}— Taiwan was the 
second largest trader in Asia during the first quarter of 
1993, second only to Hong Kong, according to data in 
the August 1993 issue of International Financial Statis- 
tics published by the International Monetary Fund. 


IMF data showed Taiwan's exports grew by 4.71 percent 
to US$20 billion in the first quarter of 1993, up from 
$19.1 billion a year earlier. 


Imports increased 12.65 percent to US$18.7 billion, up 
from US$16.6 billion in the same period of 1992. 


Hong Kong recorded the fastest export growth, 18.7 
percent, to US$28.8 billion in the first quarter of 1993. 
Its imports grew 18.04 percent to US$30.1 billion in the 
first three months of this year, compared to US$25.5 
billion a year ago. 


Among the five largest trading economies in Asia - Hong 
Kong, South Korea, Singapore, Taiwan and Mainland 
China - Mainland China recorded the largest increase in 
imports. Imports rose 25 percent to US$16.5 billion 
during the first quarter of 1993, up from US$1 3.2 billion 
in the same period of last year. 


Mainland China exported US$15.4 billion worth of 
goods in the first quarter of 1993, up 7.69 percent from 
US$ 14.3 billion a year ago. 


In the first three months of 1993, imports to Asia as a 
whole increased by 12 percent to US$151.2 billion, 
compared to US$135 billion a year earlier. Aggregate 
regional exports grew by 9.7 percent to US$137.6 billion, 
from US$125.4 billion. 
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Navy Plans To Build Naval Air Strike Force 


OW 1008033193 Taipei LIEN HO PAO in Chinese 
2 Aug 93 p I 


[Text] According to authoritative military sources, the 
Navy plans to buy A-3 Lui-meng aircraft, arm them with 
Hsiung-feng-2 (air to surface) missiles, and use it as 
attack plane against surface ships. According to a tenta- 
tive plan, the Navy will also take over S-2T antisubma- 
rine planes from the Air Force. At the same time, the 
Navy is appraising the feasibility of basing A-3 Lui-meng 
aircraft and S-2T antisubmarine aircraft on the Ilan 
airfield. The tentative plan shows that the Navy wants to 
exercise a unified command of the sea-control force. 


A-3 Lui-meng aircraft are the “sister planes” of AT-3 
trainer. A Lui- meng has one seat, while the trainer is a 
two-seater. The Aviation Development Center produced 
two Lui-meng aircraft which were openly shown during 
“Han Kuang II” Exercise in 1984. Since then, the center 
has discontinued the mass production plan for the air- 
craft. 


The Navy wants to have its own air strike force, because 
air strikes against surface ships have proven consider- 
ably effective during sea battles in recent years, such as 
the Falkiands war. Considering such factors as the 
budget, the Navy thinks that it is feasible to build its air 
strike force with Lui-meng aircraft, because they is 
cheaper. As for armament, the Navy is quite satisfied 
with the performance of the newly developed Hsiung- 
feng-2 missiles. Therefore, its concept is to arm the 
Lui-meng aircraft with Hsiung- feng-2 missiles to 
strengthen its capability of defending the sea. 


On the question of antisubmarine aircraft being cur- 
rently under the Air Force control, a high-level military 
figure pointed out that the main task of the antisubma- 
rine aircraft is to deal with submarines, and so it is a 
development trend for the Navy to take over the com- 
mand of antisubmarine aircraft to meet operational 
needs. On the question of whether the Navy is capable of 
personnel training and logistic support and maintenance 
for both Lui-meng aircraft and antisubmarine aircraft, 
the high-level military person emphasized: Although the 
S-70C antisubmarine helicopter is not a user-friendly 
aircraft, “isn’t the Navy doing a good job in using it?” Of 
course, the S-70C is not a fixed-wing plane. However, if 
the Navy has the determination, it absolutely can do a 
very good job. 


There are different views in the military on whether the 
production of Lui-meng aircraft should be resumed to 
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meet the Navy's purchase plan. Some Air Force per- 
sonnel say: In fact, “the Air Force has endured many 
sufferings” in using AT-3's. This is why we want to lease 
40 T-38 advanced trainers from the United States. So, 
we must carefully consider the question of whether the 
production of Lui-meng aircraft should be resumed. 
Besides, the low-speed Lui- meng aircraft is not neces- 
sarily capable of attack against surface ships. F-16 and 
Mirage-2000 fighters ordered by the Air Force can be 
armed with air-to-surface missiles. 


Nevertheless, some naval personnel hold that it is nec- 
essary for the Navy to have its own air strike force 
because of the Navy's unique characteristics and its 
sea-control and antisubmarine tasks. 


ene Promotes 10-Year Manufacturing 


OW 1008085493 Taipei CNA in English 0831 GMT 
10 Aug 93 


[Text] Taipei, Aug. 10 (CNA}—The government will 
push for a 10-year development strategy for the domestic 
manufacturing sector in order to boost production value 
to US$320 billion by the year 2002, the Ministry of 
Economic Affairs said Tuesday [10 August]. 


Under the new policy scheme, ministry officials pointed 
out, average annual output of each manufacturing 
employee will reach US$149,000 in ten years, while 
research and development spending will comprise 3.2 
percent of the business turnover and specialists will 
account for 15 percent of all those employed. 


In comparison, the manufacturing output totaled 
US$176.9 billion in 1992, with each employee's annual 
Output averaging US$81,000. The ratios of the research 
and development expenditures and specialists stood at 
1.3 percent and 8.1 percent respectively. 


As the first long-term development strategy for the 
manufacturing sector, the 10-year pian aims to put 
emphasis on the development of technology-intensive 
industries which turn out high value-added products, the 
officials noted. 


The project will also work to make heavy and chemical 
industries supportive of export processing and domestic 
consumption, while labor-intensive industries will target 
the production of a variety of products in small amounts, 
they added. 


High-tech industries such as telecommunications, infor- 
mation, semiconductors, precision machinery, automa- 
tion, aerospace, and pollution-control will be the driving 
force behind the manufacturing development strategy, 
they said. 
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Statistics showed that technology-intensive industries, com- 
prising 30.6 percent of the aggregate manufacturing produc- 
tion value last year, lagged behind heavy and chemical 
industries and other traditional industries which accounted 
for 35.6 percent and 33.8 percent respectively. 


The development scheme will change production shares 
to 44.5 percent for technology-intensive industries, 27.9 
percent for heavy and chemical industries, and 27.6 
percent for traditional industries. 


The officials stressed the ultimate goal of the 10-year 
plan would be to attract more multinational corpora- 
tions to relocate their businesses here, making Taiwan a 
business center in the Asia- Pacific region. 


To achieve this goal, they said, the government will offer 
long- term tax incentives to the companies engaging in 
research and development, personnel training, and the 
promotion of international brand names. 


FBIS-CHI-93-153 
11 August 1993 


Hong Kong 


Official on Civil Servants, Prospects for Talks 
HK 1108052293 Hong Kong TA KUNG PAO in Chinese 
10 Aug 93 p 2 


(“Special dispatch” by staff reporter Liu Yueh-ying 
(0491 4727 3841): “Chen Ziying on New Policy for Hong 
Kong Civil Servants—Written on Eve of Ninth Round of 
Sino-British Talks”} 


[Text] Beijing, 9 Aug—The ninth round of Sino-British 
ialks on Hong Kong's 1994/95 electoral arrangements is 
scheduled to be held next week. Since the foreign min- 
isters of the two countries held talks in Beijing, China 
and the UK have both expressed the hope that they will 
speed up and make progress in their ongoing talks. The 
Chinese side has done several things beneficial to the 
Hong Kong people. For instance, China has approved 
the first-phase construction of Hong Kong's Western 
Harbor Tunnel. However, on the other hand, the British 
side has announced a new policy governing Hong Kong's 
expatriate civil servants on the eve of the upcoming 
ninth round of Sino-British talks. The new policy has 
triggered off widespread repercussions. What will 
happen to the prospects for Hong Kong's civil servants 
should the British side obstinately cling to its course 
even when besieged on all sides? 


“There Should Be No Major Changes” 


Regarding the new policy governing Hong Kong's civil 
servants, Chen Ziying, deputy director of the State 
Council Hong Kong and Macao Affairs Office, told 
reporters: In fact, China and the UK had already reached 
a common understanding on the various parties con- 
cerned on the issue of civil servants during the period 
when the Sino-British Joint Declaration and the Basic 
Law were discussed. The relevant articies of the Basic 
Law are clear for all to see. Those articles were written in 
light of Hong Kong's actual conditions and past suc- 
cessful experiences in this connection. 


The Chinese side has all along haiidled the Hong Kong 
question by proceeding from the fundamental interests 
of the Hong Kong people. The Basic Law explicitly 
stipulates that Hong Kong's existing caprialist system 
and way of life will remain unchanged for 50 years. Chen 
Ziying noted that the Hong Kong Government's new 
policy concerning expatriate civil servants signals a 
major change to Hong Kong's existing civil service 
system. Since the issue is concerned with the transition 
toward 1997, this change is bound to have long- term 
effects. Chen added: “There should be no major 
changes'” 


[he British Hong Kong Government Did Not Consult 
the Chinese Side on the Issue in Advance 


Furthermore, by announcing the new policy, the British 
‘long Kong Government is trying to “forestall its oppo- 
nent by a show of strength” and present “a fait accom- 
pli” with a view to forcing the Chinese side to accept the 
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unacceptable. The British Hong Kong Government has 
claimed that it consulted the Chinese side on the issue in 
advance. However, Chen Ziying countered: “The British 
Hong Kong Government did not consult the Chinese 
side on the issue in advance.” Chen Ziying held that that 
the two sides should consult each other on everything 
straddling 1997 and that neither side should violate the 
Sino-British Joint Declaration and the Basic Law. The- 
oretically speaking, the two sides should consult each 
other on all relevant issues if the need for change arises. 


Will the British act of “jumping the gun” on the eve of 
the ninth round of the Sino-British talks jeopardize the 
smooth progress of the upcoming talks? Chen Ziying 
adopted a clear-cut stance on this question and said: The 
Chinese side has all along hoped that the talks will 
proceed smoothly and achieve positive results in the end. 
At the moment, we are still barred from this goal by 
certain remarks and stands which are detrimental to the 
resumption of cooperation and the success of the talks on 
the question of Hong Kong. 


“Very Harmful” Remarks and Stands 


Chen Ziying maintained that all of these remarks and 
stances are very harmful to both a smooth transition and 
a smooth transfer of power in Hong Kong.” He repeated 
the two words “very harmful” in a louder voice. 


When asked whether or not it is true that Hong Kong 
Governor Chris Patten is trying to “force” the Chinese 
side to conclude the talks before a certain deadline, when 
he stated publicly that he would sum up developments 
relating to his political reform package in October, Chen 
Ziying replied with the comment: “I hope that he will not 
make another improper move'” 


Liaison Group To Discuss Civil Service System 


HK1108101593 Hong Kone HSIN PAO in Chinese 
1] Aug 93 p § 


[Text] Zheng Guoxiong, deputy director of the 
XINHUA Hong Kong Branch, confirmed yesterday that 
a meeting of the Sino-British Joint Liaison Group [JLG] 
will be held in Beijing on 13 September. As far as our 
reporters have learned, the issue concerning shifting of 
overseas civil servants to local terms, which has been 
widely discussed recently, will be listed as a topic for 
discussion at the coming meeting. 


On a public occasion yesterday, Zheng Guoxiong con- 
firmed that the JLG has decided to hold a meeting in 
Beijing on 13 September. But he did not disclose the 
specific items on the agenda and other details of the 
meeting. 


But sources from the Chinese side revealed that as the 
Hong Kong Government recently announced that it 
would allow overseas civil servants to renew their con- 
tracts on the terms of local civil servants, which has been 
violently slammed by the local civil servants, the Chi- 
nese side held it necessary to make representations to the 
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British side at the next round of the JLG meeting. The 
Chinese side insists that the British side should consult 
the Chinese side before making any important changes 
concerning the civil service system. It will also require 
the British side to make clear its attitude toward and 
plan for localizing civil servants. 

On the other hand, a Hong Kong government source 
pointed out that the Hong Kong government also hopes 
that consultations will be held and a long-term arrange- 
ment will be made with the Chinese side as soon as 
possible on the relevant conditions for employing civil 
servants and issues concerning the definition of perma- 
nent resident after 1997. Therefore, the Hong Kong 
government welcomes the Chinese side’s proposal on 
discussing the civil service localization issue at the next 
round of the JLG meeting. 


It was learned that both the Chinese and British sides 
hoped that through the next round of the JLG meeting, 
preparations will be made for the meeting of the two 
foreign ministers in New York at the end of September 
and the work of the JLG will be promoted. The British 
side also hoped that the No. 9 container terminal issue, 
which was not resolved at the last round of talks, can be 
comprehensively resolved at next month’s meeting. 


The Chinese sources said that recently British officials 
have agreed that the People’s Liberation Army [PLA] 
may be stationed in Hong Kong's urban area after 1997 
and agreed to hand over the Prince of Wales Building to 
the PLA. This was believed to be helpful to the resolu- 
tion of the issue concerning the land for military use. 
However, the sources had reservations on the question 
whether this issue can be resolved in next month. 


Moreover, Chief Secretary Sir David Ford said some 
time earlier that the formation of the Executive Council 
in 1995 should reflect the proportions of various polit- 
ical groups in the Legislative Council. On this question, 
Zheng Guoxiong said: The Chinese side is in favor of 
continuing the executive-led system and does not wish to 
see any major changes. 


Zheng Guoxiong also revealed that after the explosion in 
Shenzhen, many people in Hong Kong have called XIN- 
HUA, asking about methods of making donations and 
exp"essing their concerns. He said that for affairs con- 
cerning the donation, they should contact Shenzhen 
directly. The XINHUA Hong Kong Branch had no 
intention of establishing a donation organ here in Hong 


Kong. 


Basic Law Drafter on SAR Legislative Council 


HK0608 1 34593 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 29, 19 Jul 93 pp 21, 22 


[Article by Xiao Weiyun (5618 5588 0061): “Principles 
That Must Be Followed in the Formation of the First 
Legislative Council of the Hong Kong Special Adminis- 
trative Region”; first paragraph is editor's note] 
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[Text] The so-called “through train” issue, which is 
being much talked about al present, is precisely a major 
question concerning the circumstances under which 
Hong Kong legislative councillors who emerge under the 
jurisdiction of the British Hong Kong authorities in 1995 
may become members of the first Legislative Council 
formed in 1997, when China resumes its sovereignty 
over Hong Kong. As a member of the Basic Law Drafting 
Committee and one of the conveners of the Basic Law 
political system panel, the writer of this article pointed 
out that the requirement is to conform with the princi- 
ples of state sovereignty and smooth transition. He is an 
authority on expounding the Basic Law and the National 
People’s Congress’ [NPC] related decision. 


In April 1990, the NPC adopted the Decision on the 
Method for Forming the First Government and the First 
Legislative Council of the Hong Kong Special Adminis- 
trative Region [SAR]. It stipulated unequivocally that 
the first government and the first Legislative Council 
must be formed according to the two principles of 
embodying state sovereignty and smooth transition. This 
is an important guarantee of the smooth formation of the 
first government and the first Legislative Council. 


China is a unified multinational country. The implemen- 
tation of the guiding principle of “one country, two 
systems” and the establishment of the Hong Kong SAR 
has not changed the state structure of China. Hence, the 
formation of the first Hong Kong SAR Legislative 
Council and the first government must embody the 
principle of state sovereignty and uphold state unifica- 
tion and territorial integrity. 


On | July 1997, China will resume its sovereignty over 
Hong Kong, and the Hong Kong SAR, the first govern- 
ment, and the first Legislative Council will be founded. 
This is an important affair in China's political life and 
will have a profound domestic and international impact. 
Hence, it is necessary to set up the Preparatory Com- 
mittee of the Hong Kong SAR. The committee, which 
will be composed of mainland members and of Hong 
Kong members, who will constitute no less than 50 
percent of its membership, will be responsible for mat- 
ters related to the establishment of the Hong Kong SAR. 
This is the embodiment of the principle of state sover- 


eignty. 


Some people hold that foreigners should take part in the 
Preparatory Committee of the Hong Kong SAR. This ts 
absolutely against the principle of state sovereignty. It is 
impermissable to transform an internal affair of China 
into an international issue and to allow foreigners to 
interfere directly China's internal affairs. 


Viewed from the method for forming the first term of the 
Hong Kong SAR Legislative Council, the principles of 
state sovereignty and smooth transition were embodied. 
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It Is Necessary To Conform to the Basic Law and the 
Seep ee war CenmNG Che ues Sages Coane 


The content of the method for forming the Legislative 
Council primarily includes two aspects. First, it stipu- 
lated that the Hong Kong SAR Legislative Council will 
be composed of 60 members, with 20 members returned 
by geographical constituencies through direct elections, 
10 members returned by an election committee, and 30 
members returned by functional constituencies. If the 
composition of the last Hong Kong Legislative Council 
[Legco}] conforms to the above-mentioned stipulations, 
the convergence with the first Legislative Council in 
1997 and smooth transition can be realized. If the 
composition does not conform to these concerned stip- 
ulations, the two cannot converge. If, even though the 
number of members of the last Legco is just the same as 
that stipulated in the NPC's Decision on the Method for 
Forming the First Hong Kong SAR Legislative Council, 
the substance of the election committee and the election 
of functional constituencies is modified, convergence 
with the first Legislative Council in 1997 cannot be 
realized. 


The second aspect of the method for forming the Legis- 
lative Council is: If members of the last Legco endorse 
the Basic Law, are willing to pledge allegiance to the 
PRC Hong Kong SAR, and conform to the requirements 
stipulated by the Basic Law, they can become members 
of the first Hong Kong SAR Legislative Council after 
confirmation by the Preparatory Committee of the Hong 
Kong SAR. What I want to say here is that members of 
the last Legco must fulfill certain requirements before 
they can become members of the first Hong Kong SAR 
Legislative Council. Moreover, their membership must 
be confirmed by the Preparatory Committee of the Hong 
Kong SAR. Here, it embodies the principle of state 
sovereignty. Members of the last Legco will be elected in 
accordance with the election law formulated by the 
British Hong Kong Government and under its direction, 
whereas the Hong Kong SAR is a local administrative 
region of China which will enjoy a high degree of 
autonomy, and members of its Legislative Council will 
be returned by elections in accordance with the Hong 
Kong Basic Law and the law of the Hong Kong SAR and 
under the direction of the SAR Gc~ernment. Hence, 
members of the two councils, who are returned under the 
systems of two different countries and according to two 
different kinds of law, are different in principle. 


No One Can Automatically Take the “Through Train” 
Without Confirmation 


Bearing in mind the convergence and smooth transition 
in 1997, China allows members of the last Legco to 
become members of the first Hong Kong SAR Legisla- 
tive Council under certain requirements. This shows that 
the Chinese Government sincerely wishes to bring about 
convergence and smooth transition and that there is 
immense flexibility. However, such flexibility cannot 
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run counter to the principle of state sovereignty. Mem- 
bers of the last Legco must be confirmed by the Prepa- 
ratory Committee of the Hong Kong SAR. It is an 
essential practice of state sovereignty, as well as a legal 
procedure through which Legco members must go; oth- 
erwise they cannot become members of the first Legisla- 
tive Council. Some people say that members of the last 
Legco can take the “through train” and automatically 
become members of the first Legislative Council without 
confirmation. This view is incorrect. 


Some people say that it is difficult to define and ascer- 
tain whether or not one endorses the Hong Kong Basic 
Law. This is absolutely groundless. When drafting, in 
particular, the decision on the endorsement of the Basic 
Law on behalf of the NPC, the Basic Law Drafting 
Committee of the the Hong Kong SAR and its political 
system panel repeatedly consulted the opinions of var- 
ious circles in Hong Kong, and discussed and amended it 
many times. This stipulation accords with the reality of 
Hong Kong and is absolutely correct. 1, 2s one of the 
conveners of the political system panel, remember 
clearly that the panel concretely discussed the point that 
the Preparatory Committee of the Hong Kong SAR in 
the future could work out the details of endorsing the 
Hong Kong Basic Law; thus at that time, there was no 
need to write the specific details in the decision, which 
was drawn up on the NPC's behalf, on the Method for 
the Formation of the First Government and the First 
Legislative Council of the Hong Kong SAR. Now, this 
decision was adopted by the NPC three years ago, but 
some people call for elucidating its meaning, or even 
urge other organs to take the place of the Preparatory 
Committee of the Hong Kong SAR in interpreting the 
decision. This is either sheer ignorance of the spirit of the 
Basic Law and the NPC's decision or a deliberate 
attempt to raise obstacles so as to fulfill the goal of 
denying the Basic Law. The NPC, in its decision, already 
has empowered the Preparatory Committee of the Hong 
Kong SAR to confirm members of the last Legco. If other 
organs now take the place of the Preparatory Committee 
to interpret the decision so as to make it legally binding, 
it will also not accord with the NPC's decision. 


The wo mag AY my png Na teg Ba 44 ly 

t embers S t 
Britt Hoss K 1 te as Members of the 
First Legislative Council 


Some people think that members of the last Legco in 
1995 all should be included in the first Legislative 
Council of the Hong Kong SAR. That is, they should be 
made members of the first Legislative Council without 
the Preparatory Committee's confirmation and without 
it being considered whether or not they endorse the 
Hong Kong Basic Law and pledge allegiance to the Hong 
Kong SAR. To do so, the Chinese Government and the 
Hong Kong SAR must unconditionally recognize and 
accept all the Legco members elected by the British Hong 
Kong Government in 1995, which is to negate the NPC's 
Decision on Forming the First Government and First 
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Legislative Council of the Hong Kong SAR, and the 
principle of China's sovereignty. This is totally erro- 
neous in a legal sense. 


Hence, to facilitate smooth formation of the first Legis- 
lative Council of the Hong Kong SAR, it is necessary to 
proceed in accordance with the Decision of the NPC on 
the Formation of the First Legisiative Council and to 
implement the principles of state sovereignty and 
smooth transition. Any method deviatis% from this 
decision and the two principles will not work. 


Article Discusses Hong Kong Economic Prospects 


HK0908 102293 Beijing JINRI GANGAO in Chinese No 
4, 8 Jul 93 pp 12-13 


[Article . Wang Changyao (3769 2490 5069), general 
manager of the Economic Research Department of the 
Bank of China Hong Kong and Macao Administration: 
“Predicting Economic Prospects of Hong Kong in the 
Next Few Years”) 


[Text] Since Mr. Chris Patten published his constitu- 
tional reform package in October last year, Hong Kong's 
political situation has become increasingly grim. In this 
Situation, more and more people are worried about the 
resulting economic consequences. How should we 
approach the economic situation in the coming few 
years? What are the main problems? Here | would like to 
discuss my shallow views on the issues. 


The Hong Kong Economy Has Three Prospects 


The first prospect is that China and the UK will coop- 
erate with each other, implement the Sino-British Joint 
Declaration, and ensure a convergence with the Basic 
Law, a smooth transfer of sovereignty, and a smooth 
transition to maintain Hong Kong's economic stability 
and prosperity. As China carries out the drive of reform 
and opening up to the outside world and its economy 
develops at high speed, Hong Kong's import and export 
trade, including entrepot trade, will increase by a wide 
margin, at a rate of more than 20 percent. The new 
airport will be constructed in accordance with the Mem- 
orandum of Understanding, and this will generate a 
strong domestic demand. Along with this situation, stock 
and real estate markets will continue to prosper, and 
Hong Kong's status as a trading, financial, and shipping 
center will be further strengthened. The 1993 economic 
growth, calculated on a gross domestic product basis, 2s 
expected to reach 5.5 percent, and with the Western 
economy entering the stage of overall recovery, Hong 
Kong's economy in 1994 may possibly expand at an even 
faster rate. This good prospect will become a reality only 
when Paiten withdraws his “three violations” constitu- 
tional reform package so that the confrontation between 
China and the UK will be alicviated and cooperative 
relations between the two countries will return to 
normal. 
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The second prospect is that Patten will cling to his “three 
violations” package, and this will continue the confron- 
tation between China and the UK and even escalate it, 
and will compel the Chinese side to set a second stove, 
thus having various impacts, direct or indirect, on the 
Hong Kong economy to varying degrees. This is a 
relatively great possibility, of which we would like to 
make a particular analysis. 


The third prospect is that certain people will completely 
tear up the Joint Declaration and, with the suppor of 

some international forces and with Hong Kong as the 
bridgehead of “encircling and blocking” China, will 
wantonly undermine prosperity and stability in the later 
period of transition with the aim of hindering China's 
reform and opening and economic construction as well 
and leaving a shambles to China after 1997. China will 
give tit for tat and not sit by idly and remain indifferent 
to this. In this way, the confrontation between China and 
the UK will sharpen, social contradictions will intensify, 
and the economy will suffer seriously. Economic growth 
will possibly drop to below 3 percent. This is a possibility 
that we should guard against. However, the chance of its 
occurrence is very small. This is mainly because some 
Western countries do not want to lose an enormous 
Chinese market which has huge potential, although they 
are unwilling to see China develop and become strong. 
Various countries remains bullish about the economic 
prospects of China and Hong Kong and maintain that 
the confrontation instigated by Patten will be overcome 
ultimately. 


On 20 March, a Hong Kong newspaper carried an article 
which comprehensively reported the attitudes of the 
various sources of capital currently in Hong Kong. The 
article maintained: “The China-funded, local Chinese- 
funded, and foreign-funded institutions remain bullish 
about the development prospect of Hong Kong and the 
Chinese mainland market and will continue to cxpand 
their investments in Hong Kong and the mainland; they 
do ‘not worry about the political interference factor’, and 
‘with the exception of the British-funded financial 
groups, which are in a relatively awkward position, all 
foreign financial groups are bullish about prospects of 
the future market and have trimmed their investment 
plans in other regions one after another and focused on 
developing their businesses in Hong Kong and the ( hi- 
nese mainiand.”” The article went on to say: “The 
investments of U.S. and Japanese financial groups in 
Hong Kong have reached $7 billion and $10 billion, 
respectively. As the United States, Japan. and Europe 
witness an economic depression, only by reducing their 
investments in other regions and developing the Hong 
Kong and mainland markets with all their strength can 
American and Japanese financial groups extricate them- 
selves from their financial difficult position”, “in the 
row between China and the UK, local Chinese-funded 
financial groups have clearly expressed their hope for a 
smooth transition, and they are going all out to develop 
the Chinese and local markets”, and “as far as China- 
funded institutions are concerned, they regard Hong 
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Kong's prosperity and stability as their primary task and 
are increasing their investment in Hong Kong.” Tai- 
wan's investment in, and trade with, Hong Kong and the 
Chinese mainland “keeps on expanding.” When it comes 
to British-funded financial groups, most of them stated 
that they would continue to expand their businesses in 
Hong Kong and on the mainland, because most of their 
profits have come from there. Consider the Hongkong 
and Shanghai Banking Coporation, for example. The 
group's net profit in 1992 was as high as 14.3 billion 
Hong Kong dollars, of which 11.8 billion Hong Kong 
dollars came from Hong Kong and its surrounding 
regions or constituting 82.5 percent of its total net profit. 
The group's assets in Hong Kong accounted for about 30 
percent of its total assets. 


The facts mentioned above show that today, any attempt 
to organize anti-Chinese allied forces of several nations 
to impose economic sanctions against China will have 
trouble succeeding. 


The Situation That is Most Likely To Occur 


In the several years to come, the second prospect is very 
likely to emerge, as far as the Hong Kong economy is 
concerned. In the course of repeated trials of political 
strength, as confrontation continues and even escalates, 
the economy will continuously fluctuate and possibly 
even may suffer a relatively big slide. The impact will be 
manifested mainly in private consumption (constituting 
63 percent of Hong Kong's gross output value) and 
investment in fixed assets (accounting for 28 percent). 
The gravity of the impact hinges on how far the contra- 
diction between China and the UK will develop and 
what specific measures both sides will take. Influenced 
by political uncertainties, the stock market may possibly 
fall or hover at a low level and the real estate market may 
also possibly experience a further downward correction, 
and the latter's pounding effect on the whole economy 
will be affirmatively greater than the former's. Influ- 
enced by the psychological pressure and the negative 
effect of wealth contraction, private consumption 
spending and enterprise investment in equipment may 
possibly slow down. Nevertheless, even under such cir- 
cumstances, economic growth still will have a certain 
support. This is partly because the Hong Kong economy 
is export-oriented and its exports are determined chiefly 
by external demands and less affected by the row over 
the political structure, foreign-funded and local Chinese- 
funded institutions we have mentioned above will con- 
tinue to carry out their investment and trade activities in 
Hong Kong and Chinese mainland markets, and, partly 
because although local consumption and confidence in 
investment will be damaged, the damage will be less than 
in the previous periods of political shocks, such as the 
Sino- British talks of 1982 and 1983 and the Beijing 
event of 1989. The current row between China and the 
UK will not change Hong Kong's broad future; namely, 
the reality of the return of sovereignty to China in 1997. 
Even if another stove is set up, the principle of “one 
country, two systems” and of Hong Kong people rulin~ 
Hong Kong will be implemented in accordance with the 
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Joint Declaration. Moreover, China, Hong Kong's future 
sovereign country, has made clear that it will take the 
path of the socialist market economy and will not 
backtrack by abandoning reform and opening up. “his 
helps eliminate, once and for ail, investor worries about 
China changing its policy toward Hong Kong. In addi- 
tion, to win popular support and make it convenient for 
British-funded institutions to gain more economic inter- 
ests, the British Hong Kong authorities will energetically 


create a situation of prosperity, including increasing 
spending in the public sector and investment in fixed 


assets. As far as the second possibility is concerned, it 
can be conceived that economic growth in 1993 will be | 
percentage point less than in the first prospect. To put it 
another way, the economy will grow by about 4.5 per- 
cent. 


It can thus be said that so long as the Chinese economy 
is still in good shape, the Hong Kong economy cannot go 

so far as to deteriorate seriously, and its economic 
cath Gite Oil Glas te leuk of 3 Gumeie. Although 
such a growth rate is lower than Hong Kong's average 
annual 7.4 percent in the 1980's, it is, after all, accept- 
able to Hong Kong, whose economic development is 
becoming increasingly mature but whose supply of 
resources is continuously strained. 


Hong Kong Trade Official on PRC Economic Plan 


HK0808032593 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 8 Aug 93 p 2 


[By Liu Weiling: “Tight Rein Doesn't Bother HK”) 


[Text] The Chinese mainland’s recent efforts to bridle its 
economy will not daunt Hong Kong investors, a senior 
Hong Kong trade official told Business Weekly in an 
interview. 


On the contrary, it will mean Hong Kong companies 
with capital to spare will have more opportunities as the 
mainland puts a tighter rein on domestic credit, said 
Stephen Mak, senior director of the Beijing office of the 
Hong Kong Trade Development Council. 


He said mainland-Hong Kong joint ventures consider 
the new measures to curb expenditures an opportunity to 
increase exports. 


“It just means a crackdown on speculative ventures. It 
doesn’t put a brake on projects that are helpful for 
China's development. That's good for China's econ- 
omy,” Mak said. 


He said Hong Kong's inves ment in infrastructure, man- 
ufacturing, commercial industries and real estate, except 
speculative investment, will not be affected and will 
continue to flow into the mainland. 


Meanwhile, during the cooling-down period, China will 
be more careful in selecting co-operation projects with 
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overseas businessmen, while Hong Kong investors will 
be more prudent in choosing investment projects on the 
mainiand. 


In addition, he said the purchase of China's raw mate- 
rials and an increase in export production will be encour- 
aged in mainland-Hong Kong joint ventures because the 
renminbi has lost some ground to foreign currencies. 


Mak said China's new policies constitute controlled 
development, which is appropriate for China right now. 


He said the full impact of China's latest economic 
measures will emerge a year from now. 


“At that time, China can expect to experience another 
economic leap forward,” he said. 


Seeing this current period as an important one in China's 
development, the council has launched massive efforts 
this year to reinforce its function as the window through 
which Chinese products edge into the international 
market, and through which Hong Kong's products enter 
the mainland market. 


The quasi-governmental organization will continue to 
use retail exhibits as springboards for Hong Kong prod- 
ucts to enter the mainland. 
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Besides showrooms in Beijing, Shanghai, Guangzhou 
and Dalian, the council will soon open showcases in 


Taiyuan, Tianjin, Nanjing and Chongging. 
Meanwhile, it will organize business groups to tour 
China's commercial and industrial cities, including 
Tianjin, Qingdao and Jinan, to explore commercial 
opportunities there. It will also organize more than 300 
companies to participate in the Asia-Pacific Interna- 
tional Trade Fair, which will be heid in Beijing next 
June. 

It also plans to hold more exhibitions both in the 
mainland and Hong Kong to promote sales of Hong 
Kong products in the mainiand. it also plans to hold 
more seminars on China's economy. 


Meanwhile, the council is pouring great efforts into 
introducing foreign co-operation to help renovate 
China's old enterprises. 


“We are working to introduce projects in this field to 
Hong Kong businessmen and foreign companies with a 
presence in Hong Kong,” he said. 

The council plans to establish more than 10 offices in 
China's major commercial centres in the next few years. 


So far, it has launched offices in Beijing, Shanghai, 
Guangzhou and Shenzhen. The Dalian and Wuhan 
offices are expected to open this year. 
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